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INTER-AMERICAN AFFAIRS 


VENEZUELA RENEGES ON COMMERCIAL AGREEMENT WITH COLOMBIA 
Bogota EL TIFMPO in Spanish 9 Nov 86 pp 1-A, 7-A 


[Text] Venezuela has not complied with the commercial agreement signed with 
Colombia in June of last year, an agreement known as the Arauca Pact, the 
Bank of the Republic says. 


According to the issuing institute, it turned out to be inoperative due to the 
fact that Venezuela repeatedly made use of the so-called "Note 2 for the Andean 
Pact,"' consisting in a kind of previous license for imports, one very difficult 
to approve, and did not keep pledges to buy products such as Colombian "caraotas' 
and meat. 


The Bank also said that commercial trade with the neighboring country has 
suffered a severe decline this year and that there may be new difficulties for 
the expansion of Colombian exports to Venezuela, due to modifications which the 
latter has introduced into its economic policy. 


These statements are contained in a lengthy document prepared by the Economic 
Research Department of the issuing institute with "notations on the Venezuelan 
economy and its effect on the Colombian economy." 


The study reports that Venezuela has graduaily transferred a growing number of 
import products to the free trade market, which in fact presumes an effective 
devaluation of the bolivar, affecting the competitiveness of Colombian products 
in the neighboring country. 


It makes specific reference to Resolution 915 of the Ministry of Finance of 
Venezuela of 14 August, which provided for the transfer of some 300 tariff 
items from the preferential rate of 7.5 bolivars to the rate prevailing on the 
free market. It states that of specific importance for Colombian sales are 
publications (books and printed matter) and items made of leather, which last 
year represented 18.5 percent of all exports to that neighboring country. 


"If this practice continues and increases, trade with Venezuela will be greatly 
altered, particularly in favor of that country," the document states. 


In the opinion of the experts from the issuing institute who drafted the docu- 
ment, the high rate of exchange prevailing on the Venezuelan free market is a 














noteworthy "devaluation" of the bolivar, which provides a framework of over- 
protection for the economy of the neighboring country, even in medium-range 
terms. 


They go on to state that "the unfavorable prospects emerging from these facts 
are joined by a dynamic of growth in the Venezuelan economy from which one 
should not expect major boosts for productive activity in our country. It is 
clear that if there should be a revival of the economy, the stimulus to growth 
would come from protectionist measures in Venezuela, the benefit of which to 
Colombia would be practically nil, perhaps with the exception of border 


areas, which could derive some marginal advantage from the rising revenue of 
their neighbors." 


The document also reports the presence (stimulated by the foreign exchange 
market) of a speculative capital market in the neighboring country, nourished 
to a great extent by foreign exchange from the parallel market in Colombia, 
"as suggested by the existing flow of contraband into our country." 


With specific reference to contraband, the study suggests that its magnitude 
might increase if Venezuela should continue with its policies of promoting 
agricultural and industrial sectors (especially capital goods), which would 
accentuate the differentiation between productive structures in both countries. 


As a result, it states that "if Colombia does not in the immediate future 
design a process of productive support to these two sectors, it would be forced 
to confront a massive invasion of Venezuelan products, with ruinous effects 

for the national economy." 


In order to emphasize the importance of changes in Colombian-Venezuelan trade 
relations in recent years, the study points out that while in 1982, sales of 
products other than coffee to the neighboring country represented 23.8 percent 
of Colombia's total exports, in 1984 and 1985, that proportion dropped to only 
7.4 and 5.7 percent respectively. 





11,464 
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INTER-AMERICAN AFFAIRS 


“RIEFS 


NICARAGUANS OBTAIN FALSE COLOMBIAN CITIZENSHIP--Bogota (COLPRENSA)--On San 
Andres Archipelago, Nicaraguan citizens have obtained the seal of Colombian 
citizenship with false documentation. This revelation was made by Guillermo 
Cabrales, director of the DAS [Administrative Department of Security] on the 
island, and Col Libardo Ceballos, head of the Alien Division of that secret 
organization. However, Alfonso Garzon, national civil registrar, said that he 
had no such information and added that he would speak directly with the repre- 
sentative of the intendancy, Ernesto Harker, about the matter. According to 
the DAS director in San Andres, foreigners arrive here and appear before a 
court with two persons who give false testimony stating that the individuals in 
question are Colombians. With such documents, they then go to a notary and 
register as Colombians in order to obtain their civil documents and subse- 
quently apply for the seal from the Registry. The DAS director in San Andres 
said that to date, 12 cases of false citizenship have been discovered and 
another 72 persons are being investigated, having used the same procedure to 
obtain the seal. The DAS director added that the vast majority of those in- 
volved are Nicaraguans, but there have been additional cases of two young 
Guatemalans, three Panamanians and another of Arab origin. [Text] [Medellin 
EL COLOMBIANO in Spanish 16 Oct 86 p A-1] 11,464 
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ARGENTINA 


INTERIOR MINISTER: NO SIGNS OF SUBVERSION DETECTED 
Buenos Aires SOMOS in Spanish 19 Nov 86 pp 18-21 


[Interview with Interior Minister Antonio Troccoli by Carlos Fernandez; date, 
time, and place not given] 


[Text] [Question] Three years of democracy. This seems to be the ideal time 
for a reckoning. It is obvious that it should be done in the political 
sphere. But some violent events that took place recently also give priority 
to security. There has even been talk of a "crime wave" in the country. Is 
security in doubt? 


[Answer] With many budgetary limitations, with scarce resources, but with 
efficacy, the security forces are clashing head-on, on all fronts, with a 
group of criminals who are using increasingly sophisticated methods. But the 
real fact is that small bands or organizations of criminals have established 
themselves in this country. We have, however, prevented the installation of a 
large, widespread criminal organization capable of causing disturbances and 
carrying out major crimes, 


[Question] Are you referring to an organization similar to the mafia, for 
example? 


[Answer] Yes. Those small bands were about to join together into a criminal 
enterprise, and in fact they were already working together, although 
sporadically, on certain very complex criminal acts. They were very close to 
forming a great enterprise, on the order of Propaganda Due or the mafia, like 
the ones in many parts of Europe and the United States. We have been 
successful in breaking that up... 


[Question] Does that break-up have anything to do with the reduction in some 
types of crime, such as kidnapping? 


[Answer] Well, that is one proof of it. We have always operated on the 
assumption that smuggling, drug trafficking, grand theft (such as cars and 
trucks), counterfeiting currency, and kidnapping are part of a chain of crimes 
that feed on each other. Attacking these organizations and preventing the 
formation of a larger one diminished the intensity of activity in some of 
these areas. It's not that there is no crime. There is, and obviously we are 














guarding against its expansion. But I would like to sound the alarm about 
what a criminal enterprise means. Not only is it very effective in carrying 
out crimes, but it is able to corrupt all aspects of national life, which 
increases its efficiency and its opportunities for committing crimes. 


No Subversion 


[Question] Given the crime situation that you have just described, is there 
any suspicion, any sign of guerrilla activity or some subversive activity in 
Argentina? I believe that Sanchez, the U.S. undersecretary of defense for 
inter-American affairs, was the one who warned Argentina to watch its borders 
because as a result of what is going on in Chile, some guerrillas might come 
across the border from there, he said. 


[Answer] There is no sign of subversion in Argentina. The government is 
constantly on the alert for this. It is engaging in surveillance and 
preventive investigations, because we are obviously concerned about having 
guerrillas anywhere in our geographical surroundings: Chile, Peru, Colombia, 
and Central America as well. We want our territory to be clean. We want to 
prevent any training or preparation for terrorist activity in our country. 


[Question] That is a political decision. But how is it implemented? 


[Answer] All the security forces are integrated at the institutional level. 
We are active at all the borders, and we have good information. This makes it 
possible for us to assert that there is no training camp in Argentine 
territory, nor is there any aptitude or specific preparations that would 
indicate the beginning of any subversive outbreak or of any terrorist cells. 


In this regard I am reporting the latest information we have gathered. We are 
on the alert and will continue to be, because we have no doubt that what is 
happening in Chile, Peru, or Bolivia can affect us, and as a consequence, what 
is not here today may be tomorrow. 


[Question] It is well known that as far as democracy is concerned, these 3 
years of government in Argentina seem like a bottleneck that was difficult to 
break through. At the end of these 3 years, is the democratic system 
consolidated? 


[Answer] It is consolidated. We are undergoing a transition that involves a 
meeting of what is old and still survives, and what is new and just emerging. 
From this standpoint, it is a transition. Among the advantages and 
accomplishments, which are final and irreversible, we can cite the fact that 
we have made a major change in the habits and many behaviors that used to be 
associated with facilism and authoritarian verticalism. Today, in running the 
constitutional government, we are learning to coexist within the framework of 
the rule of law. Therefore, the idea of operating in a vertical manner has 
been rejected once and for all. 




















Armed Forces 


[Question] Is the military aware that there is no room for coups in this 
Argentina? 


[Answer] They are the first to, shall we say, reflect on that. The Argentine 
Armed Forces have retreated to their specific functions. And it is there 
where they will earn prestige and recognition by society. As a consequence, 
they are carrying out the objectives and roles assigned to them by the 
Constitution. That is also how we will be able to rely on the military's 
being duly equipped to fulfill its constitutional mission. 


[Question] There are indications that the government is putting the finishing 
touches on a political-legal measure to channel and confine the entire 
judicial issue of the pending prosecutions for repressive excesses. What is 
that instrument, and when will it be put into effect? 


[Answer] The government has been observing the trial of the former commanders 
that is now going on in the Supreme Court and is awaiting its culmination. 
A final decision is certainly very close in this case. We want the rules of 
the game that were established when we took office to allow justice to be done 
in the determination of who was primarily responsible and who were the direct 
and material perpetrators of the excesses in the commission of aberrant 
crimes. 


These rules were established for the purpose of protecting or exempting from 
liability those military or police officers who limited their participation to 
obeying orders. In other words, due obedience. If this is not accepted as a 
doctrine of jurisprudence, we will certainly have to go to Congress to seek 
legislation clarifying this premise and explaining it further, if necessary. 
This terminology and doctrine were expressed by the Radical Civic Union (UCR) 
during the election campaign. 


[Question] The president was unequivocal in stating that the main objective 
of his term in office is ta turn the sash and baton over to another civilian 
in 1989. Did the Radicals have to make any concessions to obtain democratic 
stability? Has there been a shift to the right, as some partisan sources 
contend? 


[Answer] No, not at all. What is happening with those who are on the outside 
criticizing and forming a kind of opposition, trying to ideologize the 
opposition, is that they are accusing us of jumping over into right-wing 
territory. In fact, the only thing we have done is to make a diagnosis on the 
basis of the facts of the situation. And based on that diagnosis, we are 
trying to take therapeutic political measures that are in step with the times, 
both domestically and internationally. This means that we must accomodate, 
adapt the scheduling aspects that were conceived as a partisan expression, 
with the limits and restrictions placed on us by reality. Any government 
which at other times in the past had to act as dictated by the events 
certainly had to carry out similar tasks. 








[Question] So no matter what party is in government, there was not and is not 
enough room to develop the doctrinal program... 


[Answer] Programs are drawn up for long terms. No one can pretend that in 
the immediate term, much less in the transition period, all plans can be 
carried out completely. What is important now is to make sure the direction 
or path taken by government policies matches that set forth in pre-election 
proposals, And we have not strayed from that; quite the contrary. The 
objectives will be achieved gradually, to the extent that circumstances 
permit. The delays are beyond our control. There are limitations, there are 
restrictions, there are inherited burdens to bear. 


[Question] There is talk of a process of self-criticism in the government and 
in the UCR. What mistakes were made during these first 3 years? 


[Answer] There were so many that they are difficult to enumerate. We would 
be guilty of arrogance if we said that we have not made mistakes. But what 
matters here is that we remain true to the course set by the government in 
response to the will of the people as expressed at the polls. Self-criticism 
is a way of life for us. 


[Question] Some sectors of the UCR imagined that after 3 years in government, 
Alfonsin might change the profile of his cabinet and replace some members. 
Can this happen? 


[Answer] The cabinet is an area where the president has exclusive control. 
Each of his ministers is carrying out his duties in conjunction with the 
president. None of us represents acertain faction or sector, or even the 
party. We are in the cabinet because we were called upon by Raul Alfonsin to 
work with him. So the president, over the past years--and in the future as 
well—-has made changes or removed people whenever he deemed it appropriate, 
without following a schedule. 


[Question] So there is no deadline for changes in the cabinet .. .? 


[Answer] Each and every one of us depends exclusively on the efficiency and 
efficacy of our own contributions to the government's work. It is the 
president who must answer to the people and to the Constitution, and he hires 
ar.j fires his own ministers. We are all in this situation, and obviously no 
one can predict anything that is in the exclusive purview of the president. 


Sectors 


[Question] People in business and industry are protesting against the 
economic plan. The agrarian sector has distanced itself from official 
policies. The General Confederation of Labor (CGT) is raising the prospect of 
a confrontation. The matter of the trials of military officers is still up in 
the air. Is the government facing these sectors alone? 


[Answer] Of course not. It is supported by the vast majority of Argentine 
society. Both official and private surveys indicate that public opinion is 
becoming increasingly supportive and unified with Alfonsin. What is happening 














is that the institutions that represent concrete interests, whether those of 
the workers or those of agriculture or industry, are actively defending their 
respective interests. And no one there wants to pay the price of rising above 
the sector, abandoning for a moment the corporate system that characterized 
the Argentina of the past, and thus thinking of the country as a whole. 


Today we are accounting for many mistakes, many crises, precisely because 
corporate interests were put first, and the higher, permanent interests of the 
nation were forgotten. 


[Question] How, then, can this conflict between the government and these 
sectors be resolved? 


[Answer] Things must return to their natural priorities. The national 
interest must be given priority over sectarian interests. That is our duty. 
Hence we have frictions, problems, schisms, and also debates which are 
sometimes very heated. The government's obligation is to take these sectarian 
interests into account, but to place them within the context of the greater 
interest, the national interest. 


[Question] Is it as a corollary to that conflict between the government and 
the powerful sectors in this society, that the UCR is initiating a policy of 
alliances within the framework of the convergence? Doesn't that mean the 
launching of a hegemonistic political plan by the ruling party? 


[Answer] Not at all. We are doing everything possible to strengthen the 
democratic process, to consolidate the constitutional democratic transition. 
There can be no suspicion that we want to evade pluralism, because we are a 
product of plurality. Moreover, we believe that that is an indispensable 
ingredient in consolidating the system. 


What is true is that we are institutionalizing the coalition that voted for 
the UCR in 1983. We are not innovating anything. Those were the votes that 
made Raul Alfonsin president of the nation. It is a de facto coalition that 
will become legitimized in various spheres and jurisdictions through political 
agreements. 


[Question] But an electoral system is being set up to aim for gubernatorial 
positions, which are now held by the Justicialists, and to win more seats for 
the ruling party in the Senate... 


[Answer] We respect and encourage al] political parties, and we intend to do 
everything we can to facilitate their organization. This is particularly true 
of the Justicialists; we hope that the final normalization of this party can 
be completed as soon as possible, and that it can compete in the elections on 
the basis of programs, proposals, and candidates who are respected by 
Argentine society. 


It is not always within our power to help more, but in everything that has 
depended on the national government, an effort has been made to contribute to 
and encourage the ultimate normalization of the political parties which are 
the comprehensive, universal expression of Argentine society. 








The Left 


[Question] There was criticism, almost denunciations, of President Alfonsin 
because of the behavior of some leftist groups. A trip was made to the USSR 
and to Cuba and these issues were discussed there. Were there any changes? 
Is the government still concerned? 


[Answer] The signals coming from the left have not changed fundamentally. 
Nor are any changes occurring in the development of the Communist Party 
Congress to alleviate the president's concerns., At the Communist Party 
Congress there was a kind of equalization, a legalization of the strategy that 
pits that party group against the institutional system. Thus, we still have 
cause for concern. 


[Question] Will there be elections for delegates to the Constituent Assembly 
in 1987, at the same time as the national elections? 


[Answer] The government will submit to Parliament the bill proposing the 
partial reform of the National Constitution. We will see what Congress does 
with it. If it studies the legislation, it must also set the date. We are 
not in such a big hurry on this. The Constituent Assembly elections may take 
place in 1987 or 1988; there's no hurry. 


[Question] Does the normalization of the CGT imply a better dialogue between 
the government and the trade union movement? 


[Answer] The government hopes so. I think we are seeing the institutional 
CGT, with an organization that covers and includes all the sectors that 
represent the unions. Consequently, we believe that it will be possible to 
have a constructive dialogue, aside from any restrictions or impediments that 
may arise, to reach the heart of the matter. But we will try to establish the 
appropriate settings for the government and the trade union organizations to 
engage in a fruitful dialogue. 


[Question] One of those settings might be the bargaining table again? 


[Answer] I don't know if the setting will be bargaining. Things have 
changed, and for the good; since wages were rationalized, negotiating tables 
have been set up for each union to hold talks with each management 
organization. December will certainly be a good opportunity to begin talking 
as well about tables where working conditions and wages can be discussed. I 
hope we have a collective bargaining law passed so that we can ensure that 
these negotiations take place under the auspices of a legal instrument, rather 
than just happening de facto or being implemented by ministerial resolutions. 
The government's idea is to have collective bargaining agreements in which 
each union talks with its particular management organization. 


8926 
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ARGENTINA 


NEW CORVETTES DELIVERED TO NAVY 
Buenos Aires LA PRENSA in Spanish 14 Nov 86 p 9 


[Text] La Plata--Defense Minister Horacio Jaunarena will preside over the 
ceremony to launch the missile-equipped corvette "Gomez Roca" and to deliver 
its twin vessel, "Rosales," to the Navy today. The two ships were built by 
the State Shipyards and Naval Factories (AFNE). 


At 1545 hours in the Rio Santiago Shipyard in Ensenada, the corvette "Gomez 
Roca" will be christened and then launched. 


This warship bears the name of the naval commander who on 3 May 1982 was in 
command of the dispatch boat "Alferez Sobral," which was hit by a missile as 
it was engaged in salvaging operations in the Argentine sea during the 
Malvinas conflict. The missile, fired from a British plane, killed the 
commander and several of his subordinates. 


The "Gomez Roca" has a displacement of 1,790 tons, a length of 91.20 meters, a 
beam of 11.08 meters, a draft of 3.41 meters, and a speed of 27 knots, 


It will be propelled by two diesel engines, and will have two mounted Breda 
40/70 machine guns, an Oto Melara 76/82 cannon, an Exocet 38 mm missile 
system, two mounted Dagaie-system triple torpedo-launching tubes for launching 
decoys, and a helicopter. 


At the ceremony, which will also be attended by the chief of the Navy General 
Staff, Vice-Adm Ramon A. Arosa, AFNE President Jorge Carlos Pietranera will 
give a speech. Mrs Eloisa Josefina Albani de Arosa will christen the ship. 


On the same occasion, the corvette "Rosales" will be formally delivered to the 
Navy. The director general of naval materiel, Rear Adm Adolfo Mario Arduino, 
will also speak. 


These vessels are part of a series of six that the Navy has commissioned AFNE 
to build, and this is the second delivery. The prototype "Espora" has been in 
service since July 1985. 


8926 
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ARGENTINA 


JAUNARENA SAYS MILITARY BUDGET 2 PERCENT OF GDP 
Buenos Aires LA PRENSA in Spanish 16 Nov 86 p 3 


[Text] The minister of defense, Dr Jose Horacio Jaunarena, declared that 
Argentina's military budget amounts to about 2 percent of the gross domestic 
product, and emphasized that "at this time a rational management of our 
foreign policy enables us to place military spending at its present level." 


In addition, Jaunarena stated that "history shows us that no military 
intervention in Argentina has solved any of the problems it was interded to 
solve," and stressed that "the only solution we have is to opt for vesting 
full powers in democratic institutions, In this regard, the Armed Forces are 
assigned the role of serving as the armed instrument of society." 


Along these lines, he indicated that the Armed Forces must also realize that 
"when they intervene in areas that are not intrinsic to their mission, not 
only are they unsuccessful in fulfilling their assigned mission, but they lose 
their professional capacity and efficiency." 


In statements made to the magazine AUSTRALIAN FINANCIAL REVIEW, Jaunarena 
contended that in the task of restructuring the Armed Forces, "the objective 
is to make them efficient and modern, with a reasonable fire power and a 
mobile structure that will enable them to deal with any conflict that arises." 


"Another objective is to give priority to joint efforts among the branches of 
the military, considering that these efforts allow us to take a more rational 
approach to our entire defense system," he added. 


Coups d'Etat 


Referring to coups in Argentina, Jaunarena stated that "they have never been 
initiatives of the military alone," since "all have had the support of some 
civilian sectors and have also coincided with international situations that 
were somehow propitious." 


Nevertheless, he pointed out that "the custody of our constitutional system is 
the responsibility of all citizens as a whole, and if the citizenry does not 
allow a propitious environment for coups to develop, this danger will never be 
repeated." 
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With regard tc the military budget, he said that "the ideal budget for defense 
spending in a country depends on the international situation at the time." He 
stressed that "we believe that at this time a rational] management of our 
foreign policy is enabling us to place military spending at its present level, 
and this is approximately the same level it has traditionally been." 


In this connection, he stated that the military budget is "about 2 percent of 
the GDP," emphasizing that "the important thing at the present is for Defense 
to determine budgetary allocations as a function of the political branch's 
(that is, the democratic government's) assessment of potential conflicts." 


8926 
CSO: 3348/116 


12 











ARGENTINA 


PEREYRA, ISCARO VIEW PCA'S NEW POLICY, ALLIANCES 
Buenos Aires EL PERIODISTA in Spanish 14-20 Nov 86 pp 8-9 


[Interviews with Jorge Pereyra, the organizational secretary of the Communist 
Party of Argentina (PCA), by Norberto Colominas, and with Rubens Libertario 
Iscaro by Maria Seoane; dates and places not given] 


[Text] Interview with Jorge Pereyra 


[Question] Now that the 16th Congress has concluded, are the internal crisis 
and the self-criticism regarded as over? 


[Answer] Criticism and self-criticism, which our party has adopted as a 
method, are ongoing practices and naturally will remain with us. But if your 
question refers to the analysis of the period of history addressed in the 
items for discussion at the congress, we would have to say yes, that we have 
finished the process of critical and self-critical analysis and have drawn the 
necessary conclusions. We may make other mistakes in the future, but we have 
an obligation not to trip over the same stone. We have brought one period to 
a close and begun another in which we are preparing to proceed along the path 
we voted for. This will, of course, give rise to a new process of criticism 
and self-criticism as a permanent working method. 


[Question] How would the PC describe the ruling economic bloc and what 
expectations does it have about the so-called national bourgeoisie? 


[Answer] The political resolutions passed at the congress state that the 
phenomenon of capitalist concentration that has taken place in our country in 
recent years, along with the simultaneous weakening of the segments of the 
national bourgeoisie, has made the bourgeoisie incapable of taking part in a 
revolutionary process and of heading up the reforms that the bourgeoisie 
itself has advocated on several occasions. Moreover, the monopolist segments 
of the high bourgeoisie are naturally not in a position to or interested in 
bringing about the reforms that are in keeping with the interests of broad 
segments of the bourgeoisie itself. 


[Question] What will be the political consequences if reformism really is 
worn out? 
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[Answer] In analyzing what has happened over these past few months, we have 
had to change our view of the government and see it as a bourgeois government 
that represents the interests of the monopolistic high bourgeoisie and that is 
not in a position to carry out the 1983 campaign platform. On the contrary, 
that platform is being rejected day after day, as we can see from the latest 
economic, social and political developments. 


[Question] Does the PC feel that administration policy is uniform or does it 
see contradictions between, for example, foreign policy and economic policy? 


[Answer] We see external and internal contradictions within the forces of the 
ruling party itself, contradictions that have prompted the_- gradual 
displacement of traditional Radical segments. Thus, control of key government 
posts has shifted steadily to segments that represent the Radical Party's most 
free-market segments, not its reformist wing. There is a basic contradiction 
between the top echelon of the Radical Party, which is in control of the 
administration, and great masses of Radicals, who have other interests. 


[Question ] The recent congress came out in favor of the formation of a 
national and social liberation front. What is its political, ideological and 
social scope? 


[ Answer ] After  surmounting the opportunistic rightwing deviation of 
worshiping the immediate and the possible, we have regained our ambition for 
power, which means addressing the problem of the tool that is needed to 
undertake the struggle for a people's government. From a social standpoint, 
we see the working class, the advanced intellectuals and the poor peasants as 
a major core. This is the decisive social core, to which we can add other 
wage-earning segments of society and members of the urban and rural middle- 
class. Together, these forces represent 80 percent of Argentine society. 
From a political standpoint, we must see the front as being in constant flux. 
Thus, it is hard to ascertain the political components of a front during an 
entire period of history that we must traverse. But there are some _ things 
that we can already see. First of all, the components of the People's Front 
(FP), which we have described as a young plant that we must water every day so 
that it grows into a stately tree. This means a full-fledged periodic 
revamping, as shown by the Latin American experience in Uruguay and Chile. We 
are not so arrogant as to believe that everyone who has to be part of a 
national liberation front is there today, but we do believe that today it 
comprises the people who are most determined to move forward along the path of 
the front. We hope that in due time a powerful force will arise and represent 
the Peronist Left, a vast component that is especially strong among. the 
working class; we are thus paying special attention to it. We could say the 
same about certain segments of Radical youth, who to a degree represent’ the 
segment of society made up of the advanced intellectuals; we hope that it 
becomes one of the driving forces in the revolutionary process. fFrom_ the 
Christian sectors, which for the most part are more involved with church 
activities than with political forces, will emerge a Christian political force 
that will be an indispensable component in the national and social liberation 
front. 
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[Question] Do you see contradictions between the social Left and the 
political Left, in the sense that the former is quite well developed while the 
latter has still not overcome its minority status? If so, to what do you 
attribute them? 


[Answer] I fully agree with your statement that the political Left does not 
measure up _ to the social Left. This is one of the great missions that the 
16th Congress charted for itself. We realize that the workers are continuing 
to move to the left in spite of periods of setbacks. The buildup continues in 
the direction of unity, anti-imperialism and opposition to the oligarchy in 
the quest for a front among the working class, the industrial sectors in 
particular. This phenomenon has strength, but there is still no matching 
organization because of the shortcomings of the political Left. The 
shortcoming has to do with more than just the degree of understanding that 
certain advanced segments of Peronism and Radicalism are showing about joining 
the political Left; the fact is that a symbol of the front has not yet 
appeared that would enable these advanced segments of Peronism and Radicalism 
to find a way out in the quest for an anti-imperialist and anti-oligarchic 
path. Some forces in the front and in our own party do not yet have enough 
drawing power in terms of their influence and, perhaps, their message. 


[Question] Moving on to Latin America, what does the PC think of the 
situation in Central America and Chile and of U.S. policy in the area? 


[Answer] The hallmark of recent times has been the failure of the military 
dictatorships in South America, in particular, and the rise of the revolution 
in other regions of the continent. The result has been a modification of the 
imperialist approach; thus, in light of the obvious failure of the 
dictatorships, it is now seeking, as it did with Duvalier in Haiti, to create 
a Pinochetism without Pinochet and a Stroessnerism without Stroessner, to move 
towards forms of limited democracy in Latin America. Elliot Abrams' most 
recent statements are highly noteworthy; he indicated that they see no 
contradiction between intervention and limited democracy and that, on the 
contrary, they feel that these are two complementary elements. This’ shows 
that imperialist policy towards the southern Andean region will inexorably 
combine them. In light of the failure of the military dictatorships, the 
United States will try to prop up limited democracies that support it and, at 
the same time, broaden its intervention. We have seen this in its moves in 
Central America through the Contras, with the threat of direct invasion, and 
just recently in Bolivia on the pretext of battling drug trafficking, on 
Easter Island and the recent episode in the Malvinas, which in our opinion is 
a joint attempt by the United States and England to tighten control over the 
Southern Cone countries. At the same time, the United States has a strategic 
need to create local hot srots as part of its global confrontation with the 
Soviet Union and the socialist camp. 


[Question] Has the PC given thought to any form of struggle outside 
democracy, any form of armed struggle? Might you be preparing for this? 


[Answer] Ja any event, one would have to ask, first of all, whether the 


commitment we made at the 16th Congress to defend the constitutional system at 
all coscs is antidemocratic, or whether the people who are trying to heig’:ten 
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the climate of instability in the country (and they will try even harder in 
the coming months) are the ones operating outside democracy. This leads us to 
make the following assertion: the National Constitution calls on us to defend 
the constitutional system by every available means, and we made clear at our 
congress that we are prepared to defend it by every available means, and we 
hope that the other political forces and the government itself will do 
likewise. Nevertheless, I would to clarify specifically that our main weapons 
are ideas and the masses; these are the essential elements in any situation 
that may arise. We Communists often talk about our determination to stand up 
to accup d'etat, but we have never been able to. I remember that I was a 
teenager when the 1955 coup took place. We headed to the La Plata CGT 
[General Confederation of Labor] to ask for weapons because we wanted to 
confront the people staging the coup, and we were told there that there 
weren't any. We have always been willing to act, but have never been able to 
generate the strength needed to halt a coup. This is a problem that weighs 
heavily on us: If the forces of the people are neither prepared nor organized 
to confront a coup, then if one is staged, unfortunately the people who will 
suffer the most are the ones who have always suffered, in other words, the 
workers and the Left. 


Interview with Rubens Libertario Iscaro 


[Question] You have been accused of being a reformist and an anti-Peronist 
since the position papers appeared in 1985. Furthermore, is it true that in 
spite of the criticisms you have voiced throughout this year, you _ strongly 
support the political agenda that has emerged from the most recent congress? 


[Answer] Our position papers say it all. In spite of our mistakes and even 
though we did not "clearly define the class nature of the military 
dictatorship and its fascist policy," this at no time implied that we stopped 
fighting, as proven by the hundreds of affiliates and sympathizers who offered 
their lives, their freedom and their hark work alongside the other compatriots 
from all sectors who resisted the dictatorship. In other words, in spite of 
our mistakes, we have acted like revolutionaries, not like reformists. My 
stand on Peronism is clear: I chailenge anyone to name another union communist 
leader who has worked for more than 40 years alongside the Peronist workers, 
shoulder to shoulder against the common enemy. I should note here that taking 
an anti-Radical approach is not a must, as many sectors of the party are doing 
to make a_ profession of their pro-Peronist faith. We must not be anti- 
Peronist or anti-Radical; prioritizing work with the Peronist workers is a 
problem of class, but we must not thereby forget or disdain the Radical 
workers or the workers of other ideologies, because that too is a problem of 
class. 


As far as the party is concerned, I want to point to the position papers as a 
unifying factor of the party and our youth; they are fundamental to 
implementing the current political agenda. The agenda that emerges from the 
position papers and that I support must have a marked class_ character; 
reaffirm the responsibility of the working class and its allies to dominate 
the process of liberation and pave the way for socialism; prioritize the unity 
of both the Peronist and non-Peronist Left; affirm the principles of both the 
People's Front and the National and Social Liberation Front in the face of the 
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fundamental dichotomy of liberation and dependence; dictate the nature of the 
patriotic, democratic, agrarian, antimonopolist and  anti-imperialist 
revolution; clearly point out the inability of the bourgeoisie to guide the 
revolutionary process against dependency; struggle against a two-party system; 
defend democracy with social justice; prioritize the buildup of worker and 
grassroots forces for the takeover of power through the mobilization of the 
masses, as we proposed as far back as the 12th Congress. 


[Question] When you express policy that way, in general principles, you would 
not seem to have any criticisms. Yet the debate during the plenary sessions 
of the most recent congress says otherwise. You sharply criticized two 
points. One is that you do not support the position that the reformist 
national bourgeoisie no longer exists. Do you still feel this way? 


[Answer] I feel that in a dependent country all of the classes and strata, 
except those that are subservient to imperialism, can be wrested from 
imperialism's political monopoly. Therefore, those who contend that the 
bourgeoisie is worn out are making a serious historic mistake. Not only are 
they failing to see the truth, but that approach will cause leftists and 
revolutionaries to make an unpardonable blunder in their struggle: spurning 
potential allies and friends, handing over to the enemy a force that is also 
seeking a way out, albeit with limitations and instances of treason. Although 
the bourgeoisie in a dependent country is not capable of guiding the 
revolution to victory, that does not mean that it cannot be an ally of the 
classes that are capable: the working class and its allies among the people. 


Therefore, both in the People's Front and the National Liberation Front we 
must begin with the principle that all of those who have some reason to oppose 
and confront the common enemy should be given consideration. In the nuclear 
era, Reagan's warlike policy reaffirms that there are millions of people who 
do not want to commit suicide and that capitalism must die, and this must be 
the cause of revolutionaries, whose instrument is the unity of all those who 
oppose the common enemy. I emphasize, therefore: I have read the words of 
Fidel Castro, who cannot be called a reformist, and he argues that right now a 
Latin American anti-imperialist front that struggles across <he board against 
the main enemy is more important than bringing about a socialist revolution in 
a given Latin American country. Hence, since the anti-imperialist movement, 
the unity of the Left and the guidance of the liberation struggle are the most 
important things, I stress that those who contend that the bourgeoisie is worn 
out are not accurately analyzing the overall facts. It may have weakened, but 
it has not disappeared. Saying that the bourgeoisie has disappeared or is 
nonexistent means that the forces that voted for Alfonsin, for the Radical 
government are worn out, that this was their last effort and that we cannot 
ask anything of them because they have nothing to give. So does that’ mean 
that we have to struggle to bring down this government? That is absurd, of 
course. The thought that we should weaken the democracy that we have achieved 
with the lives of so many revolutionaries would never cross the mind of even a 
halfhearted revolutionary. Instead, we must develop it towards a people's 
democracy and, in my case because I am a communist, a socialist democracy. 


[Question] With regard to alliances, you have repeatedly said that a 
convergence with the Left is necessary, even with Trotskyism. Yet you have 
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been particularly critical of the MAS [Social Affirmation Movement]. How do 
you explain this? 


[Answer] Yes, it is right for us to strive to develop the unity of the Left. 
The Left is more than the Communist Party. I thought that back in the 1930's 
and [I was not wrong then. But now all forces have leftist streaks: the 
Peronists, the Radicals, the Intransigents, even the Trotskyites. Herein lies 
the contradiction: the Trotskyites yes, but only to the extent that they 
conform to the general ideas of the Left and do not smuggle Trotskyism into 
it. Precisely because our comrades are impatient, they fail to see that if 
groups say they are leftwing but in the final accounting work to divide the 
Left we must combat them. So they accuse me of wanting to shatter the unity 
of the Left. Not true. What will we be building? The unity of an anti- 
Soviet, anti-Cuban and anti-Sandinist Left? Is this conducive to the 
development of the revolutionary process in our country and in Latin America? 
No, it means having a counterrevolution in our midst, which will also cause us 
to confuse who are allies and who our real enemies are. 


8743 
CSO: 3348/114 

















ARGENTINA 


BRIEFS 


ALFONSIN TO ANTARCTIC--The president of the nation, Raul Alfonsin, will visit 
military units in the Argentine Antarctic in late February or early March, on 
a trip organized by the Army and the Antarctic Office. A group of legislators 
will accompany him on the visit, which will cover the Comodoro Marambio and 
Puerto Esperanza bases. The party will make two stops; first it will fly from 
Buenos Aires to Ushuaia, and the second leg of its journey, from that city to 
the Antarctic, will be made either on board a Hercules C-130 aircraft, or on a 
Navy vessel. This will be the first time an Argentine president has visited 
the Antarctic bases in 10 years. The last visit was made by former President 
Maria Estela Martinez de Peron. [Text] [Buenos Aires LA PRENSA in Spanish 14 
Nov 86 p 9] 8926 
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BRAZIL 


PRESIDENTIAL CANDIDATES-TO-BE START RACING 
PY040036 Rio de Janeiro O GLOBO in Portuguese 28 Nov 86 p 5 


[Text] Government-elect Orestes Guercia said yesterday that he supports the 
presidential ambition of Governor Franco Montoro. However, he said he will 
support the candidate that is chosen by the PMDB [Brazilian Democratic Move- 
ment Party] convention. 


"I want the PMDB to nominate the next presidential candidate, but I cannot 
deny that I like Montoro. To tell the truth, I do not want to get into this 
fight," Guercia said, recalling that Deputy Ulysses Guimaraes, the PMDB 
president, is also a candidate for Planalto Palace. 


Yesterday, Guercia left his refuge (the house of a friend in Jundiai) for a 
few hours to congratulate Bahia Governor-elect Waldir Pires who was having 
lunch with Vice Governor-elect Almino Afonso at the Massimus Restaurant. He 
exchanged a few words with his counterpart from Bahia, who was leaving for a 
meeting with Cardinal Avelar Brandao. 


In the last few days, there was a real flurry of action with governors-elect 
running to see Governor Franco Montoro. Yesterday it was the turn of Tasso 
Jereissati from Ceara and Waldir Pires from Bahia. At the meeting, Franco 
Montoro defended some of the problem areas of the Cruzado Plan and analyzed 
the meaning of the PMDB victory in Ceara and Bahia. 


Montoro's objective in attracting PMDB governors to Sao Paulo reflects his 
interest in obtaining the political backing needed to succeed Deputy Ulysses 
Guimaraes as PMDB president, as soon as Guimaraes leaves the post to become 
the president of the National Constituent Assembly. 


Meanwhile, Montoro is facing a political problem: the PMDB of other states 
do not want Sao Paulo to hold both the presidency of the National Constituent 
Assembly and of the party. Besides, Senator Jose Richa from Parana State has 
the support of some governors and has also set his sights on the PMDB 
presidency. 


/7051 
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BRAZIL 


LATEST TECHNOLOGICAL ADVANCES OF ARMS INDUSTRY SURVEYED 
Rio de Janeiro MANCHETE in Portuguese 15 Nov 86 pp 38-47 


[Article by Durval Ferreira: "Arms Made in Brazil, Victory in a War in the 
Market" ] 


[Text] The value of exports is respectable: Annually, Brazil sells 

nearly $1.5 billion in diversified, high technology military materiel. Even 
more respectable, however, is the position it now occupies among the nations 
of the West that are producers of sophisticated armaments, It is the larg- 
est producer of armored vehicles on wheels and one of the eight largest 
suppliers of weapons of the free world. Armored vehicles, tanks, aircraft, 
missiles, computerized defense and attack assemblies and other armaments of 
advanced engineering provided with intelligence and sight, today make up a 
menu of war machines known throughout the world. More than 40 countries 
know the effectiveness of those machines and equipment and they use them in 
their attack and defense systems; even developed nations with more tradition 
in the production and supply of weapons to the world. Finally, the effi- 
ciency of Brazilian export machines and materiel is being tested every 
moment in some military conflict in the five continents, or conflicts are 
being deterred by them in some other part of the planet. 


From the outside, the Boeing 707 of Aero Brasil is the same as that of any 
aircraft of a commercial airline with the large jets, except for the ENGESA 
[Specialized Engineers, Inc.] logo that arouses suspicions that there is 
something more in the air than the ordinary Boeings. The hypothesis is 
correct. That four-engine jet is different than other commercial aircraft 
in two main areas: It is a flying five-star hotel and it is a very big 
business office of the market in armaments. Another point, subsidiary to 
the main two, may be added. It is a ship without direction, without a cer- 
tain destination specified in the manuals of the international air traffic 
administrations. It flies to any point on earth, when and where its 
special passengers may close great deals in armaments. 


Its interior is a dazzling aerial apartment worthy of the oil magnates, 

In addition to cozy apartments, sitting rooms decorated with objects of gold, 
silverware and valuable pictures, its bar and kitchen would leave Bacchus and 
Pantagruel enchanted. It is in that environment of ease and luxury, of 
oriental rugs, bronzes and crystals, that Brazilian executives travel to 
different countries to meet clients and interested parties--in the case in 
question, heads of government, ministers and generals. The aircraft takes 
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off from Cumbica or from Galeao and only then communicates its destination 
while in the air. It could be Bagdad, Bahrein, London, Sidney, the Bahamas 
or some Latin American capital. It lands in those cities, generally at 
military airports, receives its distinguished guests on board and then takes 
off. Understandings are reached at above 8,000 meters in altitude, free 
from interferences, annoyances, indiscretions and, naturally, spies. In 
the business conducted in the stratosphere, involving millions of dollars 
and high technology, there are no international SUNAB [National Superinten- 
dency of Supplies] price tables, and freezes only take place outside the 
Boeing. In that luxurious business field of battle, interest rates, values 
and prices do not follow the patterns existing kilometers below on the 
ground, like those we pay. In those deals in the sky there are no limits. 


To penetrate and establish bridgeheads in more than 40 buyer countries, as 
Brazil is doing, and to continue the domination of that field mined by the 
fierce competition of the international market in arms, is, after all, a war 
without quarter. It is a war in which, as in all of them, the most skilfull 
wins. 


In that struggle there is no place for isolated heroic deeds or improvisa- 
tion. Actually, it is a world war of business, waged against adversaries 
and allies, against communists and capitalists, Russians and Americans; 

the ideology of governments and nations to be armed, whether religious or 
political, does not matter. They are arduous, hardfought battles of con- 
quest, where victory or defeat are decided to the sound of the auctioneer's 
hammer, the best offer in sophistication and, naturally, destructive power. 


Fifteen years ago, Brazil's military industry consisted of some explosives 
and light weapons factories. To satisfy the needs of its armed forces, it 
imported all the rest. A decade and a half, however, was enough for a 
spectacular leap, starting from almost absolute zero to a prominent position 
among the 10 western nations that are the largest manufacturers of armaments. 
The leap has no equal in the so-called free world. ENGESA, for example, 
produces half of the armored vehicles on wheels of the West. It also 
produces tanks on treads, all-terrain trucks, munitions and optronic 
(optical/electronic) equipment for fire control and laser or thermal vision. 
In opposition to the term "multinational," its directors pride themsleves 

in stating that the company is a "very national" [Muito-Nacional], saying: 
Capital, technology and technicians are 100 percent Brazilian and the cre- 
ators of their own very advanced technology. Tens of purchasing countries 
confirm what they say with their purchases from the company, which total $500 
million every year. 


If Brazil is a country of contrasts, certainly the most fascinating of them 
is in its military and aerospace "high tech." It wiil not be difficult to 
understand how the country managed to leap so high and so far in just a few 
years, without any tradition in the area, when one learns of the techno- 
logical base on which it supported itself for that start. The advance, speedy 
and firm, started in its technological institutes that appeared in the wake 

of the famous CTA--Aerosapce Technological Center of Sao Jose dos Campos, 
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Sao Paulo. Among them are research centers such as the ITA--Aerospace 
Technical Institute, the IAE--Space Activities Institute, and the INPE-- 
Space Research Institute, and also those belonging to the Army Technological 
Center and that of Naval Research, both of Rio. And since the technology 

of weapons is not passed on or sold, those institutes also started almost 
from zero to reach high levels of sophistication and of intelligent machines. 


In the Brazilian military industry, incidentally, the computer is a primary, 
basic tool. Tanks and armored vehicles operate automatically in many 
operations such as that of examining unfriendly territory at long distances 
with laser viewers capable of detecting incredible details and calculating 
with extraordinary accuracy the disparate movements between the moving 
target and its own cannon, regulated and activated by computers. Other 

war machines, combined with batteries of servocontrolled cannon for satur- 
ation shelling, are also operated almost entirely by computers that correct 
sighting and calculate the meeting of the shell with the moving target. 


Brazil already makes weapons with electronic brains capable of reacting 
immediately to the first sign of enemy movement at long distance, calculating 
everything for shots with 99 percent accuracy. It also produces missiles 
that perform complicated maneuvers in the air, guided by their thermal 
detectors that lead them directly to the point of the heat emanating from the 
turbines of enemy aircraft, to destroy them with a minimum of failure. Other 
laser vision equipment allow soldiers to see in the dark and aim their wea- 
pons at targets hidden by the night. The AMX aircraft, a combat fighter, in 
final instrumentation tests, already flies simulated combat with its two 
dozen computers, several of them for insuring an exceptional power of attack 
and destruction. Others can make dangerous combat maneuvers entirely auto- 
matically and correct errors in human control. 


In the market for Brazilian armored vehicles, the tracked tank, the Osorio, 
already baptized in combat in other lands, has become a star among buyers. 
Despite its 41 tons, in war operations it has the dexterity of movement of a 
gymnast and, with its computers, the accuracy of a William Tell. In the 
maneuver the military calls "pivoting," the Osorio makes a complete turn 
on its own axis in less than 6.6 seconds, due to a combination of its 
hydraulic decelerator brake in the transmission and the electronically 
controlled brakes. It can cross hollows, ditches and trenches of up to 3 
meters wide, cross streams two meters deep, overcome rises in the terrain 
more than a meter high, climb slopes of 65 degrees inclination and move 
transversely on slopes of 40 degrees, always firing. 


As a weapon of the field and destruction, the Osorio is fearful. Its firing 
system has two periscopes, one gyrostabilized and another panoramic, both 
with laser telemetry. The second allows the commander a field of view of 
360 degrees, in an independent operation, which makes it possible to select 
another target while the gunner takes care of the first. Shots, moreover, 
are aimed by microcomputers, which take care of everything from the movement 
in lateral slopes of the terrain, calculations of temperature and environ- 
mental pressure, and even the wear and tear on the tube of the cannon. 

Other computers make up part of the fire extinguishing system, which oper- 
ates automatically, controlled by infrared sensors. The Osorio is almost 
the irresistible machine. 
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It is with the armored vehicles on wheels, as I said, that Brazil dominates 
half of the western market in that type of military vehicle. Among them is 
the Urutu, made in 10 models for 10 types of different operations, which 
inaugurated the series of armored yehicles with the names of snakes. It 
operates on solid ground and also on water, being one of the amphibian 
vehicles most sought after for lake regions, in cold and tropical climates. 
Depending on the version, the Urutu can be used in almost all field military 
operations; for shelling, missile launching, mortars, close fire support, 
antiaircraft combat, anti-riot, armored ambulance, maintenance vehicle and 
even command car, with all the resources a commander on the front line needs. 
It could even be dropped by parachute, with a group of 10 men in its 
interior, behind enemy lines. The most extraordinary thing about the Urutu, 
however, is the Brazilian technology of pressure control in the tires, which 
incidentally, are bullet proof. Changing the pressure, and consequently the 
traction, by remote control, the driver can make the armored vehicle roll 
from solid ground to mud, from mud to ground, from loose sand to and from 
rocky mountain slopes, or from ice to water. It withstands all types of 
punishment, and at this time it is in the deserts of the Middle East 

between Iran and Iraq proving its worth and showing why it is so sought after. 


Smaller than the Urutu, the Jararaca is another armored vehicle on wheels, 
seen as a mechanical concept that is as deadly as the snake which gives it 
its name. It is used in any type of terrain, in mountainous country as well 
as in swamps and marshes; in deserts of sand and in urban zones, in cities. 
Like the jararaca snake, it is silent and enveloping. As a reconnaissance 
vehicle, it is also like the jararaca; it attacks other tanks and armored 
vehicles with its teleguided antitank missile systems and cannon, which is 
also aimed automatically. Like its factory brother, the Urutu, the Jararaca 
has tires with remote pressure control and an alveolar chamber in the 
interior of the tires, that allow it to continue fighting or withdraw if 
they were to be hit. 


With the same technological sophistication, the Cascavel is another speedy 
armored vehicle with a split rear axle that allows it to go over very broken 
terrain and to make fast maneuvers. From other manufacturers, AVIBRAS- 
TECTRAN, multiple shelling systems and fire control systems also shine in 
the markets abroad: The Astros II, mobile rocket launchers for area 
saturation, with the resupplying vehicles that accompany them; and the 
FILA--Fighting Intruders at Low Altitudes--and its fire control equipment. 
In that other area, that of AVIBRAS, the volume of exports reaches $200 
million per year. 


EMBRAER [Braz*lian Aeronautics Company, Inc.], whose aircraft fly in 42 
countries, foresees sales of another $250 million this year and in years to 
come. Accustomed to winning hardfought international bids, the company, 
however, expects to increase those foreign sales to $400 million soon. After 
the success of the Bandeirante aircraft--of the fleet of 430 of them, 230 

are flying in 30 countries--and of the Xingu, a pressurized executive air- 
plane, of which France bought 41 units all at once, France being precisely 
the country that makes the Mirage, the Airbus and the Concord, it is now 

the turn of the Tucano, a trainer that simulatea a jet fighter. England 
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alone, purchased 130 of them for its Royal Air Force, In its wake, the 
AMX is beginning to fly. It is made by an Italy-Brazil consortium and is 
destined to cross the skies of the world in the search of more dollars. 


[Box, p 47] 





High Sales at Great Altitudes 


ENGESA is an industrial conglomerate, a holding company, which among several 
companies, owns an organized air transportation company, but one for 
irregular routes. Its fleet of Boeings -- 707 (photograph) and 737--is 
justified in the world of commerce in armaments: The aircraft are necessary 
for the transportation of customers, who obviously require that their 
businesses remain secret--in the air there is no danger of hidden listeners. 
The cargo aircraft serve for transporting sophisticated weapons, whose 
possession must likewise be kept a secret. Having their own aircraft, 
Brazilian entrepeneurs continue a pattern adopted by armament exporting 
nations, and they deal directly with interested governments instead of with 
intermediaries. The appreciable justification is that a single flight 
sometimes leads to the closing of a sale for many millions of dollars. 


8908 
CSO: 3342/36 
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BRAZIL 


BRIEFS 


JOURNALISTS ASSOCIATION CREATED--Brasilia, 24 Nov (AFP)--It was reported in 
Brasilia today that journalists representing the large international agencies 
and the European and U.S. media in Brasilia have created the Association of 
Foreign Press Correspondents (ACPE). Its first executive board includes: 
president, Walter Sotomayor of United Press International (UPI); secretary 
general, Humberto Guiannini of the Italian agency ANSA; and treasurer, Jorge 
Matiz of the Spanish agency EFE. The founding members are: Wolfgang Gert of 
the GDR agency ADN, Susana Hayward of Associated Press, Lan Caiji and Wu Zhui 
Hua of the Beijing PEOPLE'S DAILY, Richard Forster of the London FINANCIAL 
TIMES, Abdias Silva of the Portuguese agency NP, Rene Villegas of the British 
agency REUTERS, Yuri Bespalko of the Soviet agency TASS, Tong Ginli and Wang 
Zhugen of the PRC agency XINHUA, Jaime Valderama of the Voice of America, 
Jean Jacques Sevilla of the Paris newspaper LIBERATION, and Alberto Carbone 
of AFP. [Text] [Paris AFP in Spanish 1415 GMT 24 Nov 86 PY] /7051 


JOINT BANK ESTABLISHED--In January, Brazil and Argentina will start operating 
a binational investment bank, which will be officially established in 2 
weeks, when officials of the two governments define its structure and estab- 
lish its functioning conditions. The initial capital will be $200 million to 
be contributed equally by the two countries. The bank, temporarily called 
Argentine-Brazilian Investment Bank, will be managed by a governors' board. 
This means that the Argentine and Brazilian economy ministers will] manage it 
with the assistance of the presidents of the Argentine and Brazilian Central 
Banks. [Summary] [Rio de Janeiro O GLOBO in Portuguese 14 Nov 86 p 29 PY] 
/7051 


CROSS-COUNTRY MILITARY TRUCK--The Terex do Brazil Company yesterday delivered 
to the Army the first three cross-country military UAI M1-50 trucks made in 
the country. The UIA M1-50 is equipped with a Scania engine, can carry up to 
5-tons, and can pull] 6.8 tons of armament. [Summary] [Rio de Janeiro 0 GLOBO 
in Portuguese 3 Dec 86 p 26 PY] /7051l 


CSO: 3342/48 
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PROFESSED PARTICIPANT RECOUNTS PINOCHET ATTACK 


Suva THE FIJI TIMES in English 25 Nov 86 p 7 


[Article by Mario Rios] 


CHILE 


[Text] The attack on President Pinochet last September failed because two of 


the American rockets failed to go off. 
through a road block with sirens hooting. 


When the attackers escaped they drove 
The police saluted them. A Gemini 


News Service correspondent talked to one of the attackers who gave him this 


exclusive first hand account of how it all happened. 


GENERAL  Pino-, 
chet, President of 
Chile, left his luxu- 
rious resting place 
known as El Meloco- 
ton, south-east of 
Santiago, on Sunday 
September 7, and 
headed towards the 
capital. 

He was preparing 
to celebrate another 
anniversary of the 


coup d’etat that top-. 


pled Salvador 
Allende’s government 
13 years ago. 

The Manuel Rodri- 

ez Patriotic Front — 

y de main politico- 
military organisation — 
had other ideas. 

In the pre-Andean 
zone of the Cajon del 
Maipo they ambushed 
the presidential entour- 
age, killed five and in- 
jured eleven of his 

odyguards. Pinochet 
escaped unharmed. 

The fact that he was 
able to flee the scene of 


the attack and return 
to his fortress gave rise 
to diverse theories ab- 
out the identity of those 
involved. 

The first general 
reaction was to dismiss 
it as just “another well 


orchestrated show” to - 


justify further repres- 
Sive measures against 
the mounting opposi- 
tion to the regime. 


And, perhaps more 
importantly, to get the 
full backing of the 
armed forces among 
which certain si of 
discontent and dissent 
had began to emerge. 


In fact, all sectors of 
the opposition, includ- 
ing the Popular Demo- 
cratic Movement — the 
main left wing coalition 
— condemned the 
attack as a “provoca- 
tion” and expressed 
their condolences to the 
relatives of those killed. 


Four days later, on 
September 11, the 
Manuel Rodriguez Pat- 
riotic Front (FPMR) 
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claimed responsibility 
for the attack which, it 
said, had been carried 
out by the “Commando 
4th of September” com- 
posed of three of the 
organisation’s units. 
The Government! 
security forces have 
nine people in| 
connection with the: 
attack. Five ‘are’ 
charged with taking an 
active part in the 
ambush as “fusiliers”. _ | 


One, Victor Diaz’ 
Caro, is the 27-year-old 
son of Victor Diaz, de- 
puty — of the 
Communist Party of» 
Chile at the time of his 
kidnapping and subse- 
quent disappearance in 
1976. 

The front has cate- 
gorically denied that 
any of the accused had 
anything to do with the 
attack or the organisa- | 
tion. A front communi- | 
que says: “All com- 
batants that took part 
in the: operation are 
safe and well.” 














I talked to one of 
them at one--of-th 
front’s safe houses’ in. 


ing and self-assured 
man. With a firm, 
serene voice, he de- 
clares himself. “proud of 
— had the a 
taking part in 
an action”: 
He ddesn’t feel a 
hero. He says: “Ours is 
only a very small con- 
tribution to the strug- 
gle of our people. They 
are the heroes.” He 
is already a veteran of 
many front actions. 
This was the FPMR’s 
biggest operation. Its 
planning and imple- 
mentation required a 
level of organisation 
that revealed a high de- 
gree of sophistication. | 
The ambush could 
not have been ‘carried 
without some sort of in- 
side information and 
this must worry the 
overnment security 
orces. 
Arturo said that as 
early as Wednesday, 
September 3, the front 
heard from “reliable 
sources” that a 
was going to spend the 
weekend.at his bunker 
preparing . his 
anniversary speech. 


At that point the de- 
cision was taken to, 
move Units 501, 502! 
and 503 to a safe house 
in the area (a place 
known as La obra). 
There final prepara- 
tions for the attack 
were made, all under 
the supervision of an 
army officer(battle 
name Sanchez). 


They waited there 
until Sunday afternoon, 
then began to move 
into position. They were 
four anxious days for 


the 15 men and 10 
women that were there 
to carry out the action. 
‘Arturo .admits:, 
“There were some tense: 


moments, but we were’ 


not nervous. We knew’ 
exactly what we had to 
do. Spirits were very: 

i front had en- 
trusted us with a 
tremendous responsibil- 
ity. We could not fail.” 


Unit 501 was com- 
posed of four nen and 
two women, armed with 
\submachine guns and 
automatic rifles. Unit 
-§02 had seven men and 
five women, including 
“Commandante Bernar-' 
do”, who was in charge 
of the operation. They 
were armed with ‘sub-' 
machine-guns, automa- 
tic rifles, grenades and 
rocket-launchers. 4 

Unit 503, four men 
and three women, had 
submachine guns and 
rocket launchers. -— | 

The attack began at 
18.32 pm — one minute 
after the presidential 
entourage had been 
sighted descending from 
“Las Vertientes” to-' 
wards the Pirque road. 
Unit 501 intercepted 
the cars with a pick u 
truck and trailer whic 
placed itself across the 
road, impeding further 
movement. : 

Unjt 503 closed in 
from behind. Simul- 
taneously Unit 502 
opened fire from the 
flanks 


That was Arturo’s 
unit. He says: “I fired a 
rocket, hit and des- 
troyed the second car. 
The first one was taken 
care of by combatant 
Amalia, a very brave 
girl, a true Rodri- 


One rocket aimed at 
Pinochet hit his car 
rear window without 
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exploding. The other 
could not be fired, the 
trigger mechanism jam- 
med. Ironically, they 
were US-made Low 
rockets. 

Arturo says there 
was no resistance: “Not 
a single shot was fired 
back. They panicked 
and ran to hide under 
the cars. Some of them 
felt downhill in their 
rush to escape.” 

The presidential 
escort comprised all 
handpicked officers. 
Pinochet, whose 
armoured car weighs 
nearly 30 tons, escaped: 
“We had run out of gre- 
nades and rockets, , ot 
we continued firing our 
rifles. I saw the dicta- 
tor’s face. He was terri- 
fied.” 

The operation had 
taken under ten mi- 
nutes. The survivors’ 
lives were spared and 
the PFMR men and 
women retreated with- 
out casualties. They 
climbed into three vehi- 
cles, put sirens on the 
cars’ roofs and headed 
towards Santiago. 
Police manning a road 
block at “Las Viz- 
cachas”, further down 
the road, let them 
through and even sa- 
luted them. 

By 18.50 it was all 
over. Arturo is dis- 
appointed the action did 
not succeed, but he be- 
lieves “nothing is going 
to be the same again. 
Pinochet is politically 
dead. He has said that 
he is yoy to lay 
down his life for the 
country’s freedom. Well, 
we'll make him fulfil 
his promise.” _ 

Arturo’s determina- 
tion and resolve is not 
untypical of an increas- 
ing number of Chileans, 
especially young people 
— more than 50 per 
cent of Chile’s popula- 
tion are under 25 — 
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who now. believe a ter- 
rorist regime cannot be. 
defeated eorety ‘by, 
means. ay 

Even those who pub-. 


licly condemned the| 
attack — including, 


ing the feet t it had 
failed. Perhaps next: 
time round American 
rockets will not be used; 
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COLOMBIA 


EXCLUSIVE INTERVIEW WITH PRESIDENT BARCO 
Bogota EL TIEMPO in Spanish 12 Nov 86 p 1-A 


[Interview with Colombian President Virgilio Barco by EL DIARIO DEL CARIBE; 
date and place not given; first six paragraphs are introduction] 


[Text] "I was elected to run the government, not to guide the opposition,” 
said President Virgilio Barco in an exclusive interview with EL DIARIO DEL 
CARIBE as he completed 100 days in office this week. 


In the first interview that he has granted since becoming president, Barco 


contended that he was not "asking for grace periods or making deals for silent 
complicity" and that the government—opposition arrangement that his 
administration has introduced represents “a major change in our political 
Customs that has worked well." 


The chief of state harshly criticized the attitude of Conservative leaders and 
asserted that the rank and file of the Conservative Party are rebelling 
against a policy of noncooperation that they regard as "unjust and 
unnecessary." 


Regarding the Liberal Party's approach to being the ruling party, Barco 
asserted that everything that his administration is doing was included in the 
platform that was officially approved at the Liberal Convention and backed by 
"the highest vote in history." 


In the extensive interview with EL DIARIO DEL CARIBE the chief executive 
discussed, among other things, his program of reform, Congress and special 
sessions, relations with the International Monetary Fund and the problems 
along the Atlantic coast. 


The following is the text of the interview: 
[Question ] Your administration introduced the government-opposition 
arrangement, which has ushered in a new era in Colombian politics. How do you 


think this new arrangement has been doing? 


[Answer] This is a major change in our political customs. It has worked 
well, The country feels that it has a responsible government that gives an 
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account of itself, that does not ask for grace periods or make deals for 
silent complicity. Congress has regained its watchdog role. The institutions 
have been strengthened. Public opinion counts. Elections have meaning. 


I was elected to run the government, not to guide the opposition. I have 
devoted all of my time to setting in motion the program that I pledged to 
carry out. 


The entire country has seen the ‘bureaucratic strike’ that the hoard of the 
Conservative Party has decreed, and the administration is not interested in 
ending it. Nevertheless, the Conservatives themselves, the rank and file, 
have rebelled against a policy that they regard as unjust and unnecessary. 


[Question] Conservative leaders contend that you "ousted" the party from 
power and shattered 30 years of understanding between the parties. What is 
your response to these assertions? 


[Answer] This is not the first time that this has happened with the 
Conservative Party. They leave and then say that they were thrown out. That 
happened to President Lopez Pumarejo. Remember that Dr Pastrana, the day 
after his candidate, Dr Alvaro Gomez, was defeated, asked his party to oppose 
the Liberal administration that was to be formed, and the National 
Conservative Directorate obeyed his order almost immediately. 


The decision was later reaffirmed by the new Conservative officers who were 
elected last August when, after a cordial meeting with me before my 
inauguration, they announced that they would turn down any oiier that I made 
for a Conservative to serve in the cabinet. 


In spite of this, on 7 August I fulfilled the mandate of the constitution and 
appointed three Conservative ministers, who were unable to accept on 
instructions from high-level Conservative Party leaders. So, I did not oust 
anyone; it was they, the Conservatives, who time and again rejected any chance 
to work together with an administration whose program is one of social, 
economic and political change. 


[Question] Mr President, what do you think of the dialogue that the 
Conservatives are calling for? 


[Answer] Let me make it clear that before my inauguration I had a dialogue 
with the Conservative leaders. Now that the administration is in place, I 
have called for dialogue in the appropriate setting, which is Congress. 


The president, the ministers, the governors and the mayors are submitting 
bills there, subject to the suggestions, opinions and objections that the 
various political forces wish to voice. 


[Question] Why do you think the Liberal Party is not behaving like a _ real 
ruling party? 


[Answer] The Liberal Party has been engaged in a process of major change. We 
have to remember the divisiveness and disarray that led to the defeat in 1982. 
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I proposed a strategy of convergence at the start of my campaign, and its 
fruits have been very striking. 


The party got the highest vote in its entire history and won by the largest 
margin over its opponent. Moreover, the convention passed a government 
platform that is not only broad and ambitious but popular and progressive as 
well, in the style of the liberal republic 50 years ago. 


I proposed a government program that won overwhelming support at the 
elections. The Conservatives opted for noncooperation. They have spent 
almost 100 days saying what posts they want and which ones they do not want. 


Public opinion, especially Conservative public opinion, has been astonished at 
this attitude. 


[Question] Did you consult with the Liberal Party directorate on the 
government program? 


[Answer] Nothing that this administration is doing has not been included in 
the programs that were officially approved by the convention or presented 
directly to the electorate in my public speeches. If you review the content 
of my proposals, you will find that we are doing what the majority of 
Colombians wanted done when they supported me overwhelmingly with their votes. 


[Question] It seems impossible that Congress will take up the agrarian, urban 
and tax reforms and the foreign investment code. To which will you give 
priority? 


[Answer] There is normally a huge backlog during the first session of 
Congress. The selection of officers, the appointment of committees and _ the 
election of a comptroller, attorney general and designate occupy the political 
attention of the legislators. And the opposition parties have had every 
chance to express their opinions and engage in parliamentary delaying tactics 
by way of endless daily debates, 


I would like to know what other administration has brought about such a 
significant political change in so little time and has submitted such 
momentous bills for social and economic change. 


The administration has submitted bills to spur changes in the ownership of 
urban and rural land. And then there is the tax bill, which in addition to 
simplifying procedures and preventing evasion, will encourage saving and 
capital formation and lighten the tax burden on the working class; in fact, 
low-income earners will not be taxed. 


I trust that the agreed work schedule will be fully complied with. If there 
are no obstructions, the country will benefit from our bills, which Congress 
will duly study and improve, and if this happens, all Colombians will benefit 
from the change. There is no reason for society to pay the high price of 
stumbling blocks, snags or delays with which certain people are seeking to 
thwart a program of change. 














[Question] Will there be special sessions of Congress then? 


[Answer] The decision to call special sessions would not be an answer, 
because it would mean postponing what can be done now. In the event they are 
called, they would be to take up new or complementary tasks. The messages 
urging swift action will determine the priorities. 


[Question] What is the real scope of the National Rehabilitation Plan to 
which you devoted your most recent message to the country? 


[Answer] The entire government is working to eradicate extreme poverty, which 
will lead to social integration. There are not two governments, one to deal 
with the problems of peace and another to deal with the problems of 
subversion. The rehabilitation program has a target: the most vulnerable 
people and the regions that have lagged behind. 


[Question] How do you feel now that you have been in office for 100 days? 
Have you already experienced the "loneliness of power"? 


[Answer] This administration only has a desire to work and to be successful 
and, therefore, is not worried about whether the sun sets in front of or 
behind it, whether it has company or is alone. Moreover, I neither accept nor 
set deadlines for the ongoing efforts to bring about the change that the 
country needs, 


[Question] You said in Washington that the monitoring by the IMF had done the 
country no good. How are relations with the IMF and what policy is the 
country going to pursue next year in foreign credit? 


[Answer] You are misinformed. I said that the dual monitoring would have 
been unnecessary if there had been a good economic policy and if the 
negotiations had been proper and timely. 


There are and can be no problems with the IMF in connection with the country's 
domestic policies, because under my administration national authorities decide 
such policies. 


[Question] What is the administration's position on the second part of the 
so-called jumbo loan? 


[Answer] The use of foreign loans is dictated by the country's needs, not by 
what is advantageous to or in the interest of any institution or individual. 


[Question] What truth is there to the report that the country cannot afford 
its share in the El Cerrejon investment and is looking into the possibility of 
attracting new foreign partners into the project? 


[Answer] The project was based on the assumption that the minimum price would 
be $86 aton this year. Today it stands at around $30. This is a major 
problem that experts in the field have been devoting special attention to. 


[Question] Mr President, what do you plan to do to help the Atlantic coast? 
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[Answer] The new agency known as Regional CONPES [National Council for 
Economic and Social Policy], in which all representative forces participate, 
will undertake an ambitious development plan for the coast. Nevertheless, [ 
have noticed that many leaders from the coast are somewhat tired, somewhat 
depressed over the administrative disarray that has taken hold of some 
institutions for several years now. We are trying to reawaken the traditional 
coastal verve that must help to enhance the public sector. EL DIARIO DEL 
CARIBE has a major task to perform in this regard. 


[Question] Public utilities are unquestionably the biggest problem along the 
coast, specifically in Barranquilla, where the utility companies have become 
strongholds of patronage. How is your administration going to correct this 
situation of political intermediation in the utilities? 


[Answer] This administration is already acting to straighten out public 
utilities. To this end we intend to once again impose the criterion of 
efficiency on these companies, put an end to all this unbilled service, 
relieve their foreign debt burden and then reflect all this in rates, We want 
the lowest-income families to benefit the most from this housecleaning. 


Moreover, the National Rehabilitation Plan calls for rehabilitating all of the 
substandard districts in the cities, Barranquilla and Cartagena among others. 


[Question] You stated repeatedly during your campaign that your 
administration would be made up of technicians rather than politicians, Yet 
the coast's representatives are from the purest political stock. Why? 


[Answer] I have never approached the formation of a government from that 
angle. That sort of dichotomy distorts the facts. For example, I have had 
experience with both worlds inmy career. The ministers of labor and 
communications are unquestionably two prominent political leaders. The health 
minister is a specialist in social medicine. The defense minister, who was 
raised in Barranquilla, is a career military officer. The governors of 
Atlantico, Bolivar, Sucre, Cesar and Magdalena have been esteemed business 
leaders in their native regions. 


[Question] Why does the Atlantic railway bypass the two most important cities 
on the Atlantic coast? Does your administration plan to build new branch 
lines in this region of the country? If so, where? 


[Answer] The railroads were left to die. As public works minister I tried my 
utmost to build the Atlantic railway 30 years ago, so I clearly realize what 
they mean to the country. Today, as president, I intend to usher in a new era 
of transportation by combining all existing modes. We have to inject new life 
into the railroads, road, air, river and maritime transport. We are working 
on this. But in 100 days you cannot rebuild cailways that have peen abandoned 
for more than 100 years. 


By the way, I remember that before leaving the Public Works Ministry I looked 
into and decided on extending the railway from the Cienaga to Barranquilla. I 
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would also remind you that I looked into and built the Bocas de Ceniza project 
by extending the two piers after a long period of neglect. 


[Question] According to the DANE [National Administrative Department of 
Statistics] regional indicators, the Atlantic coast has the highest rate of 
illiteracy in the country and, after the eastern region, has the _ poorest 
public utilities. What plans does your administration have to combat’ these 
problems along the Atlantic coast? 


[ Answer ] It is true that the Atlantic coast has severe problems. But the 
poor, the illiterate, the sick, the unprotected, the unemployed are 
unfortunately all over the country. The plan to eradicate extreme poverty and 
unemployment that I will submit shortly is designed to solve these severe 
problems along the coast and wherever these regrettable manifestations of 
poverty exist. The Rehabilitation Plan contains many answers to extreme 
poverty. 


[Question] On 31 May 1985, at amass rally in Sabanalarga during your 
presidential campaign, you said that the Atlantic coast was destined to become 
one of the pillars of a policy of opening up to foreign markets because it has 
what it takes to be a top-notch agricultural development pole. Nevertheless, 
according to the assessment by the Program for the Development of the 
Magdalena Valley and Northern Colombia, which you promoted as public’ works 
minister in 1958, the development of the region's agricultural potential is 
largely dependent on solving the water problem. What water projects is your 
administration considering to implement the agricultural development program 
along the Atlantic coast? 


[Answer] I would have to have the maps and the mathematical formulas to show 
you the huge areas along the coast that can be reclaimed for production. The 
required investment and the necessary projects are the subject of technical 
studies that will later be discussed with the potential beneficiaries. 
Matters of such scope cannot be decided on on the spur of the moment nor can 
they be explained in an interview. 
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COLOMBIA 


LABOR MINISTER SAYS ECONOMIC GROWTH NO ANSWER TO UNEMPLOYMENT 


Bogota EL SIGLO in Spanish 9 Nov 86 pp 1, 3 


[Text] Labor Minister Jose Name Teran emphasized yesterday that economic 
growth does not create new jobs or bring well-being, asserting that "from what 
we have seen in Colombia in many eras, the opposite has been the case. Social 
regression, economic regression and a decline in living standards." 


Name Teran made the above comments in a speech at the closing session of the 
28th National Assembly of CONFECAMARAS [Confederation of Chambers of Commerce] 
in Santa Maria. 


The minister underscored the seriousness of the unemployment problem and _ said 
that to confront it the country requires joint efforts that are not watered 
down into antiquated yardsticks as part of traditional models that have a long 
history of failure. Later on, he said the following about the criticism that 
has been leveled at him: 


"The government and, hence, I have decided not to engage in controversy. No 
wasting energy on useless confrontations that only serve to strain respectful 
relations between the government and society. 


"But it is fine for people who have the daily privilege of trying to guide 
public opinion to use _ such opportunities to distort the truth and place 
themselves in service to hatred and frustration. 


"How easy it is to accuse the Labor Ministry of being superficial, of ignoring 
national issues and of being just a loquacious government body. The critics, 
the serious ones and those who are not, are thinking and commenting in 
accordance with stale models and defending a crisis-ridden economy and so many 
well-known mistakes, which in a sense are responsible for the serious economic 
and social predicament besetting the nation." 


To bolster his argument that economic growth does not solve the jobless 
problem, Name cited the following data: 


1. There are no more so-called productive stable jobs in the formal sector in 
1986 than there were in 1983. 
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2. We have detected 3,750 temporary jobs in just 3 enterprises. 


3. By 31 December of this year there will have been at least a six percent 
rebound in the productive and stable industrial sector of the domestic 


economy. 
He added: 


"These frightening statistics openly and obviously contradict all of the 
conventional assumptions of traditional economists. The three points contain 
alarming data on the improper replacement of formal employment by temporary 
jobs, with all of their consequences of social instability." 


Name said that a bold plan must be developed to confront this situation, 
adding that in a few days the country will see the government document that 
COMPES has approved on strategies and decisions to combat unemployment and 
extreme poverty. He then said in conclusion: "The government is assuming its 
responsibility along the arduous path ahead. It does not matter that vested 
interests assail my public and private life. The important thing is to do 
one's duty and to serve as the spokesman of those who have never been afforded 
the opportunity of making themselves heard." 
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COLOMBIA 


MOSQUERA CHAUX ANTICIPATES INTERPARTY DIALOGUE 
Bogota EL PAIS in Spanish 10 Nov 86 pp A-1, A-3 


[Text] Bogota, 9 Nov (COLPRENSA)——-Designate Victor Mosquera Chaux today 
anticipated that there would be a dialogue between the Liberal and 
Conservative parties on the bills that the Barco administration has submitted 
to Congress. 


"There is the possibility that the parties will converse on the directorate 
level. That has not been ruled out. The Conservative Party has said that it 
is willing to talk, and the Liberal Party is too. It has already done so with 
the Patriotic Union," Mosquera Chaux said. 


In remarks to COLPRENSA the designate and chairman of the Central Political 
Commission, the highest body in the Liberal Party, felt that a dialogue has 
not come about "because favorable circumstances have not _ presented 
themselves." 


Nevertheless, Mosquera felt that such circumstances could arise during debate 
on the administration's bills as of this week. 


This week President Virgilio Barco will send Congress a message urging swift 
action on two of the bills, the tax reform and the regulations for the popular 
election of mayors. 


Other major bills on which legislative action has duly begun are the urban and 
agrarian reforms, Senators Ernesto Samper Pizano (Cundinamarca) and Aurelio 
Iragorri (Cauca) have drafted favorable reports for an initial debate on the 
former, and Representative Guillermo Alberto Gonzalez Mosquera (Cauca) has 
done so for the latter. 


On Tuesday, in fact, Finance Minister Cesar Gaviria Trujillo will meet with 
reform rapporteur Victor Renan Barco and with the Liberal Party's Fiscal 
Committee at the headquarters of the Liberal Directorate. There will then be 
another dialogue with the members of the Central Political Commission. 


Rapporteur Barco Lopez, from Caldas, has stated that he will then proceed to 
draft the report that he will submit before the 10th to Congress, which has 
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just begun its last 5 weeks in session. The regular session ends on 
16 December, but the chief of state can call a special session at any time. 


Designate Victor Mosquera Chaux felt that the two houses could be called into 
special session for a few extra days to take action on the major bills. 


Postponement 


The special sessions and the postponement of the Liberal Convention will be 
other items on the agenda of Tuesday's meeting of the Central Political 
Commission, | 


The former senator from Cauca admitted that "there are valid reasons to 
believe that there will be a postponement because the convention, which had 
been scheduled for 5 December, would interfere with legislative action and 
those attending a gathering of this ordinarily take some time to get ready." 


Government-Opposition 


Mosquera Chaux said that the bills that have been introduced in Congress _ show 
that the administration "has gotten off the mark" because they embody the 
proposals voiced during the campaign. 


He talked about the first 100 days of the Barco administration, saying that 
the bills submitted to the two houses have laid the groundwork for continued 
administration efforts. 


Regarding the performance of the government-opposition arrangement during the 
first 100 days, which are up this Friday, Mosquera Chaux stated that the 
arrangement "is taking its time to get acclimated after 28 years of the 
National Front, inasmuch as untying democracy's hands and restoring it to 
full-fledged operation is not that easy." 


As for the Conservative opposition, the designate said that it has spoken up 
during just one or two debates. 


"There has been nothing substantial so far. We'll see now during debate on 
the administration's bills whether the opposition is constructive 
obstructionist," the Liberal leader stated. 
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COLOMBIA 


ADMINISTRATION REVEALS ECONOMIC PLAN FOR 1987-1990 
Bogota EL PAIS in Spanish 12 Nov 86 pp A-1, A-3 


[Text] Bogota, 11 Nov (COLPRENSA)--The administration today revealed its 
economic development plan for the next 4 years, on which it has decided to 
spend 1.065 trillion pesos. 


The funds will be earmarked primarily for the rehabilitation of tthe regions 
beset by violence, the improvement of public services, road building, rural 
electrification, housing improvements, food distribution and the processing 
and marketing of farm produce. 


The head of the National Planning Department, Maria Mercedes Cuellar de 
Martinez, explained that the current administration's strategies aim at 
rescuing several regions of the country that have been bypassed by development 
and at eradicating extreme poverty. 


Government spending will also be geared towards labor-intensive projects to 
help lower joblessness. 


The 1987-1990 plan, she reported, includes actions to end the neglect that has 
been shown towards the farm sector. 


The following amounts have been appropriated for the various sectors in the 
1987-1990 development plan: 


——239 billion pesos in assistance for the production, processing and marketing 
of farm and livestock products. 


—-229 billion pesos for drinking water and sanitation systems in the 
underprivileged sections of big cities, outlying cities [ciudades alternas], 
small towns and rural areas. 


—23 billion pesos for highways, local roads and access roads_ in 
rehabilitation zones and isolated areas. 


—~-114 billion pesos for rural electrification, small electric power plants and 
distribution in medium-sized cities. 
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—-118 billion pesos for priority attention to underprivileged areas, the 
distribution of highly nutritious foods, comprehensive care for families and 
disease prevention. 


--102 billion for complete basic education programs in rural areas, textbooks, 
school infrastructure maintenance and the establishment of municipal 
libraries. 


--60 billion pesos for rural and local telephone service in outlying cities 
and small towns. 


--130 billion pesos for building-site programs with utilities, self-help 
construction and the improvement of substandard housing in underprivileged 
sections of metropolitan centers and medium-sized and outlying cities. 


The Planning Department chief said that the funds would be _ earmarked 
exclusively for the programs to eradicate extreme poverty, to bolster the 
outlying cities, to provide drinking water and sanitation systems for 
underprivileged urban areas, to rehabilitate substandard neighborhoods, to 
revive peasant farmer life and to rehabilitate the people and regions that 
have traditionally been bypassed by economic and social progress. 


Moreover, she clarified, the government will continue other long-range 
investment programs that are being reviewed and restructured to tailor them to 
the current administration's desire for change. 
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COLOMBIA 


UP SCORES ADMINISTRATION'S INDECISIVENESS 
Bogota EL ESPECTADOR in Spanish 13 Nov 86 p 14-A 
[Article by Carlos Murcia] 


[Text] The Patriotic Union (UP) has cautioned that the truce with the FARC 
[Revolutionary Armed Forces of Colombia] and, in general, the peace process 
under way in the country are in grave danger of being shattered unless the 
administration takes a clear-cut stand on the escalade of terrorist attacks 
and makes a real effort to disband the paramilitary organizations that have 
appeared in different spots. 


The political movement withdrew from the Senate and the House Tuesday evening 
and threatened yesterday to also leave councils and assemblies in the next few 
hours to underscore its protest of what it describes as a campaign to 
systematically kill off its leaders and to demand that President Barco make 
more of an effort to comply with the peace accords. 


The members of the UP national coordinating board said that they are awaiting 
a meeting with President Barco that the Senate and House had requested to 
analyze straightforwardly the critical law and order situation and to 
ascertain directly the administration's views on the guarantees that will be 
given to the legal opposition. 


The two houses asked the chief of state to receive the 1ll-member UP 
congressional bloc and the temporary committees that Congress has set up to 
examine the problems created by the wave of violence. 


Government Minister's Statements 


Government Minister Fernando Cepeda Ulloa invited the UP lawmakers to resume 
their activities in the Capitol and reaffirmed that the authorities are doing 
all that is humanly possible to further the task of national reconciliation by 
offering the necessary protection to the individuals who belong to opposition 
groups and, in general, to all Colombians. 


Dr Cepeda said that the administration does not foster impunity; on _ the 
contrary, it is providing every facility so that the authorities will have 
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available the tools they need to identify, arrest and punish the members of 
criminal organizations of any kind. 


He asserted that he understood the withdrawal of the UP bloc as an expression 
of protest and as an attempt to appeal for national solidarity in the face of 
the series of attacks against leaders of that political movement, He 
emphasized, however, that President Barco's administration has not ignored the 
task of combating crime and has been unstinting in its efforts to halt it. 


He underscored that this administration has not set up a Peace Accord 
Compliance Commission because it was shown to be ineffective during the 
previous administration. Nevertheless, he explained that if the contrary were 
to be demonstrated, discussions could be held on the matter. President Barco 
has said that the verification of compliance is essentially a job for judges. 


Political Reaction 


UP leaders such as former candidate Jaime Pardo Leal, legislators Hernan Motta 
and Alberto Rojas Puyo and Bogota councilman Carlos Romero asserted that the 
government minister's response is unsatisfactory and very ambiguous. 


They reaffirmed that their political actions from now on would depend on the 
views that President Barco expressly sets forth and on the steps taken to do 
away with the paramilitary groups, which they blame for the series of crimes 
against UP congressmen, deputies, councilmen and leaders. 


Carlos Romero stated that the UP cannot remain impassive while its leaders are 
murdered by forces of the system that do not want the process of peace and 
reconciliation to be successful or democratic reforms implemented. 


Senator Alberto Rojas Puyo said: 


"We must underscore the gravity of the situation created by the persistence of 
terrorism that threatens the lives of leaders in both UP and other political 
sectors. The impunity with which these crimes have generally been committed 
has encouraged the murderers. The Patriotic Union has spoken out time and 
again against the systematic elimination of its leaders and the threats. that 
have been made against its entire leadership. We are always very cordially 
received and listened to by the authorities, but they do not take measures to 
stop the purveyors of violence. Our decision to withdraw from the two houses 
until the authorities take steps to halt terrorism is a message to public 
opinion and, most of all, to those running the government. I trust that our 
absence will be very brief and that the chief of state will respond with 
action that brings security and hope, as the entire country desires," 


He stated that the UP's ambition is to create conditions that will assure "the 
normal pursuit of political activities and pluralism, which is what the 
purveyors of violence want to prevent." 


The president of the National Liberal Directorate, Victor Mosquera Chaux, told 
EL ESPECTADOR: 
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"I assume that this decision by the UP is temporary and that they are just 
protesting the murder of several of their leaders, But I think that they will 
reconsider the decision because after all the administration, as Government 
Minister Fernando Cepeda Ulloa has said, has tried to give as much protection 
as it can to party and group leaders so that they can engage freely in their 
activities." 


Senator Guillermo Plazas Alcid, whose alternate in the Senate is Dr Alberto 
Rojas Puyo, said that in the wake of the UP's withdrawal he would not retake 
his seat because he faithfully fulfills his commitments and will wait until 
the situation is clarified. 


"I see the UP's move as a protest over the wave of crime unleashed by unknown 
forces that are difficult to identify. I would like the Patriotic Union to 
return to Congress and I want measures taken to identify, arrest and punish 
the criminals who have been attacking members of this political group and in 
general against the escalade of terrorism," Plazas Alcid said. 
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COLOMBIA 


ADMINISTRATION'S FIRST 100 DAYS REVIEWED 
Bogota EL ESPECTADOR in Spanish 9 Nov 86 p 1-A, 10-A 


[Text] Next Friday President Barco‘s administration will complete its first 
100 days in office, and this "trial period," as it has come to be regarded, 
calls for an interim assessment of successes and failures. 


Former President Misael Pastrana and other Conservative Party leaders are 
saying that the bottom line on the administration's first 100 days is far from 
satisfactory and the; have announced a "summit meeting" in Bogota for 
19 November with the presidents and vice presidents of the regional boards and 
with the so-called Shadow Cabinet to conduct a general analysis of the content 
and pursuit of thoughtful opposition policy. 


For its part, the Central Political Commission of the Liberal Party, chaired 


by Victor Mosquera Chaux, has urged the Conservative Party to engage in 
constructive opposition and not to thwart the efforts for change, the results 


of which the people of Colombia are eagerly looking forward to. 


Dr Mosquera Chaux asserted that the administration and the Liberal Party have 
kept their word to the country over the first 100 days because Congress has 
already received the bills that are the groundwork for the efforts towards 
national change aimed at building a more egalitarian society. It is now up to 
the various political forces to act responsibly in studying and acting on 
these bills. 


Moreover, the Board of Directors of the Liberal Party, through one of its 
members, Senator Ernesto Samper Pizano, asked the party's congressional bloc 
to act consistently and put forth decisive efforts over the coming 5 weeks, 
which will be the last of the regular legislative session that began on 
20 July. 


A Shakeup? 


The completion of its first 100 days in office has apparently not prompted 
the administration to make any special moves, though there are political 
circles that are predicting a shakeup in the ministries and some other 
government spheres. President Barco has said expressly that "newsmen create 
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crises" and has given no advance notice as to whether things will remain 
unchanged after 14 November. 


New Liberalism will perhaps make an announcement next week, inasmuch as 
Senator Luis Carlos Galan stated that the administration had to be given a 
breathing spell of at least 100 days. It is not known whether he will adopt a 
policy of greater cooperation with the current chief of state, with whom he 
has had a _ significant rapprochement recently. In August New Liberalism 
turned down a cabinet post for one of its members, specifically the 
Development Ministry, as it wanted to see how the administration would 
perform. Circumstances have changed, however. 


Legislative Action 


A resumption of legislative work has been announced for next week in a bid to 
end the slowdown in Congress. 


As we know, the administration, Congress and the Liberal boards agreed last 
Thursday to take vigorous action to push through the reform bills that the 
administration has submitted to the two houses. 


To this end the officers of the Seiate and the House will demand that 
legislators comply with the rule that man‘’°tes at least a 4-day a week. They 
are currently on a 3-day week. 


Both the standing committees and the full sessions will be called on to meet 
punctually to debate the major bills. 


President Barco will send them a message urging swift action on tax reform and 
on the rules for the popular election of mayors; these bills have been 
regarded as priorities. 


On Wednesday the Third Committee of the House will begin debating the agrarian 
reform, to which rapporteur Guillermo Alberto Gonzalez made major 
modifications, combining the five bills that were before Congress into a 
single one. 


On Tuesday the rapporteur on the tax reform, Victor Renan Barco, will meet 
with the Fiscal Committee set up by the DLN [National Liberal Directorate], 
with Finance Minister Cesar Gaviria, with the tax director and with the 
Central Political Commission. After those meetings and bearing in mind the 
position voiced by the Conservative Party in a statement made public by shadow 
minister Rodrigo Marin Bernal, Dr Victor Renan Barco will proceed to draft the 
bill that will be submitted to the Third Committee in some 6 >r 7 days. 


Pursuant to the message urging swift action, the bill will be examined in 
joint sessions of the Third Committees of the House and Senate. 


The same will happen with the bill regulating the election of mayors, which 


has already been given a favorable report by Alberto Santofimio Botero and 
will be taken up jointly by the First Committees. 
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Political Dialogue 


In addition, the Central Political Commission of the Liberal Party will meet 
Tuesday with the presidents and vice presidents of the Senate and House for 


two purposes: 


To set a definite date for the National Liberal Convention, which will 
reportedly be postponed to January or February. 


To take steps to streamline legislative efforts, including greater Liberal 
Party discipline. 


The postponement of the Liberal Convention was recommended during the working 
breakfast that President Barco had with Liberal officers and congressional 
dignitaries last Thursday. Although 17 December had initially been mentioned 
as a tentative new date for the convention, there is now talk of holding it in 
January or February so as not to interfere with legislative action. 


Regarding the meeting that a group of experts on the urban and agrarian 
reforms recently held in the Liberal Directorate, Dr Otto Morales Benitez 
stated yesterday: "We were honored with an invitation to analyze the agrarian 
and urban reform bills. We said that the party was interested in the success 
of President Barco's administration, and of course all of us in attendance 
offered our modest contribution to that end. Many observations were made 
about the bills in question. We cautioned that the important thing was not 
swift passage but rather that the bills reflect national concerns on these 
issues and that through them Dr Barco's administration bring about fundamental 
changes. 
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COLOMBIA 





ADMINISTRATION CLAIMS ANTI-EXTRADITION BILL UNCONSTITUTIONAL 
Bogota EL ESPECTADOR in Spanish 5 Nov 86 p 3-B 


[Text] The administration has emphasized to the House of Representatives that 
Liberal Senator Jorge Ramon Elias Nader's bill to ban the extradition of 
Colombians is unworkable and unconstitutional. 


Justice Minister Eduardo Suescun Monroy said last night during a debate on 
reforms to the Penal Procedure Code that the country has signed many 
extradition treaties with other nations. 


"A bill that prohibits extraditions would be unconstitutional, because it 
would ignore such treaties, and under our system treaties rank higher than 
ordinary laws. Therefore, the bill is unworkable," he explained. 


Referring to specific aspects of the code of procedure bill that have been 
attacked by the sponsor of the debate, Heraclio Fernandez Sandoval, Suescun 
Monroy said that he agreed with the idea of preserving the prerogative of 
congressmen to submit sworn statements in writing to the courts that so 
require them and to not have to appear in person. This privilege was 
abolished in the code bill that was drafted during the _ previous 
administration. ° 


The minister also agreed with the representative that the proposed 
modification of the jury is not advisable. It would no longer be a "jury of 
conscience" [jurado de conciencia] but a "jury of law" [jurado en derecho] 
since it would consist of three superior judges. 


He said that “this sort of legal tribunal cannot be maintained" and that the 
drafting commission that the administration appointed and of which Fernandez 
Sandoval is a member should find a way to preserve legal tradition and protect 
juries from any coercion. 


Nondeliberative Juries 
Fernandez Sandoval took the floor to call for a "comprehensive reform of the 


justice system" that includes "budgetary autonomy," a dignified judiciary that 
can independently appoint judges and magistrates, the abolition of parity by 
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constitutional reform, staffing for the judicial police, the decentralization 
of forensic medicine and oblige ory membership in the bar. 


He described Decree 1853, which the previous administration issued in partial 
use of the powers that Congress granted it under Law 52 of 1984 and which the 
court declared unconstitutional, as "a disgrace." 


He said that the decree releases inmates from jail to relieve overcrowding. 
"It would be as if the health minister ordered patients into the streets to 
solve the hospital problem." 


Fernandez Sandoval attacked the idea of setting up "juries of law," saying 
that superior judges would fall behind in their work because they would have 
to attend hearings and that if there were not enough judges in a circuit, the 
municipal judges would have to be called upon and they would be under the 
superior court. 


The Liberal lawmaker announced that he would push for the inclusion of a 
provision in the code that would instruct juries not to deliberate before 
handing down a verdict, to guarantee the independence of each member. 


He also called for tax or financial incentives for jury members, an updating 
of penalties, which are no more than 500 pesos today, and time off for public 
servants. 


"Let the Court Judge Us" 


Another provision in the code bill that the lawmaker attacked was the one that 
deprives congressmen of their privilege to submit sworn statements. In this 
regard he announced that he wouid propose to the drafting commission that 
legislators be judged by the Supreme Court, "as is the case with the 
president, the vice president, the ministers and other high officials." Today 
they must answer to the regular courts after their immunity is lifted. 


The justice minister explained that with the support of several legislators he 
would submit a bill to extend the administration's special powers to issue the 
Code of Procedure for another year. 


He asserted that the priority is to guarantee the safety of the judges, noting 
that specific steps have been taken to protect magistrates and the buildings 
and places in which they work. He indicated that Medellin judge Zuluaga Serna 
was murdered "because several months ago he asked thet his escort be 
withdrawn." 


The Worst Sort of Demagoguery 


In a speech applauded by the House he argued that the problem facing the 
justice system is not just security; it has to do with ongoing neglect. He 
talked about its budget, which has not exceeded 3 percent of the total budget, 
saying that this year there vus a deficit of 5.348 billion, 2.8 billion of 
which still exists, though it will be covered by supplementary funding, and 
that next year there would be an 8 billion peso shortfall. 
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Suescun Monroy said that "the worst sort of demagoguery has been engaged in” 


over the justice system and that there has been "legalistic wishful thinking’ 
because issuing laws, stiffening penalties or reducing terms were thought to 
be the answer to a problem that can be solved only by transforming society. 


He added that the forsaken justice system has been hit hard but would _ stand 
its ground with the support that the administration has decided to lend it. 
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TRIBUNAL DECLINES TO SUBPOENA EXTRADITION SUBJECTS 
Bogota EL ESPECTADOR in Spanish 8 Nov 86 p 1-A 
[Article by Arua Rosa Triana] 


[Text] Bogota—-The special agent of the Public Ministry who is taking part in 
the criminal proceedings connected with the events in the Palace of Justice a 
year ago asked magistrates Jaime Serrano Rueda and Carlos Upegui Zapata 
several times to subpoena "the extradition subjects" to testify, but the two 
members of the Special Tribunal refused. 


The disclosure is contained in a report that the special agent, Humberto 
Gutierrez Moyano, submitted last 4 November to the nation's attorney general, 
Carlos Mauro Hoyos, on the eve of his address to the House of Representatives. 


The report covers Gutierrez Moyano's efforts with the Special Tribunal 
appointed by administration decree and later with 14th Superior Court of 
Bogota. 


According to the report, Gutierrez Moyano objected to the appointment of 
former Conservative Congressman Fernando Ospina Hernandez as an expert "in 
firearms and combat weaponry," explaining that the then legislator "was a 
combatant" during the incident. Ospina Hernandez was appointed on "the 
express recommendation of Judge Carlos Upegui," the special agent said. 


Testimony on Threats 


The special agent reported that he asked the magistrates to hear the sworn 
testimony of “the so-called extradition subjects." He noted that before the 
takeover of the Palace of Justice letters or messages had been sent from the 
city of Medellin containing death threats against some of the court's 
justices, a certain female staffer and certain government advisers." 


The agent explained that after the takeover "and the death of several 
officials who had been threatened, the surviving justices kept on receiving 
the same sort of threats, not only against them but against the minister of 
justice, in similar envelopes and from the same place of origin or city." 
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Arguing that "all procedural possibilities had to be exhausted" and that 
"elements both favorable and unfavorable to the accused and to_ the 
investigation itself had to be looked into," Gutierrez Moyano requested the 
action early this year. 


Who Are They? 


According to the report, on 20 February of this year the magistrates sent the 
special agent a document asking him "to furnish a list of the names of those 
individuals whom he regards as extraditable and the questions that they are to 
be asked," 


In response the attorney general's office sent an official request for 
evidence on 22 February in which it reiterated its initial request that 
testimony be taken "if the requirements cannot be met to involve them in the 
proceeding in any other way." 


In the same request Gutierrez Moyano said that "the minister of justice 
apparently has the list of individuals whose extradition he has requested, and 
the honorable tribunal should address its petition to him." 


"No Grounds for Subpoenaing Them" 


The document adds that "the tribunal does not find grounds in the case that 
would enable it to fulfill the request from the representative of the Public 
Ministry, for which reason it asks his cooperation in supplying the 
information." 


Gutierrez Moyano contended that the reasons cited by the magistrates for not 
taking the action in question were not valid, and when the case came before 
the 14th Superior Court of Bogota he resubmitted that and other petitions that 
had not been accommodated. 


That court later commissioned the ninth criminal court judge to gather 
evidence, but it is not known whether the specific action in connection with 
the extradition subjects was ordered. 


The Case of the Expert 


Elsewhere in his report the special agent explained that since the tribunal 
refused to reconstruct the versions of several witnesses by court inspection 
[production of evidence by physical examination of exhibits either by the 
judge himself or by someone under his instruction], he requested the _ total 
reconstruction of the takeover of the palace, to which end the 77th criminal 
court judge, Luis Antonio Lizarazo, was recently commissioned. 


The judge ordered an inspection of the gutted building by several firemen as 
experts in fires and by former Congressman Fernando Ospina Hernandez as an 
expert in firearms and combat weaponry. 


Gutierrez Moyano objected to the presence of Ospina Hernandez, because "as was 
shown during the proceeding, he was ineligible to act in that capacity 
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primarily because during the takeover of the palace he, armed with a duly 
licensed revolver, fought or was in some other way active in defense of it." 


Another reason that he was opposed to Ospina Fernandez serving as an expert 
was that he was a former Armed Forces officer. He did, however, ask that he 
be subpoenaed as an eyewitness. 


"In ordering the inspection, the court rejected the arguments of the special 
agent and stated for the record that although the appointed expert had not 
been on the official list of court experts, it had appointed him on the 
express recommendation of then Judge Carlos Upegui Zapata," the special 
agent's report notes. 


Questionnaires for Former Presidents 


The special agent had also asked the Special Tribunal to send questionnaires 
drafted by the attorney general's office to former Presidents Victor Mosquera 
Chaux, Julio Cesar Turbay, Alfonso Lopez Michelsen, Misael Pastrana Borrero, 
Carlos Lleras Restrepo and Alberto Lleras Camargo. According to him, they 
were not sent to the former chief executives. He made his ~equest again later 
to the 14th Superior Court, 


Elsewhere the report discloses that when the number two judge specializing in 
crimes of extortion and kidnaping conducted the first judicial inspection of 
the palace premises on 10 November, in the company of Administrative 
Department of Security officials, "he removed the last of the bodies found in 
the burned out building." 


According to Attorney General Hoyos Jimenez's testimony to the House, the 
other bodies were removed by other individuals, who made major blunders that 
will affect the findings of the investigation. 
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COLOMBIA 


COFFEE SURPLUS TOTALS 158 BILLION PESOS 
Bogota EL PAIS in Spanish 10 Nov 86 pp A-1, A-3 


[Text] Bogota, 9 Nov (COLPRENSA)—-The surpluses from the coffee boom so far 
in 1986 total 158.63 billion pesos, the General Comptrollership of the 
Republic has disclosed. 


The proceeds have been distributed in the form of contributions to several 
coffee firms, foreign debt repayments, capital for the National Coffee Fund 
and short- and medium-term loans for energy projects. 


The additional revenues from coffee exports are growing by about 20 billion 
pesos a month. 


The government and the coffee authorities decided last January how these funds 
would be used. 


Under their agreement, they would seek to take advantage of the favorable 
situation on the world coffee market to boost domestic prices for growers, to 
pay back this sector's foreign debt and to support economic development 
projects. 


Among the government institutions that have been helped by these funds is_ the 
Guarantee Fund of Financial Institutions, which has received 25.3 billion 
pesos. 


The Betania hydroelectric plant and CARBOCOL [Colombian Coal, Inc] have 
received 19.344 billion pesos. 


Public Enterprises of Cali has received 1.121 billion, and the Industrial 
Development Institute (IFI) has gotten 3.705 billion. 


The National Coffee Fund has added 53.934 billion to its capital, and the 
Banco de Caldas 1.998 billion. 


Some 52.348 billion pesos have been earmarked for the Coffee Savings 
Certificates (TAC), to consolidate the organizations of the trade union and 
for investments in the Agricultural and Livestock Financial Fund. 
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Breakdown 





According to the report from the Comptrollership, the surpluses from the 
bumper coffee crop were apportioned thus as of the end of September: 


Capital for the Coffee Fund: 53.934 billion. 

Loan to Betania and CARBOCOL: 19.344 billion. 

Loan to Public Enterprises of Cali: 1.121 billion. 
Stock Certificates: 24.885 billion. 

Operating capital: 8.584 billion. 


TAC, trade union bodies and the Agricultural and Livestock 
billion. 


Guarantee Fund: 25.3 billion. 

Medium-term credit: 300 million. 

Banco de Caldas capitalization: 1.998 billion. 
Stock certificates: 24.75 billion. 

Support for development programs: 52.348 billion. 
TREC, Class B: 22 billion. 

IFI: 3.705 billion. 

Public debt servicing: 6.278 billion. 


Stock certificates: 20.365 billion. 


Fund: 52.348 


During the first 9 months of 1986 the revenues from the ad valorem duties on 


coffee exports have totaled 23.06 billion pesos. 
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COLOMBIA 


ECOLOGY ASSOCIATION OFFICIAL DISCUSSES WORSENING RIVER POLLUTION 
Bogota EL ESPECTADOR in Spanish 10 Nov 86 p 2-B 


[Text] The contamination of the Bogota and Tunjuelito rivers is one more 
problem for the capital and many towns in its sphere of influence, inasmuch as 
the upper sections of the rivers are major sources of drinking water for 
domestic and industrial use and the lower sections are like large open sewers 
running through huge areas of Bogota, emptying their polluted waters into the 
already contaminated Magdalena. 


The above remark was made by the vice president of the Colombian Ecology 
Association, Hernando Moreno Correcha, who also asked the district authorities 
to pursue immediate plans of actions to tackle the pollution problem, to which 
end he called on them to bear in mind the studies submitted by the CAR [Bogota 
Plain and Ubate and Chiquinquira Valleys Autonomous Regional Corporation] and 


the association itself. 


"The waters of the Bogota and Tunjuelito rivers that run through the city are 
so polluted that bathing in them is prohibited and if anyone falls in by 
accident, a tetanus shot is immediately recommended," the ecologist explained. 


Pollution Problems 


Moreno Correcha indicated that the capacity of the Bogota environment to 
tolerate or neutralize the effects is not just limited but is rapidly 
decreasing. The immediate repercussions can be seen in problems such as_ the 
imbalance of the hydrologic regime of the waterways that form the large basin 
of the Bogota River; air pollution caused by the capital's industrial 
development; food contamination from the handling of harvests and storage in 
sites that do not meet sanitation standards; environmental pollution from the 
improper disposal of garbage and solid waste; the contamination of the Bogota 
and Tunjuelito rivers, which has become a public health problem for the 
capital and neighboring towns, as a result of the dumping of sewage, household 
and industrial waste and the huge amount of solids produced in agriculture, 
and soil erosion caused by urban development. 


"To tackle the above problems it is important and appropriate to become 
familiar with the conclusions and recommendations of studies that ecological 
engineers have already conducted and to bear in mind the recommendations set 
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forth in the report from the CAR Assessment and Analysis Commission," he 


stated. 

One of the recommendations is to pursue an integrated regional development 
plan for the urban and rural sectors. In addition, plans for the coordinated 
management of the basins of the Bogota and Tunjuelito rivers are urgently 
needed so that natural resources can be better used, developed and preserved. 


Most importantly, the contaminated waters must be treated. 
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DOMINICAN REPUBLIC 


BALAGUEP. TERMS AGRICULTURE 'NATION'S MAIN PROBLEM' 

Calls for Production Increase 
Santo Domingo EL NACIONAL in Spanish 9 Nov 86 p 2 
[Article by Perfecto Martinez] 


[Text] Villa Gonzalez, Santiago--President Joaquin Balaguer said yesterday that 
the country's problems will be solved if Dominicans devote themselves to working 
to increase production and if they can achieve good harvests in the field. 


He warned agricultural officials that agriculture is the country's main prob- 
lem and said that there is hunger and unemployment because production is inade- 
quate. 


He attributed high consumer prices to this factor, as well as scarcities seen 
on the market. 


ne noted that workers no longer exhibit the same efficiency and interest they 
once did in field work and suggested that all Dominicans turn their attention 
to farming and working with enthusiasm and patriotism in cultivating the land. 


He warned that only the land can yield a currency able to compete with the 
dollar and "a country with its sovereignty intact will only then be able to pay 
its public debt." 


Balaguer spoke before hundreds of tobacco harvesters, exporters and agricul- 
tural officials at a meeting held in Quinigua to review the country's tobacco 
situation. 


He pleaded for Dominicans "to devote ourselves tirelessly to work in order to 
increase production and productivity. We can thus begin this crusade here 
and with the next tobacco harvest." 


"I have faith that agriculture is the basis of the future and that the problems 
affecting production will sooner or later be overcome," he emphasized. 


He said that he was sorry about reports supplied by farmers and the secretary 
of the Armed Forces to the effect that planting is not going forward as it 
should. 
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The chief of state called on farm workers present to report on the true situa- 
tion of planting, but warned that he did not want to hear flattering accounts. 


After hearing from two farm leaders, Balaguer noted that if the problem of 
idleness is not corrected, it will not be possible to increase production, 
much less solve the country's problems. 


He recommended that reports be filed on where the planting is not being done 
and on what the government should do to face the situation. 


He suggested that the needs of the producer be directly presented and said that 
he is working day and night to solve the country's basic problems. 


"The country's problems cannot be solved apart from the land, that common 
mother which will supply us with the ingredients needed to solve problems 
besetting Dominican families,'' Balaguer stated. 


The chief of state handed out checks to over 20 owners of plots and ordered 
the completion of drainage projects to help use water in the channels in 
nearby areas. 


Balaguer warned that it is the workers who must lift the country out of the 
hole in which it was left by previous administrations. 


He said that the world is constantly demanding more food because the population 
is growing every day, just as everything based on evil demands more because 
man has always been essentially lazy. 


The president appealed for more action and work and said that he is working day 
and night, tirelessly, to pull the country out of the disaster into which pre- 
vious administrations plunged it. 


Scores Sowing Delays 
Santo Domingo EL NACIONAL in Spanish 9 Nov 86 p 2 


[Article by Nelson Encarnacion] 


[Excerpts] Quinigua, Santiago--Yesterday, President Joaquin Balaguer issued 
strong criticism against his agricultural officials, charging them with a lack 
of action aimed at making the land produce more. 


Balaguer's criticisms are the harshest ever faced by Cabinet members in the 
early months of his administration and were immediately interpreted in different 
circles as the desire of the chief of state that each individual take a close 
look at the departments entrusted to him. 


Balaguer said that the secretary of the Armed Forces, Lt Gen Antonio Imbert 
Barrera, had informed him that during a long tour of border areas where he 
visited military bases, he had observed that the fields were not planted. 
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The president then called farmer Tomas Santana, from Montecristi, to the stand 
and asked him to report on the situation in that area. 


Santana explained that the situation was delicate, due to the fact that the 
land was not being prepared for planting, the irrigation canals were full of 
silt and the Farm Bank was not giving out loans in time. 


He told Balaguer that despite the current situation, farmers on the Northwestern 
Line hope that they will be able to produce, provided that the government helps 
out with timely credits and technical assistance. 


He added that many farmers have lost interest in cultivating the land as a 
result of their disappointment over the neglect they have suffered in recent 
years. 


After Balaguer's words on Santana's talk, the president yielded the floor to 
farmer Maximino Fernandez, who presented the rural situation more clearly. 


Fernandez told Balaguer that the farmers were desperate because their crops 
do not obtain fair prices and because it is the middleman who benefits from 
the farm worker's sweat. 


For example, he said that it costs over 25 pesos to produce a basket of yucca, 
but that the middleman offers 8 or at most 10 pesos. 
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DOMINICAN REPUBLIC 


MONETARY RESERVE DEFICIT REDUCED BY 276.7 MILLION PESOS 
Santo Domingo LISTIN DIARIO in Spanish 9 Nov 86 pp 1, 13 
[Article by Jose Romero] 


[The deficit in the country's net monetary reserves has been substantially 
reduced so far under this administration and by the end of last month, that 
reduction totaled 276.7 million pesos. 


The considerable improvement can be seen in the following observation: In 
August, the deficit in the country's net reserves amounted to 1,088,000,000 

and that figure dropped to 812 million by October, according to figures obtained 
from the Central Bank. 


Legally speaking, the monetary reserves are comprised of the international 
assets of the Central Bank, including its contributions to institutions, 
minus liabilities. According to this definition officially adopted by the 
bank itself, it is assumed that 100 percent of the obligations are payable on 
demand after a month and within 1 year, 50 percent after 1 year and up to 

3 years and 25 percent after 3 years. 


In August, the country's gross reserves totaled 840 million pesos, but without 
including obligations in gold and foreign exchange. Including the latter, gross 
reserves totaled 1,088,000,000. 


by October, the gross reserves totaled 1,178,000,090 pesos and the net balance 
was 812 million. 


The improvement is attributed to bank measures concerning priority in spending, 
within its austerity program, since amortization of service on the debt has 
been reduced to minimum levels, given the impossibility of payment. 


President Joaquin Balaguer’s government has undertaken urgent austerity mea- 
sures that will make it possible, according to official estimates, to reduce 
regular spending by 10 percent, raising capital spending to 29 percent of total 
spending and turning it into a mechanism to stimulate the economy. 


Among the austerity measures applied are: the elimination of subsidies worth 
some $177 million a year for goods and services; over 400 government posts 
under the president within a general reduction in plethoric personnel. 
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However, it is estimated that service on the debt for 1987 wili be equivalent 
to 23 percent of fiscal revenue. 


At the time of the change in government, the latest available report presented 
showed a tremendously negative picture of economic results and their projec- 
tions for the rest of the year. In that sense, the estimated growth in the 
gross national product was only 1 percent, almost 2 percent lower than the 
population increase. Inflation was going down and it is thought that it will 
be 9 percent by the end of the year. 


The balance in the goods and services account of the balance of payments showed 
a negative figure of $500 million and, according to that projection, the capital 
account totaled a net value of $50 million, with a significant reduction in 
capital revenue. 


In the meantime, the net monetary reserves were estimated, at the close of the 
year (estimate made in July) to show a deficit ot $385 million, while service 
on the restructured foreign debt was projected at an amount equivalent to 

18 percent of the product, 145 percent of exports of goods and 75 percent of 
all exports of goods and services. 
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DOMINICAN REPUBLIC 


DETAILS OF 4-YEAR GOVERNMENT INVESTMENT PROGRAM 
Santo Domingo LISTIN DIARIO in Spanish 25 Nov 86 pp 1, 13 
[Article by Maximo Manuel Perez] 


[Text] The technical secretary of the president's office announced yesterday 
that the government will carry out an investment program totaling 4.758 
billion pesos over the next 4 years. Its primary objective will be to assure 
the country of a yearly growth rate of 6.6 percent. 


Guillermo Caram, speaking at a press conference at his office in the National 
Palace, explained that these resources will be spent on various projects under 
the direction of institutions in the autonomous sector (decentralized) and the 
central government. 


The official stated that the investment program for the 1986--1990 4-year 
period involves an overall investment of 10 billion pesos, of which 4,758 
billion corresponds to the public sector. 


Caram explained that to achieve this purpose, "a tremendous effort will be 
required, in addition to major investments, because the country's development 
is stimulated primarily by exports and investments." 


He pointed out that it is precisely these areas on which government officials 
are focusing their greatest efforts, and said that “exports, in a rigid 
economic structure such as ours, are not a presence, and will not pick up 
steam as quickly as we would like unless we make huge investments." 


Of the planned investments, the Dominican Electricity Corporation will receive 
the largest share, with 1,188,800,000 pesos, followed by the National 
Institute of Water Resources with 1,435,100,000 pesos. 


The other allocations for institutional investment during the 1986-1990 period 
are: 


—-Secretariat of Agriculture, 318.9 million pesos 
--Dominican Agrarian Institute, 161.5 million pesos 
--Agricultural Bank, 183.4 million pesos 

--General Office of Forestry, 13.3 million pesos 
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--Institute for Development and Cooperative Credit, 4 million pesos 
--National Energy Policy Commission, 32.6 mi’ ion pesos 
-—-Secretariat of Public Works, 565.8 million pesos 

-—-Aqueduct and Sewage Corporation of Santo Domingo, 186.7 million pesos 
--National Institute for Potable Water and Sewage, 1.4 million pesos 
--National Housing Institute, 90.8 million pesos 

—-Industrial Development Corporation, 6.5 million pesos 
~-Secretariat of Public Health, 137.7 million pesos 

—Secretariat of Education, 93.8 million pesos 

—-Secretariat of Sports, 37.1 million pesos 

—Central Bank, 292 million pesos 

—-National District City Government, 2.8 million pesos 


It is estimated that by the end of this year, the overall amount spent by the 
institutions will total about 1.8 billion pesos. 


The technical secretary of the president's office stated that the proposed 
6.6-percent annual growth rate will require an extraordinarily high investment 
level over the next 4 years, on the order of 10 billion pesos. 


Caram, who spoke to journalists in his offices at the National Palace in an 
assessment the first 100 days of Dr Joaquin Balaguer's government, stated that 
this investment is necessary to produce food for export. 


"And to create jobs for 125,000 families, and the 750,000 people who will join 
the country's economic and social life in the next 4 years," he said. 


He added that of these 10 billion pesos, 4.7 billion will go to the public 
sector. 


The high-ranking government official] declared that this economic growth rate 
of 6.6 percent a year is needed to counteract the stagnation that we have 
suffered in previous years. 


He indicated that between 1983 and 1984 the Dominican economy declined at an 
annual rate of 0.4 percent; and measured in terms of the real GDP per person, 
it stayed practically the same as in 1980. 
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DOMINICAN REPUBLIC 


BRIEFS 


ECONOMY MEASURES PROVIDE CONSTRUCTION FUNDS--Jose Antonio Guzman Alvarez, 
director of the budget, has reported that in 2 months, the government has 
invested some 120 million pesos in construction projects in different parts of 
the country. He added that such investments are being made at the rate of some 
2 million pesos a day and that the funds come from resources obtained from eco- 
nomy moves and reductions in superfluous spending in effect since 16 August. 
"As time passes, the austerity policy being implemented is providing us with 
funds for daily investments of some 2 million pesos, without increasing taxes, 
without ‘inorganic’ funds and without outside resources," he added. Inter- 
viewed on the program "Having Lunch With Us," on Channel 13, the official 

said that about 65 million pesos were invested last month and that in the next 
30 days, the amount was 43 million. "In other words, in 2 months, we have al- 
ready invested some 115 or 120 million, the product of those savings and re- 
duced spending." Guzman said that with with cuts in spending on publicity 
alone, the government saves over a million pesos a month and that the reduced 
consumption of fuel has yielded a savings of 800,000 pesos a month. [By Saul 


Pimentel] [Excerpt] [Santo Domingo LISTIN DIARIO in Spanish 8 Nov 86 p 1] 
11,464 
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GUATEMALA 


CEREZO URGED TO RESUME GOVERNING 


Guatemala City PRENSA LIBRE (Sunday Supplement) in Spanish 19 Oct 86 pp 2-3 
[Commentary by Luis Jimenez: "Back Down to Earth"] 


[Text] The presidential plane continued its flight without incident. Inside 
could be heard the joyous laughter of people who had spent 3 dream-like weeks 
visiting the most splendid places on the planet. 


It was 3 weeks of merriment, homages, smiles and warm, sincere handshakes. It 
was 3 weeks of successes during which police forces, operating like Swiss 


timepieces, were able to keep shouting protesters and untimely criticism at a 
distance. 


Now, however, everything is returning to its place. No longer will an 
extremely efficient retinue of servants hang on his excellency the president's 
every move. There will be no more merrymaking every night at receptions of 
honor or rubbing elbows with the creme de la creme of Europe's elites. Now 


everything is going to be quiet, somewhat dull, somewhat lackluster, and often 
totally improvised. 


The trip has unquestionably done him some good. It was marvelous to change 
environments at a time when a blazing sun was beating down on our country, 
scorching the fields, a winter that was really not a winter, scuttling hopes 
of higher food production. 


It was marvelous, for example, to attend the General Assembly of the United 
Nations in New York, with a rostrum just for him, and to deliver, almost 
without pause, a speech that he could not have given to any living audience in 
Guatemala because surely no one would have been courteous and polite enough to 
put up with it. 


It was marvelous, for example, that the Spanish royal couple showed him and 
his party their hospitality and did not complain about the excessive number of 
gate-crashers. It was marvelous that Felipe Gonzalez listened to him and even 
praised his proposals for resolving the Central American crisis and indicated 
that his genuine desire to establish a democratic system of government in 
Guatemala was worthy of support and imitation. 
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Of course it was a week of triumphs! Of course it was a time that he could 
get away from major national problems. 


Those welcomes in Bonn and Frankfort. The seriousness with which the 
ministers treat his office. The respect that the government has for public 
opinion, the concern that the handling of public affairs be spotless and above 
board...The trip truly highlighted other realities. 


Furthermore, the kids over there in Europe really do know what they want. And 
they joy the big advantage of seeking their goals in highly practical ways. 


Things in Guatemala are obviously not like they are in Europe. Here we do not 
even know how to play the game of democracy. We are given the chance to 
govern and what do we do? We start putting all our relatives and friends in 
key positions, where they can have a good time, not work too hard and, after a 
short while, leave with a new home, anew car, a little country house and 
enough money so that the missus can go shopping in Miami... 


And what happens when the talk turns to consolidating democracy? We start 
designing programs to win votes in future elections (everything points to 
1991) and we start patching things up a bit, on the wings of improvisation. 
We speak of development, but we do not have a clear idea of what it means. We 
think only that we have tu do something to polish the party's public image and 
prevent the other guys from overshadowing us for the next 5 years. 


Ut course things are different over there...The past 3 weeks were extremely 
illustrative. There is no fear over there of setting up investigative 
commissions. Any matter that is not sufficiently clear is susceptibie to 
investigation, and the governments do not oppose this because they realize 
that this is part of democracy. People obviously are entitled to information 
on all public affairs and to demand as much explanation as necessary. 


It is going to be tough. When someone speaks up here, no one listens, because 
people are very disillusioned. The problem was not having been able to temper 
people's expectations. There was no explanation that this was going to be a 
transition government that could not risk radical measures. 


This is why people do not understand now why prices have to rise. People do 
not understand why the government cannot protect them against profiteering and 
the loss of buying power. 


This is a country in which things are not done pragmatically. We must do our 
apprenticeship in democracy from the government and from the people. But we 
have waited so long that we are now expecting a Great National Sugar Daddy, 
and no one is going to think that he will help just a privileged few. 


All of these thoughts kept the constitutional president of the republic 
looking out the airplane window. As it flew home, the rest of the group swung 
from happiness to deep melancholy at having to return to this tiny Central 
American country and suddenly bump into a reality radically different from the 
one that they had experienced for more than 3 weeks. Many cf them, after 
having stayed in luxurious palaces, having dined on sumptuous fare, having 


67 








slept in luxury hotels and having visited so many places, had even fallen prey 
to the temptation of defecting and staying behind...It is something like what 


happens when people behind the Iron Curtain are allowed to visit Western 
Europe. 


Many of them never even dreamed of seeing so many fascinating places; it never 
even occurred to them that they would ever be received as distinguished 
visitors. 


This is why they all returned melancholy. 


But the president was even more concerned. Now that he had succeeded in 
selling his image overseas, he realized that many things remained to be done 
before the country could be governed. Now that many people had listened to 
him, he realized that his mission went beyond being a simple communicator, a 
simple conveyor of nice ideas. 


The president was starting to grasp the magnitude of the task to which he had 
committed himself. And this almost frightens him. Those long nights of 
persecution, when he feared that his enemies would grab him, did not worry him 
as much as_ the great responsibility that lies before him. Being in the 
opposition for almost 20 years had been easy, because it is always easier to 
criticize from the outside, without having to become involved in what was 
going on. Naturally it was much easier before to talk about corruption, 
electorai hanky-panky, administrative ineptitude, because he was not bearing 
the heavy burden of running the country. It was all very easy before, but now 
things cannot continue that way. 


The president knows very well that he made mistakes in choosing his first team 
of colleagues. He knows very well that many of his friends, instead of 
working hard, have gone about setting traps for him. The traps may have been 
unconscious; they also may have been painful, ill-intentioned. In any case, 
however, though they may be very good friends of his, Guatemala is in no mood 
to put up with this kind of incompetent nepotism, like all the others in the 
past, which bequeathed to him the government of a country in crisis. 


Governing with the party has been a fine political solution, because he has 
not been left alone, but he would do well to exercise some good judgment with 
many of his companions. At the moment he is pulling from his bag a list of 
his closest colleagues. It includes party people, longstanding activists, 
people who protected him during tough times and gave him their support. But 
these friends are causing the homeland serious problems and, what is more, in 
their obstinate desire to place every party affiliate in the administration, 
they are sabotaging the efforts of others who, because they do not belong to 
the Christian Democratic Party, have been viewed very disapprovingly. He must 
be pragmatic and sacrifice the government of the party for the sake of 
efficiency and honesty in public office. 


Things are not so easy now. Another year without sufficient private 


investment is upon us. And the favorable conditions of high coffee prices and 
low oil prices may not last much longer. 
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People are having problems. With all this business about the transition, the 
countryside has been neglected, and there are areas in which the "diet" 
consists solely of water with corn meal and on Fridays, as if it were a Roman 
feast, a plate of black beans. 


As the president knows, the commitment to democracy must go beyond the bounds 
of urban centers. And he must be more convinced than anyone else that in 
order for a democracy to work properly, as he saw in Europe, the appropriate 
economic and social conditions must be in place. Why? Because how are people 
from the Development Ministry supposed to go and talk to peasants about forms 
of democratic organization when they are starving? 


Fortunately, he is not like some of his colleagues, who are always having 
their pills sugarcoated for them. In spite of the iron-like ring that Sarita, 
Luis Felipe, Amalia and other party people have tried to form around him, he 
has not fallen prey to the temptation of being deified, not yet at least. Nor 
is he going to be fooled by the "refrain" that the people love him, the people 
adore him, the people think that he is doing the right thing. Nor is he going 
to swallow the all-out image-enhancement campaign that has been portraying him 
from his finest angles, speaking before the UN and shaking the hand of so many 
important people in Europe. 


No. Fortunately, he is intelligent. And he realizes that so far many of his 
colleagues have borne the burden of discredit, that the mid-level personnel 
have besmirched themselves with corruption and administrative ineptitude, that 
some of his ministers have been unable to maintain a clean image and that the 
people is blaming the party more than him for how badly things are going. 


He has the advantage that, in spite of a few tactical errors, his image is 
still quite acceptable to the average citizen. The most recent poll conducted 
by the party showed that a large segment of the population still has _ hope. 
But all this cannot last much longer, because the people do not live on hope 
alone. 


Well then. The party is going to get somewhat angry, but if it does not offe~ 
capable people, honest and hardworking individuals who are not Christian 
Democrats will have to be asked on board. The theme they kept plugging early 
in the year, to the effect that Christian Democrats would be given preference 
above everyone else, will have to be forgotten, because the party simply 
cannot provide all the people that Guatemala needs to make headway. 


And though the party may become cross, he will have no choice but to ignore 
many of its suggestions and fire some people, even some high-level officials, 
who have done nothing so far, and to lend his complete support to all of those 
specialists who, though they do not belong to the party, have shown that they 
can do the job. 


It is going to be difficult, but the time has come to make the big decisions. 
If they are postponed, the country will never recover and people will never 
regain faith in government, especially a government that has till now placed 
such emphasis on the virtues of democracy. 
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The plane touches down, and applause from his traveling companions tells him 
that the landing has been perfect. As the aircraft slows to a halt along the 
runway at La Aurora Airport and taxis towards the military wing, the president 
feels a heavy weight in his heart. That damned habit of getting emotional 
when you return home! 


He rises to leave, and the same people as always are waiting outside, the ones 
whom his diligent helpers bring out to create the impression of a spontaneous, 
mass reception, just as PRI has taught...After the same old formalities, the 
salutes and the ceremonial embraces, he realizes once again that he is back in 
Guatemala and that it is a long way from heaven to earth... 


Fortunately, he has decided to come back down to earth. 
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GUATEMALA 


MLN LEADER ON CHINCHILLA OUSTER, CEREZO POLICIES 
Guatemala City PRENSA LIBRE (Sunday Supplement) in Spanish 2 Nov 86 pp 6-7 


[Interview with Mario Sandoval Alarcon, secretary general of the National 
Liberation Movement (MLN) party, by Mario Castro; date and place not given] 


[Text] The Party 


[Question] The MLN is said to be going through a crisis. It did not do well 
in the elections. It got just a few deputies into Congress, and several of 
them have even left the party. What is your opinion in this regard? 


[Answer] This is to be expected. After every losing election many activists 
jump on the bandwagon of the victorious party, which has cushy jobs and money 
to offer. This is exactly what happened to us. Just look at the case of 
Aragon and his friends, who would rather have government jobs than remain in 
the party. I have already seen this happen several times in my political 
career, 


I would go so far as to say that this is part of a political self-purge. The 
MLN is now going through this stage. We have brought in new faces and many 
young people, especially among our advisers, and "the newcomers" account for 
almost 40 percent of the party's central command. Only those who fought in 
the elections with ideological and patriotic interests will remain with us. 
Those who have left did not share this approach and preferred the winning 
bandwagon. 


Now then, the case of Chinchilla Vega is different. He did not jump on the 
winning bandwagon. Nevertheless, I had to bring him before the court of honor 
because he did not hew to the party's ideological line. While he was the 
party's whip in Congress he made somewhat unfortunate statements to your 
Sunday supplement. They prompted the action against him, and I thus received 
a recommendation to expel him from the party. 


What is more, when he was called on to appear, he said that he would, but only 
if the session were held in the Congress of the Republic. He cited security 
reasons, which I found invalid because anyone can enter and leave the party 
building without restrictions. If I had been in his shoes, I would have 
showed up, and 2verything would have proceeded without incident. 
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[Question] The party did not do very well in last year's elections. To what 
do you attribute this? 


[Answer] General Guevara's victory in the 1982 campaign hurt us a great deal. 
The other parties realized that if the Right united, no one could beat us. 
Remember that in 1978 the MLN won the election alone with Peralta Azurdia by 
almost an absolute majority. We beat Lucas and Ricardo Peralta Mendez. In 
1982 the party also ran me alone, and we won again, 


The Left then began a campaign to fragment the Right at all costs. Let's take 
a look at the picture in 1985. There was Jorge Carpio, who was not around in 
1982; Jorge Serrano, who was not around in 1982 either; Lionel (Sisniega), who 
had split fromus, and Mario David (Garcia), who had not been politically 
active. They had cleverly fragmented the Right with the complicity of General 
Mejia and the intercession of former Foreign Minister Andrade. 


We also have to realize that outside political and economic forces were 
involved, as they supported the candidacy of Mr Cerezo. Moreover, he had the 
backing of the leftwing faction of the Catholic Church and the CACIF, a 
majority of whose members supported the current president. They are perhaps 
the sorriest about that today, but they supported him in the campaign. 


Now that we are trying to unify the Right, we have seen an exodus of people 
who would rather join the ruling party than battle ffrom_ the 
outside...Fortunately, not many have left, and we are lucky that the exodus 
has not taken place after our unification drive comes to an end. 


[Question] Why do you think Obdulio Chinchilla voted against the party line? 


[Answer] I don't know. I only know that when al! that was happening, I was 
in the United States. When I spoke with him, he *old me that he had voted as 
an individual, not as a member of the MLN, which did not ring true to me. As 
the whip he voted yes, while the other seven members of the bloc voted against 
the expropriation. 


Look, if we accept that sort of indiscipline, anything could happen. Today it 
would be him ignoring the MLN philosophy; tomorrow it would be others. We 
cannot allow that. Moreover, I don't know whether the headline in the Sunday 
supplement was that harsh, but the fact is that he said something like the 
interests of the party are one thing and the interests of the homeland are 
another. 


[Question] What do you think of his arguments for voting in favor of the 
expropriation? 


[Answer] I think that he had to offer some arguments. At the same time, 
however, I must clarify that the revolution in MLN thought began in 1984, 
mainly in the area of economics. It was then that we drafted a very realistic 
government program with a very clear attitude towards free enterprise and 
capitalisa. 
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That was one of the major tasks that I took on as the culmination of my 43- 
year political career. I have also worked to groom new leaders, because I 
think that the time has come to go elsewhere. I have run for president twice; 
i have held every position in the party since it began and I have been in 
charge for 32 years now. So the renovation was part of a comprehensive 
project that was no accident. Remember that I can say, modestly, that I am 
one of the few people who have made important decisions for the country over 
the past 25 years... 


[Question] What do you think about Chinchilla Vega's bid to be your 
successor? 


[Answer] It is human and logical. I have always liked men with ambitions, 
because complacent people are a disaster, especially in politics. 
Nevertheless, sometimes ambition can be excessive and betray men. 


I don't think that this is the case with Obdulio. If he has hinted that this 
could be the reason for his ouster, he is wrong, because he and everyone else 
knows that I have no preference in this regard. When the time comes for me to 
hand over control, I'll give it to anyone who shows that he really deserves 
it. 


[Question] Have you taken into account the support that Chinchilla claims to 
have in the eastern part of the country? 


[Answer] So far we have received no messages. I don't know who supports him, 
though it stands to reason that it would be people from his region. We are 
going to have a meeting with the departmental leaders to explain briefly what 
has happened with him. 


The Administration 


[Question] The entire problem with Deputy Chinchilla and the MLN began after 
the expropriation of El Palmar. What solution were you proposing? 


[Answer] The MLN is not opposed to the concept of the public use of private 
property. Moreover, while I served as president of Congress some years ago, I 
encountered the same problem, in particular in connection with water sources, 
The problem with £l Palmar is that there were other options, and there was 
really no need to expropriate. In other words, the concept of public use had 
not been exhausted, and a plan was carried out in accordance with the very 
individual interests of the ruling party. Why? Well, I don't know, but I 
think that the party people who were active during the campaign could have 
proposed the expropriation to win votes. Now, in the face of pressure from 
the people, Congress had to give in, 


[Question] The administration does not seem to be having a good time of it 
now. What do you think? 


[Answer] Unfortunately, 10 months have passed since the Christian Democratic 
government took office, and I have not seen a single positive result. It's 
hard to believe how little has gotten done in the legislative sphere. In the 
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administration we can see the total absence of a workable agenda, and the lack 
of truly worthy peopie in the exercise of power has also become evident. 


What is happening is that many of the public officials are party bureaucrats 
who are used to waging political campaigns and who know that the money to keep 
them going will come from overseas or from some private Guatemalan sources. 
When the Christian Democrats come to power, they have, as we have seen, become 
the biggest freeloaders [viajeros] in the history of the country's government. 


[Question] You paint a very bleak picture... 


[Answer] I feel that there is no economic or political order. I feel that 
there is misgovernment, rather than government, and except for the concept of 
active neutrality, which cannot be attributed to the Christian Demccrats 
either, I have seen nothing good. I would say that we are going through a 
period of political disaster both at home and _ abroad. Furthermore, 
Guatemala's policy towards Central America is aligning us with the members of 
Contadora, with the nations that are responsible for the disaster of 
Nicaragua. 


[Question] Are the rumors of a rift in the administration true? 


[Answer] No. The administration's problems are caused by the incompetence of 
its leaders, not by problems among them. Remember that they are just party 
bureaucrats who have no administrative experience. Look at the resumes of 
Cerezo, Cabrera, Alonzo, Maldonado...As young men they were all employees of 
the Christian Democratic Party. 


The most regrettable thing about all this is that it represents another 
attempt at civilian government. The military officers who are not in 
agreement with this experiment must surely be sitting back and saying: "Just 
look at how poorly the civilian are governing.” 


[Question] And what about economic policy? 


[Answer] We are headed towards total state intervention. No sooner does 
President Cerezo talk about free enterprise than he hires the SGS. Of course 
I know who was behind the hiring, and I know how much was charged to win the 
government's favor. 


If all this were untrue, it would make no sense for the company's board of 
directors to be kept a secret. Moreover, we have to wonder what the main 
reason was why the government decided to pay someone $30 million, in other 
words 90 million quetzales, to do a job that the government ought to be doing. 
The government's inability to control the flow of foreign exchange has also 
been made: evident, and the worst part is that the company assigned to the job, 
the SGS, has made the mistake of hiring just about anybody, including several 
former DIT agents. We're "wiped out"! There will be corruption, bribery and 
every other form of lawbreaking there. 


Economic policy is a very good illustration of how the Christian Democrats 
operate in office: they don't know what to do with power. There is no clear- 
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cut oil, production, farm or development policy. There is simply nothing at 
all... 


Mr Cerezo and I are friends and we respect each other. When he returns, I 
will ask for a meeting and offer him some suggestions on how to straighten out 
the country's economy. I hope that he makes very drastic changes in his 
cabinet, because his current team has not justified its presence in 
government. I will suggest to him that he begin an austerity policy and 
promote exports. The country needs foreign exchange, but not the way Mr 
Moliviatis wants to do it with his revival of FLOMERCA [Greater Central 
American Merchant Fleet], which we all know will just be another business 
doomed to failure. 


[Question] You remarked a minute ago that you knew who got the SGS its 
contract with the Guatemalan Government. Could you tell us the name? 


[Answer] It would be very risky to give his name. I will tell you only that 
he is a private businessman who received a million quetzales to promote the 
signing of the contract between the government and the Swiss firm. 


[Question] Let's talk a bit about foreign relations. What are our country's 
prospects in the international arena? 


[Answer] The only thing that Guatemala is doing is follewing the course 
charted by the military in connection with a policy of active neutrality. 
Perhaps they did not realize it, but the Guatemalan Government has only helped 
Daniel Ortega with this policy. Stability in the region ended with the fall 
of Somoza. I am not defending the former Nicaraguan president, but I think 
that there was a solution other than giving the Sandinists power. I said so 
at the time, and it was not out of fear of Sandinism but of the individuals 
with clear-cut communist leanings who controlled it. 


We have to remember that Sandinism is not evil; it is a perennial struggle 
against interventionism. Just 1s Sandino battled the U.S. Marines, there was 
also a war to expel the freebo ter Walker in which Marshal Jose Victor Zavala 
from Guetemala and other famous Central American officers were involved. The 
idea wec to expel the invaders. Now, the communists have swiped Sandino's 
name and handed over the country. 


All of this has been reflected in the ongoing insecurity in the region, As 
long as Guatemala pursues this neutral policy and the other countries fail to 
control the outbreaks of insurgency, the region will be in constant danger. 
Even the United States has realized how dangerous the situation could get, 
because although it is true that the Soviet base in the Americas used to be 
Cuba, having one off the coast is not the same as having one on the mainland. 


[Question] Before we close, I would like you to dispel a doubt I have. Many 
people recall that the Tegucigalpa document that the MLN signed in 1954 placed 
the movement on the Center-Left. If that was the case, why is your group now 
on the Far Right? 
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[Answer] The document that you mentioned was the most advanced I am familiar 
with as far as domestic policy is concerned. It spoke of employee profit- 
sharing, which cannot be uttered in public nowadays; it spoke of universal 
compensation and other things. 


The document was written in Tegucigalpa and included a great deal of input 
from Colonel Castillo, but Messrs Cordova Cerna, Valladares, Coronado Diaz and 
Salazar were also involved. So were Mario Lopez and Lionel Sisniega. It is 
the most complete ideological document that I know of and represents’ the 
groundwork of the MLN movement. 


Now then, the credit for social reform programs to benefit the masses cannot 
go just to the Left. No one can say that we have not pursued them, and much 
less can we be branced reactionaries. History has demonstrated as much, and 
no one can take that away from us. 
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GUATEMALA 


URNG CLASH WITH TROOPS DIMINISHES TALK PROSPECTS 
Cerezo Outlines Position 
Guatemala City PRENSA LIBRE in Spanish 5 Nov 86 p 3 


[Text] "The government will not dialogue with the insurgents," President 
Cerezo said yesterday, clarifying that he will consider the possibility of 
talking with them only if they lay down their arms and join in national 
political activity. 


The president said that the position of the URNG [Guatemalan National 
Revolutionary Unity] is inconsistent with a desire for dialogue because it is 
still engaged in illegal, terrorist activities in the highlands. 


He indicated that "we are going to protest, because the rebels recently 
captured several soldiers and later murdered them. They even gave them the 
coup de grace. What is more, they carved the initials EGP [Poor People's 
Guerrilla Army] on the back of one of the victims with a bayonet.” 


"Such actions are inhuman and inconsistent with a desire for dialogue. 
Moreover, we have to ascertain whether the URNG is really the group that 
coordinates, controls and represent the guerrilla cells." 


He emphasized that "my administration did away with the word dialogue in its 
statement last week. We will consider the possibility of talks so that they 
can become involved in politics again, but without weapons." 


He recalled that the Guatemalan people chose the path of democracy to _ solve 
their problems and that the guerrillas operate in the underground. 


The URNG sent a letter to several mass media raising the possibility of a 
dialogue with the government either at the Spanish or the Mexican embassy. 


The embassies and the government, however, have stated that they have not 
received any formal proposal from the URNG, 


Widows Seek OAS Intervention 


Guatemala City PRENSA LIBRE in Spanish 11 Nov 86 p 8 


[Excerpt] Widows of officers who, according to the army, were slain by the 
insurgents yesterday submitted a petition to the chairman of the OAS Human 
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Rights Commission, Luis Adolfo Siles Salinas, to have these crimes included in 
his report. 


Also present at the meeting with Siles were four soldiers who survived armed 
guerrilla attacks. They showed the commission chairman how their arms and 
legs had been maimed during the ambushes into which they fell. 


The meeting took place in one of the assembly rooms at the El Dorado Hotel, 
where the commission is drafting the report that will be read today at the OAS 
General Assembly. 


Mrs Mirtala Chavarria and Mrs Elsa Martinez gave Mr Siles a report in which 
they tell how their husbands and several other soldiers were slain. They 
called for action against terrorism. 


They indicate that the rebels captured and later murdered their spouses, even 
administering a coup de grace. 


8743 
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GUATEMALA 


CASTEJON OPPOSES CEREZO'S ACTIVE NEUTRALITY POLICY 
Guatemala City PRENSA LIBRE in Spanish 7 Nov 86 p 6 


[Text] "There must be talk of working for peace in Guatemala. We are 
convinced that talk of active neutrality" is a threat to the security of the 
nation and of Central America, Dr Mario Castejon stated yesterday as _ he 
visited Congress to present several deputies with a document containing the 
the Nationalists’ stand, which he developed, onthe policy of "active 
neutrality" that the Guatemalan Government is pursuing in connection with the 
Central American crisis. 


Dr Castejon is the secretary of the newly formed Nationalist Party (PANAC). 
He arrived in the company of its other leaders, Victor Hugo Recinos, Santiago 
Velasco, Hector Pena and Mario Rottmann. 


"In the document that we delivered to officers of Congress and deputies,” Dr 
Castejon added, "we analyze the historical and legal roots of the concept of 


neutrality. 


"We point out that the position of ‘active neutrality’ was first proposed by 
Cuban Prime Minister Fidel Castro at the first meeting of nonaligned 
countries,” which was held in Belgrade in 1961. 


"By adopting this policy,” he went on to say, "the member countries actually 
opted for closer ties with the countries that are within the Soviet Union's 
sphere of influence and systematically opposed U.S. policy. 


"In the document we basically question the practical and theoretical validity 
of the policy of so-called ‘active neutrality.’ On the practical side, we 
demonstrate with irrefutable evidence that Guatemala is being harmed by 
aggression from countries that are organized under Marxist-Leninist 
totalitarian systems, such as Nicaragua. 


"They never waver from their expansionist strategy, as shown by the aid that 
they have sent to the subversive groups operating in El Salvador and 
Guatemala. 


"As for the theoretical side, a policy of neutrality means that countries 
cannot be bound by international] treaties to take action in reciprocal 
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defense, as is the case with Guatemala, which is a member of the United 
Nations, the OAS and CONDECA [Central American Defense Council]. 


"We emphasize the Nationalist position," he went on to say. "In order for 
there to be peace and development in the region, authentic democracy must 
first of all be shared by all of iie countries here without exception. 


"In the document we challenge the official position by asserting that it 
"gives a breath of fresh air to the Nicaraguan regime” and endangers the 
values and Christian beliefs that are the heritage of the Central American 
nations. 


"In addition, we recall that the 17th consultation meeting that the OAS held 
in 1979 resolved to call on Nicaragua to hold free elections as soon as 
possible so that an authentically democratic government coul. be established. 


"Moreover, we have drafted a petition calling on the OAS at its meeting on the 
10th of this month to once again take up its historic responsibility and bring 
up to date the chapter of Central America's history that began in 1979. 


"In conclusion, we appeal to the deputies to carefully study the implications 
of the policy of ‘active neutrality’ because of the risks that it poses for 
Guatemala and the other countries in the region. I ask them not to act on the 
basis of partisan positions that represent not the genuine interests of 
Guatemala but, in some cases, the hegemonic interests of other countries. I 
am sure that the God of all men and all peoples will enlighten them in their 
decision." 
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GUATEMALA 


COMMENTARY ASSESSES RESUI.TS OF GAM STANCE 
Guatemala City PRENSA LIBRE in Spanish 10 Oct 86 p 11 
[Commentary by Dr Juiio Toriello De Leon: "GAM and the Two Sides of the Coin"] 


[Text] The repercussions of this movement could be described as both domestic 
and international. As far as the domestic repercussions are concerned, the 
following are some of the pros: 


a. It has made the citizenry aware of the abuses of power in the past and the 
present and their relative moderation. 


b. It has put to the test the government's restraint in the face of strong 
language, direct accusations and finger-pointing even at high-level officials 


in the present administration who were not involved in previous incidents. 


c. It has encouraged observance of and respect for human rights, which is one 
of the pledges that the current administration made. 


d. Its intervention has defined what the restrained conduct of a _ leftwing 


government is and what the radical conduct of an extreme leftwing government 
is. 


e. It has helped to establish a system under which people are equal before the 
law, as a basic condition for democratization, because the rule of law is 
preferable to abuse and violence. 


f. It has strengthened civilian government, forcing it to distinguish between 
freedom, license and anarchy, on the basis of human rights and equality before 
the law. 


Some of the adverse domestic repercussions are: 


a. It has prompted apprehension among the various sectors and apparently 
brought political instability. 


b. There is a danger that the government will take more radical steps to 
counter the aggressiveness of this group, which is arguing that human rights 
should have been respected as much yesterday as they are today. 
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c. If this group eventually engages in violence, it could trigger a chain 
reaction among law enforcement agencies and certain rightwing groups, which 
could harden their stand and cause problems for the civilian government and 
its incipient democratization process. 


d. The actions of this group and its skillful protests have led the civilian 
government to identify itself indirectly with past and present incidents, with 
which it has nothing to do, because it is part of the whole that we call 
government and has thus had to address the problem as if it were its own. 


As far as the international repercussions are concerned, we can mention among 
the pros: 


a. It has called the world's attention to Guatemala and to how the new 
government is trying to solve the problem legally. 


b. It has made the government do its utmost to respect human rights and try to 
improve its international image; the president's controversial trip to the 
United States and Europe is one example. 


c. It has uncovered the covert involvement of certain foreign elements in the 
various activities that this group has engaged in. 


d. It has made the world think about the causes of human rights violations by 
previous governments, about the reason for subversion and repression and about 
how such countries have been the victims of dirty wars that they neither asked 
for nor encouraged. 


Some of the adverse international repercussions are: 


a. Having perpetuated our country's poor image, which both subversive and 
repressive groups created. 


b. Having thwarted and at times discouraged the good will of countries that 
are friendly to Guatemala in connection with economic, technical, artistic, 
etc aid. 


c. Having helped to alter Guatemala's democratic foreign policy, as we have 
seught support from and closer ties with nondemocratic countries. 


d. Having indirectly forced the government to accept the interference of 
countries that sympathize with this protest movement but that are unaware of 
the country's efforts to solve the problem. 


In summary, we can say that this movement is protesting yesterday's violations 
of human rights. They were violated by both parties to the conflict, 
subversion and repression, because there was no real rule of law. This was 
because of the deep-seated corruption that prevailed in the past and_ that 
denied the equality of all before the law, thus compelling them to engage in 
violence and human rights violations. However, just one side is being accused 
of these abuses when, to be fair, both sides are to blame for such _ human 
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rights violations. The only answer is the impartial enforcement of the law, 
with the utmost respect for human rights; the cases should be heard by the 
courts so that the victims on either side can bring the appropriate suits 
against the offenders. 
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GUATEMALA 


EDITORIAL VIEWS CONTADORA, 'WASTED' OPPORTUNITIES 
Guatemala City EL GRAFICO in Spanish 12 Nov 86 p 9 
(Editorial: "Contadora and the Fading Peace in Central America™] 


[Text] One of the best hidden and most cherished hopes at the current meeting 
of the OAS in our country is that the Contadora Group will resume its role as 
a mediator in the Central American conflict. All of the statements heard so 
far at the General Assembly seem designed to bolster the mediation. 
Nevertheless, the parties most directly involved do not seem to share this 
enthusiasm. For example, El Salvador, Honduras and Costa Rica have all 
indicated that they will not agree to any dialogue with Nicaragua through 
Contadora as long as Nicaragua continues to serve as a point of support for 
the Salvadoran guerrillas or pursues its suit against Honduras and Costa Rica 
at the court in The Hague. The Nicaraguan foreign minister was quite 
straightforward: "We do not plan to withdraw the suit." What this means is 
that Contadora does matter a whit to us, and we are not going to facilitate 
its mediation efforts. 


Paradoxically, U.S. Secretary of State George Shultz reiterated during his 
short stay in Guatemala that his government respects the efforts of the 
Contadora Group and the Support Group. However, he strongly denounced 
Managua's intervention in the internal affairs of its neighbors, condemned the 
arms buildup and poin*ed to Nicaragua as a tool for Eastern bloc meddling in 
the hemisphere, thus making it clear that the United States sees. the 
Nicaraguan problem as an East-West confrontation. No less_ significantly, 
Shultz decided to meet privately with all of the Central American foreign 
ministers, with the exception of Nicaragua's, which suggests that the U.S. 
Government does not accept any sort of dialogue with the Nicaraguan Marxist- 
Sandinists. 


The member countries of Contadora and the Support Group have held _ several 
secret sessions of their own. It has been learned that before the close of 
the OAS Assembly they will put forth a new peace proposal and reaffirm their 
desire to serve as mediators. It has been learned that the El Salvador, 
Honduras and Costa Rica trio will offer their own draft resolution, which they 
plan to pit against Contadora's at the OAS plenary session. No one has 
expressed the view of Contadora better than Foreign Minister Consalvi of 
Venezuela, who asserted: "There were very good times when all of us in the 
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group were talking with the five Central American countries, but the 
opportunities got wasted." This is, in essence, the problem, because as long 
as the dialogue does not resume among "all" the interested parties, peace will 
fade further and the "dialogue" will only help Nicaragua to arm itself to the 
teeth and the Sandino-communist regime to consolidate. ll of this makes one 
think that when the 16th General Assembly of the OAS draws to 2 close, the 
only thing it wiii have achieved is another idealistic-sounding declaration 
calling on the opposing parties to "dialogue" and to "exhaust" the "peaceful" 
means of achieving peace. Meanwhile, the preparations for war move forward. 
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GUATEMALA 


BRIEFS 


MODEL COMMUNITIES DEFENDED-—-"It is untrue that the model communities are 
forced relocation centers for Guatemalan refugees," Defense Minister Gen Jaime 
Hernandez Mendez said yesterday. The general rejected the charges of the 
Human Rights Committee of Guatemala, which commented in a press release that 
the “model communities are concentration camps." He said that the communities 
are "model towns for rebuilding what the subversives destroyed in the past.” 
Although he did not specify how many people live there, he said that many 
"peasants have come back." He also said that it was untrue_ that 
identification papers are required to enter the communities. "The 
Constitution of the Republic prohibits this," Minister Hernandez added, 
indicating that the army observes the country's laws. He reported that the 
model communities are still under the army's jurisdiction, but he said that 
the Development Ministry intends to administer them. "If President Cerezo so 


orders, the military will accept it," he said in conclusion. [Guatemala City 
PRENSA LIBRE in Spanish 13 Oct 86 p 8] 8743 
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MEXICO 


27 OF 100 PARASTATE ENTERPRISES OFFERED IN 1986 SOLD 
Mexico City EXCELSIOR in Spanish 1 Nov 86 pp 4-A, 33-A 
[Article by Rogelio Hernandez ] 


[Excerpt] Between 1982 and 1985, the state sold 431 parastate enterprises, an 
average of 143 per year. So far this year, it has been able to sell only 27 
of the 100 it originally put up for sale, even though it guaranteed that it 
will absorb debts, taxes, and even the compensation of employees. 


This information is contained in the reports on industrial reconversion 
submitted to the Chamber of Deputies by the Secretariats of Planning and 
Budget (SPP) and Energy, Mines, and Parastate Industry (SEMIP). It will be 
the subject of the main questions asked of Alfredo del Mazo Gonzalez when he 
appears before the plenary session of legislators on 11 November. 


This was revealed by Gonzalo Altamirano Dimas and Jorge Alcocer Villanueva, 
who represent the National Action Party (PAN) and Unified Socialist Party of 
Mexico (PSUM) blocs in Congress, The secretary expects this appearance to be 
so difficult, said Altamirano Dimas, that he has even begun to invite the 
blocs to separate, private meetings, so that he can prepare his responses for 
the plenary session. 


According to the information contained in the official report submitted by the 
Secretariat of Planning and Budget, in 1986 the state offered to sell 100 
parastate enterprises to private parties. 


As of May, only 27 of these had been purchased, and some of them had debt 
problems which were absorbed by the government. Such is the case with 
Fairbanks Morse, Mexican Industrial Credit Company Industrial Development 
(FISOMEX), Ceramica y Ladrillos, Avantram, Nunatex, Confecciones de Occidente, 


and Hoteles Galerias. The remairing enterprises, according to the report, 
operated in the black. 


{n contrast, according to the SPP, the other 73 enterprises that were offered 
for sale apparently did not arouse enough interest in the private sector 
because they had problems of deficiencies, low productivity, and indebtedness. 
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In most cases the state offered to absorb debts, provide tax incentives, and 
compensate employees, and the prices were even below real costs. There was 
little interest, however. 


Based on this information, one of the questions that will be asked of the head 
of SEMIP will be why the government decided to get rid of the most profitable 
enterprises first, and why others were offered for sale with so many 
incentives. 


More Offers 


In addition, the report presented to the Chamber of Deputies by the 
Secretariat of Finance and Public Credit reveals that other entities in the 
parastate sector are in the process of being sold, but it does not specify 
that they are among the 73. Rather, they include enterprises in the sugar, 
steel, and shipbuilding sectors, and some in the National Company for Basic 
Commodities (CONASUPO) system. 


The text states that on 31 December 1982 the public parastate sector consisted 
of 1,155 entities. Of them, 815 were enterprises, 233 were trusteeships, and 


107 were of another type. Of the enterprises, the state held a majority share 
in 750. 


It reports that as of May 1986, 458 entities had been removed from this sector 
(27 of them this year), leaving the total at 697. 


Of that total, according to this account, 101 were sold, 269 were dissolved, 
58 were merged, and 30 were transferred. 


Among other announcements made was the following: "The industrial 
reconversion process is being carried out in the sugar, steel, and 
shipbuilding sectors." 


CONASUPO, the state marketing company, is also undergoing a reorganization. 
All of this enterprise's activities and functions are being studied carefully 
with a view to eliminating those which are not indispensable. This will make 
the entity more effective and less costly. 
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MEXICO 


NATIONWIDE ANTI-INFLATIONARY MEASURES FOR CONSUMERS ANNOUNCED 


[Editorial Report] Mexico City EXCELSIOR in Spanish 24 November 1986 Part II 
of section A p 9 carries a full-page announcement entitled "Family Budget 
Support Actions."' According to the announcement, the federal government , 
working through the Energy, Mines, and Parastate Industry Secretariat, the 
Fisheries Secretariat, the Commerce and Industrial Development 

Secretariat (SECOFIN), the Federal District Department(DDF), the government 
sugar enterprise, Mexican Fisheries Products, the National Company for Basic 
Commodit ies(CONASUPO), and the Federal District General Coordinating Board 
for Supply and Distribution, in conjunction with the Labor Congress, 
organized commerce, and industrial organizations, has arranged for the sale 
of "a package of priority goods at discount prices for the purpose of 
strengthening the buying power of the nation's citizens" and diminishing the 
impact of inflation. 


The program will be in force from 24 November 1986 through the end of 
January 1987, the announcement continues, and will provide discounts of 
between 10 and 51 percent on the prices of the goods offered. It states 
that as these goods are to be sold through the more than 14,000 sales 
outlets of the CONASUPO Distribution Agency, the Labor Congress, the Small 
Business Promotional Enterprise, the DDF, the Institute of Social Security 
and Services for Government Workers, the educational sector, SECOFIN, the 
Navy Secretariat, the electrical sector, the Mexican Social Security 
Institute, and the oil workers union, its coverage will be truly national in 
character, reaching more than 30 million consumers in families of both urban 
workers and those of the countryside. 


Among the 15 classes of food that comprise the specially-discounted 
package of priority goods are the following 10: 


1. rice: 3 quality levels, at 243, 251, and 259 pesos, respectively, per kg. 
2. oil: 630 pesos per liter and 320 pesos per half liter. 

3. sardines in tomato sauce: 303 pesos for a 425-gram can. 

4. biscuits: 2 varieties, for 370 and 460 pesos, respectively, per kg. 

5. pastas: 2 varieties in 200-gram packages, for 65 and 70 pesos, 


respect ively. 

6. frozen fish: filets at 1050 pesos per kg. and fish sticks at 1000 pesos 
per kg. 

7. wheat flour: 240 pesos per kg. 

8. sugar: 136 pesos per kg. 

9. corn flour: 143 pesos per kg. 

10.beans: 250 pesos per kg. 


CSO: 3248/109 
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NICARAGUA 


HUMAN RIGHTS COMMITTEE CHAIRMAN ON SANDINIST VIOLATIONS 
Madrid YA in Spanish 9 Nov 86 pp 27-29 


[Interview with Jose Esteban Gonzalez, chairman of the Nicaraguan Human Rights 
Committee, by Rafael Gonzalez, in Spain; date not given; first two paragraphs 
are introduction] 


[Text] "No one disputes the fact that there are some 10,000 prisoners in 
Nicaragua. More than 6,000 of them are political prisoners. During the worst 
times under Somoza there were 3,200, including 800 missing persons. The 
situation has worsened recently. Even the Sandinist regime's interior 
minister, Tomas Borge, in statements to THE LOS ANGELES HERALD, admitted that 
there were some 9,500 prisoners. But that is not all. Over the past 5 years 
more than a half million Nicaraguans have fled the country, more than 15 
percent of the population, as Nicaragua has some 3 million inhabitants. It 
would be like six million Spaniards fleeing Spain. In what other country has 
such a high percentage of people fled? These ere not people fleeing because 
they are Somoza supporters, because Somoza did not have that many. These are 
peasants farmers, workers, students escaping repression. They cross borders 
on foot, carrying their sick children in their arms and the elderly on 
makeshift stretchers..." 


The above comments were made calmly by Jose Esteban Gonzalez, the chairman of 
the Nicaraguan Human Rights Committee. He has been in Spain and complains 
that the Spanish section of Amnesty International failed to distribute a 
report that the organization put out last March listing numerous human rights 
violations in Nicaragua. 


[Question] In your judgment, which human rights are violated most often in 
Nicaragua? 


[Answer] We could put them in categories. First comes the right to physical 
integrity. The death penalty has been stricken from the books in Nicaragua, 
but it is still practiced. Several hundred prisoners were executed in 
Sandinist jails during the first few months of the revolutionary government. 
We on the Standing Human Rights Commission conducted inspections of common 
graves after receiving complaints from the relatives of prisoners. In the 
city of Granada, some 60 kilometers from Managua, we found three of them 
containing between 40 and 60 bodies. 
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INTER-AMERICAN AFFAIRS 


VENEZUELA RENEGES ON COMMERCIAL AGREEMENT WITH COLOMBIA 
Bogota EL TIFMPO in Spanish 9 Nov 86 pp 1-A, 7-A 


[Text] Venezuela has not complied with the commercial agreement signed with 
Colombia in June of last year, an agreement known as the Arauca Pact, the 
Bank of the Republic says. 


According to the issuing institute, it turned out to be inoperative due to the 
fact that Venezuela repeatedly made use of the so-called "Note 2 for the Andean 
Pact," consisting in a kind of previous license for imports, one very difficult 
to approve, and did not keep pledges to buy products such as Colombian "caraotas' 
and meat. 


The Bank also said that commercial trade with the neighboring country has 
suffered a severe decline this year and that there may be new difficulties for 
the expansion of Colombian exports to Venezuela, due to modifications which the 
latter has introduced into its economic policy. 


These statements are contained in a lengthy document prepared by the Economic 
Research Department of the issuing institute with "notations on the Venezuelan 
economy and its effect on the Colombian economy." 


The study reports that Venezuela has gradually transferred a growing number of 
import products to the free trade market, which in fact presumes an effective 
devaluation of the bolivar, affecting the competitiveness of Colombian products 
in the neighboring country. 


It makes specific reference to Resolution 915 of the Ministry of Finance of 
Venezuela of 14 August, which provided for the transfer of some 300 tariff 
items from the preferential rate of 7.5 bolivars to the rate prevailing on the 
free market. It states that of specific importance for Colombian sales are 
publications (books and printed matter) and items made of leather, which last 
year represented 18.5 percent of all exports to that neighboring country. 


"If this practice continues and increases, trade with Venezuela will be greatly 
altered, particularly in favor of that country," the document states. 


In the opinion of the experts from the issuing institute who drafted the docu- 
ment, the high rate of exchange prevailing on the Venezuelan free market is a 











noteworthy "devaluation" of the bolivar, which provides a framework of over- 
protection for the economy of the neighboring country, even in medium-range 
terms. 


They go on to state that "the unfavorable prospects emerging from these facts 
are joined by a dynamic of growth in the Venezuelan economy from which one 
should not expect major boosts for productive activity in our country. It is 
clear that if there should be a revival of the economy, the stimulus to growth 
would come from protectionist measures in Venezuela, the benefit of which to 
Colombia would be practically nil, perhaps with the exception of border 

areas, which could derive some marginal advantage from the rising revenue of 
their neighbors." 


The document also reports the presence (stimulated by the foreign exchange 
market) of a speculative capital market in the neighboring country, nourished 
to a great extent by foreign exchange from the parallel market in Colombia, 
"as suggested by the existing flow of contraband into our country." 


With specific reference to contraband, the study suggests that its magnitude 
might increase if Venezuela should continue with its policies of promoting 
agricultural and industrial sectors (especially capital goods), which would 
accentuate the differentiation between productive structures in both countries. 





As a result, it states that "if Colombia does not in the immediate future 
design a process of productive support to these two sectors, it would be forced 
to confront a massive invasion of Venezuelan products, with ruinous effects 

for the national economy." 


In order to emphasize the importance of changes in Colombian-Venezuelan trade 
relations in recent years, the study points out that while in 1982, sales of 
products other than coffee to the neighboring country represented 23.8 percent 
of Colombia's total exports, in 1984 and 1985, that proportion dropped to only 
7.4 and 5.7 percent respectively. 





11,464 
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INTER-AMERICAN AFFAIRS 


BRIEFS 


NICARAGUANS OBTAIN FALSE COLOMBIAN CITIZENSHIP--Bogota (COLPRENSA)--On San 
Andres Archipelago, Nicaraguan citizens have obtained the seal of Colombian 
citizenship with false documentation. This revelation was made by Guillermo 
Cabrales, director of the DAS [Administrative Department of Security] on the 
island, and Col Libardo Ceballos, head of the Alien Division of that secret 
organization. However, Alfonso Garzon, national civil registrar, said that he 
had no such information and added that he would speak directly with the repre- 
sentative of the intendancy, Ernesto Harker, about the matter. According to 
the DAS director in San Andres, foreigners arrive here and appear before a 


court with two persons who give false testimony stating that the individuals in 


question are Colombians. With such documents, they then go to a notary and 
register as Colombians in order to obtain their civil documents and subse- 
quently apply for the seal from the Registry. The DAS director in San Andres 
said that to date, 12 cases of false citizenship have been discovered and 
another 72 persons are being investigated, having used the same procedure to 
obtain the seal. The DAS director added that the vast majority of those in- 
volved are Nicaraguans, but there have been additional cases of two young 
Guatemalans, three Panamanians and another of Arab origin. [Text] [Medellin 
EL COLOMBIANO in Spanish 16 Oct 86 p A-1] 11,464 
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ARGENTINA 


INTERIOR MINISTER: NO SIGNS OF SUBVERSION DETECTED 
Buenos Aires SOMOS in Spanish 19 Nov 86 pp 18-21 


{Interview with Interior Minister Antonio Troccoli by Carlos Fernandez; date, 
time, and place not given] 


[Text] [Question] Three years of democracy. This seems to be the ideal time 
for a reckoning. It is obvious that it should be done in the political 
sphere. But some violent events that took place recently also give priority 
to security. There has even been talk of a "crime wave" in the country. Is 
security in doubt? 


[Answer] With many budgetary limitations, with scarce resources, but with 
efficacy, the security forces are clashing head-on, on all fronts, with a 
group of criminals who are using increasingly sophisticated methods. But the 
real fact is that small bands or organizations of criminals have established 
themselves in this country. We have, however, prevented the installation of a 
large, widespread criminal organization capable of causing disturbances and 
carrying out major crimes. 


[Question] Are you referring to an organization similar to the mafia, for 
example? 


[Answer] Yes. Those small bands were about to join together into a criminal 
enterprise, and in fact they were already working together, although 
sporadically, on certain very complex criminal acts. They were very close to 
forming a great enterprise, on the order of Propaganda Due or the mafia, like 
the ones in many parts of Europe and the United States. We have been 
successful in breaking that up... 


[Question] Does that break-up have anything to do with the reduction in some 
types of crime, such as kidnapping? 


[Answer] Well, that is one proof of it. We have always operated on the 
assumption that smuggling, drug trafficking, grand theft (such as cars and 
trucks), counterfeiting currency, and kidnapping are part of a chain of crimes 
that feed on each other. Attacking these organizations and preventing the 
formation of a larger one diminished the intensity of activity in some of 
these areas. It's not that there is no crime. There is, and obviously we are 

















guarding against its expansion, But I would like to sound the alarm about 
what a criminal enterprise means. Not only is it very effective in carrying 
out crimes, but it is able to corrupt all aspects of national life, which 
increases its efficiency and its opportunities for committing crimes. 


No Subversion 


[Question] Given the crime situation that you have just described, is there 
any suspicion, any sign of guerrilla activity or some subversive activity in 
Argentina? I believe that Sanchez, the U.S. undersecretary of defense for 
inter-American affairs, was the one who warned Argentina to watch its borders 
because as a result of what is going on in Chile, some guerrillas might come 
across the border from there, he said. 


[Answer] There is no sign of subversion in Argentina. The government is 
constantly on the alert for this. It is engaging in surveillance and 
preventive investigations, because we are obviously concerned about having 
guerrillas anywhere in our geographical surroundings: Chile, Peru, Colombia, 
and Central America as well. We want our territory to be clean. We want to 
prevent any training or preparation for terrorist activity in our country. 


[Question] That is a political decision. But how is it implemented? 


[Answer] All the security forces are integrated at the institutional level. 
We are active at all the borders, and we have good information. This makes it 
possible for us to assert that there is no training camp in Argentine 
territory, nor is there any aptitude or specific preparations that would 
indicate the beginning of any subversive outbreak or of any terrorist cells. 


In this regard I am reporting the latest information we have gathered. We are 
on the alert and will continue to be, because we have no doubt that what is 
happening in Chile, Peru, or Bolivia can affect us, and as a consequence, what 
is not here today may be tomorrow. 


[Question] It is well known that as far as democracy is concerned, these 3 
years of government in Argentina seem like a bottleneck that was difficult to 
break through. At the end of these 3 years, is the democratic system 
consolidated? 


[Answer] It is consolidated. We are undergoing a transition that involves a 
meeting of what is old and still survives, and what is new and just emerging. 
From this standpoint, it is a transition. Among the advantages and 
accomplishments, which are final and irreversible, we can cite the fact that 
we have made a major change in the habits and many behaviors that used to be 
associated with facilism and authoritarian verticalism. Today, in running the 
constitutional government, we are learning to coexist within the framework of 
the rule of law. Therefore, the idea of operating ina vertical manner has 
been rejected once and for all. 

















Armed Forces 


[Question] Is the military aware that there is no room for coups in this 
Argentina? 


[Answer] They are the first to, shall we say, reflect on that. The Argentine 
Armed Forces have retreated to their specific functions. And it is there 
where they will earn prestige and recognition by society. As a consequence, 
they are carrying out the objectives and roles assigned to them by the 
Constitution. That is also how we will be able to rely on the military's 
being duly equipped to fulfill its constitutional mission. 


[Question] There are indications that the government is putting the finishing 
touches on a political-legal measure to channel and confine the entire 
judicial issue of the pending prosecutions for repressive excesses. What is 
that instrument, and when will it be put into effect? 


[Answer] The government has been observing the trial of the former commanders 
that is now going on in the Supreme Court and is awaiting its culmination. 
A final decision is certainly very close in this case, We want the rules of 
the game that were established when we took office to allow justice to be done 
in the determination of who was primarily responsible and who were the direct 
and material perpetrators of the excesses in the commission of aberrant 
crimes. 


These rules were established for the purpose of protecting or exempting from 
liability those military or police officers who limited their participation to 
obeying orders. In other words, due obedience. If this is not accepted as a 
doctrine of jurisprudence, we will certainly have to go to Congress to seek 
legislation clarifying this premise and explaining it further, if necessary. 
This terminology and doctrine were expressed by the Radical Civic Union (UCR) 
during the election campaign. 


[Question] The president was unequivocal in stating that the main objective 
of his term in office is to turn the sash and baton over to another civilian 
in 1989, Did the Radicals have to make any concessions to obtain democratic 
stability? Has there been a shift to the right, as some partisan sources 
contend? 


[Answer] No, not at all. What is happening with those who are on the outside 
criticizing and forming a kind of opposition, trying to ideologize the 
opposition, is that they are accusing us of jumping over into right-wing 
territory. In fact, the only thing we have done is to make a diagnosis on the 
basis of the facts of the situation. And based on that diagnosis, we are 
trying to take therapeutic political measures that are in step with the times, 
both domestically and internationally. This means that we must accomodate, 
adapt the scheduling aspects that were conceived as a partisan expression, 
with the limits and restrictions placed on us by reality. Any government 
which at other times in the past had to act as dictated by the events 
certainly had to carry out similar tasks. 








[Question] So no matter what party is in government, there was not and is not 
enough room to develop the doctrinal program... 


[Answer] Programs are drawn up for long terms. No one can pretend that in 
the immediate term, much less in the transition period, all plans can be 
carried out completely. What is important now is to make sure the direction 
or path taken by government policies matches that set forth in pre-election 
proposals. And we have not strayed from that; quite the contrary. The 
objectives will be achieved gradually, to the extent that circumstances 
permit. The delays are beyond our control. There are limitations, there are 
restrictions, there are inherited burdens to bear. 


[Question] There is talk of a process of self-criticism in the government and 
in the UCR. What mistakes were made during these first 3 years? 


[Answer] There were so many that they are difficult to enumerate. We would 
be guilty of arrogance if we said that we have not made mistakes. But what 
matters here is that we remain true to the course set by the government in 
response to the will of the people as expressed at the polls. Self-criticism 
is a way of life for us. 


[Question] Some sectors of the UCR imagined that after 3 years in government, 
Alfonsin might change the profile of his cabinet and replace some members. 
Can this happen? 


[Answer] The cabinet is an area where the president has exclusive control. 
Each of his ministers is carrying out his duties in conjunction with the 
president. None of us represents a certain faction or sector, or even the 
party. We are in the cabinet because we were called upon by Raul Alfonsin to 
work with him. So the president, over the past years--and in the future as 
well—-has made changes or removed people whenever he deemed it appropriate, 
without following a schedule. 


[Question] So there is no deadline for changes in the cabinet .. .? 


[Answer] Each and every one of us depends exclusively on the efficiency and 
efficacy of our own contributions to the government's work. It is the 
president who must answer to the people and to the Constitution, and he hires 
and fires his own ministers. We are all in this situation, and obviously no 
one can predict anything that is in the exclusive purview of the president. 


Sectors 


[Question] People in business and industry are protesting against the 
economic plan. The agrarian sector has distanced itself from official 
policies. The General Confederation of Labor (CGT) is raising the prospect of 
a confrontation. The matter of the trials of military officers is still up in 
the air. Is the government facing these sectors alone? 


[Answer] Of course not. It is supported by the vast majority of Argentine 
society. Both official and private surveys indicate that public opinionis 
becoming increasingly supportive and unified with Alfonsin. What is happening 











is that the institutions that represent concrete interests, whether those of 
the workers or those of agriculture or industry, are actively defending their 
respective interests. And no one there wants to pay the price of rising above 
the sector, abandoning for a moment the corporate system that characterized 
the Argentina of the past, and thus thinking of the country as a whole. 


Today we are accounting for many mistakes, many crises, precisely because 
corporate interests were put first, and the higher, permanent interests of the 
nation were forgotten. 


[Question] How, then, can this conflict between the government and these 
sectors be resolved? 


[Answer] Things must return to their natural priorities. The national 
interest must be given priority over sectarian interests. That is our duty. 
Hence we have frictions, problems, schisms, and also debates which are 
sometimes very heated. The government's obligation is to take these sectarian 
interests into account, but to place them within the context of the greater 
interest, the national interest. 


[Question] Is it as a corollary to that conflict between the government and 
the powerful sectors in this society, that the UCR is initiating a policy of 
alliances within the framework of the convergence? Doesn't that mean the 
launching of a hegemonistic political plan by the ruling party? 


[Answer] Not at all. We are doing everything possible to strengthen the 
democratic process, to consolidate the constitutional democratic transition. 
There can be no suspicion that we want to evade pluralism, because we are a 
product of plurality. Moreover, we believe that that is an indispensable 
ingredient in consolidating the system. 


What is true is that we are institutionalizing the coalition that voted for 
the UCR in 1983. We are not innovating anything. Those were the votes that 
made Raul Alfonsin president of the nation. It is a de facto coalition that 
will become legitimized in various spheres and jurisdictions through political 
agreements. 


[Question] But an electoral system is being set up to aim for gubernatorial 
positions, which are now held by the Justicialists, and to win more seats for 
the ruling party in the Senate... 


[Answer] We respect and encourage all political parties, and we intend to do 
everything we can to facilitate their organization. This is particularly true 
of the Justicialists; we hope that the final normalization of this party can 
be completed as soon as possible, and that it can compete in the elections on 
the basis of programs, proposals, and candidates who are respected by 
Argentine society. 


It is not always within our power to help more, but in everything that has 
depended on the national government, an effort has been made to contribute to 
and encourage the ultimate normalization of the political parties which are 
the comprehensive, universal expression of Argentine society. 














The Left 


[Question] There was criticism, almost denunciations, of President Alfonsin 
because of the behavior of some leftist groups. A trip was made to the USSR 
and to Cuba and these issues were discussed there. Were there any changes? 
Is the government still concerned? 


[Answer] The signals coming from the left have not changed fundamentally. 
Nor are any changes occurring in the development of the Communist Party 
Congress to alleviate the president's concerns., At the Communist Party 
Congress there was a kind of equalization, a legalization of the strategy that 
pits that party group against the institutional system. Thus, we still have 
cause for concern, 


[Question] Will there be elections for delegates to the Constituent Assembly 
in 1987, at the same time as the national elections? 


[Answer] The government will submit to Parliament the bill proposing the 
partial reform of the National Constitution. We will see what Congress does 
with it. If it studies the legislation, it must also set the date. We are 
not in such a big hurry on this. The Constituent Assembly elections may take 
place in 1987 or 1988; there's no hurry. 


[Question] Does the normalization of the CGT imply a better dialogue between 
the government and the trade union movement? 


[Answer] The government hopes so. I think we are seeing the institutional 
CGT, with an organization that covers and includes all the sectors that 
represent the unions. Consequently, we believe that it will be possible to 
have a constructive dialogue, aside from any restrictions or impediments that 
may arise, to reach the heart of the matter. But we will try to establish the 
appropriate settings for the government and the trade union organizations to 
engage in a fruitful dialogue. 


[Question] One of those settings might be the bargaining table again? 


[Answer] I don't know if the setting will be bargaining. Things have 
changed, and for the good; since wages were rationalized, negotiating tables 
have been set up for each union to hold talks with each management 
organization. December will certainly be a good opportunity to begin talking 
as well about tables where working conditions and wages can be discussed. I 
hope we have a collective bargaining law passed so that we can ensure that 
these negotiations take place under the auspices of a legal instrument, rather 
than just happening de facto or being implemented by ministerial resolutions. 
The government's idea is to have collective bargaining agreements in which 
each union talks with its particular management organization. 
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ARGENTINA 


NEW CORVETTES DELIVERED TO NAVY 
Buenos Aires LA PRENSA in Spanish 14 Nov 86 p 9 


[Text] La Plata--—Defense Minister Horacio Jaunarena will preside over the 
ceremony to launch the missile-equipped corvette "Gomez Roca" and to deliver 
its twin vessel, "Rosales," to the Navy today. The two ships were built by 
the State Shipyards and Naval Factories (AFNE). 


At 1545 hours in the Rio Santiago Shipyard in Ensenada, the corvette "Gomez 
Roca" will be christened and then launched. 


This warship bears the name of the naval commander who on 3 May 1982 was in 
command of the dispatch boat "Alferez Sobral," which was hit by a missile as 
it was engaged in salvaging operations in the Argentine sea during the 
Malvinas conflict. The missile, fired from a British plane, killed the 
commander and several of his subordinates. 


The "Gomez Roca" has a displacement of 1,790 tons, a length of 91.20 meters, a 
beam of i1.08 meters, a draft of 3.41 meters, and a speed of 27 knots. 


It will be propelled by two diesel engines, and will have two mounted Breda 
40/70 machine guns, an Oto Melara 76/82 cannon, an Exocet 38 mm missile 
system, two mounted Dagaie-system triple torpedo-launching tubes for launching 
decoys, and a helicopter. 


At the ceremony, which will also be attended by the chief of the Navy General 
Staff, Vice-Adm Ramon A. Arosa, AFNE President Jorge Carlos Pietranera will 
give a speech. Mrs Eloisa Josefina Albani de Arosa will christen the ship. 


On the same occasion, the corvette "Rosales" will be formally delivered to the 
Navy. The director general of naval materiel, Rear Adm Adolfo Mario Arduino, 
will also speak. 


These vessels are part of a series of six that the Navy has commissioned AFNE 
to build, and this is the second delivery. The prototype "Espora" has been in 
service since July 1985. 
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ARGENTINA 


JAUNARENA SAYS MILITARY BUDGET 2 PERCENT OF GDP 
Buenos Aires LA PRENSA in Spanish 16 Nov 86 p 3 


[Text] The minister of defense, Dr Jose Horacio Jaunarena, declared that 
Argentina's military budget amounts to about 2 percent of the gross domestic 
product, and emphasized that "a- this time a rational management of our 
foreign policy enables us to place military spending at its present level." 


In addition, Jaunarena stated that "history shows us that no military 
intervention in Argentina has solved any of the problems it was intended to 
solve," and stressed that "the only solution we have is to opt for vesting 
full powers in democratic institutions. In this regard, the Armed Forces are 
assigned the role of serving as the armed instrument of society." 


Along these lines, he indicated that the Armed Forces must also realize that 
"when they intervene in areas that are not intrinsic to their mission, not 
only are they unsuccessful in fulfilling their assigned mission, but they lose 
their professional capacity and efficiency." 


In statements made to the magazine AUSTRALIAN FINANCIAL REVIEW, Jaunarena 
contended that in the task of restructuring the Armed Forces, "the objective 
is to make them efficient and modern, with a reasonable fire power and a 
mobile structure that will enable them to deal with any conflict that arises." 


"Another objective is to give priority to joint efforts among the branches of 
the military, considering that these efforts allow us to take a more rational 
approach to our entire defense system," he added. 


Coups d'Etat 


Referring to coups in Argentina, Jaunarena stated that "they have never been 
initiatives of the military alone," since "all have had the support of some 
civilian sectors and have also coincided with international situations that 
were somehow propitious." 


Nevertheless, he pointed out that "the custody of our constitutional system is 
the responsibility of all citizens as a whole, and if the citizenry does not 
allow a propitious environment for coups to develop, this danger will never be 
repeated." 
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With regard tc the military budget, he said that "the ideal budget for defense 
spending in a country depends on the international situation at the time." He 
stressed that "we believe that at this time a rational management of our 
foreign policy is enabling us to place military spending at its present level, 
and this is approximately the same level it has traditionally been." 


In this connection, he stated that the military budget is "about 2 percent of 
the GDP," emphasizing that "the important thing at the present is for Defense 
to determine budgetary allocations as a function of the political branch's 
(that is, the democratic government's) assessment of potential conflicts." 
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ARGENTINA 


PEREYRA, ISCARO VIEW PCA'S NEW POLICY, ALLIANCES 
Buenos Aires EL PERIODISTA in Spanish 14-20 Nov 86 pp 8-9 


[Interviews with Jorge Pereyra, the organizational secretary of the Communist 
Party of Argentina (PCA), by Norberto Colominas, and with Rubens Libertario 
Iscaro by Maria Seoane; dates and places not given] 


[Text] Interview with Jorge Pereyra 


[Question] Now that the 16th Congress has concluded, are the internal crisis 
and the self-criticism regarded as over? 


[Answer] Criticism and self-criticism, which our party has adopted as a 
method, are ongoing practices and naturally will remain with us. But if your 
question refers to the analysis of the period of history addressed in the 
items for discussion at the congress, we would have to say yes, that we have 
finished the process of critical and self-critical analysis and have drawn the 
necessary conclusions. We may make other mistakes in the future, but we have 
an obligation not to trip over the same stone. We have brought one period to 
a close and begun another in which we are preparing to proceed along the path 
we voted for. This will, of course, give rise to a new process of criticism 
and self-criticism as a permanent working method. 


[Question] How would the PC describe the ruling economic bloc and what 
expectations does it have about the so-called national bourgeoisie? 


[Answer] The political resolutions passed at the congress state that the 
phenomenon of capitalist concentration that has taken place in our country in 
recent years, along with the simultaneous weakening of the segments of the 
national bourgeoisie, has made the bourgeoisie incapable of taking part in a 
revolutionary process and of heading up the reforms that the bourgeoisie 
itself has advocated on several occasions. Moreover, the monopolist segments 
of the high bourgeoisie are naturally not in a position to or interested in 
bringing about the reforms that are in keeping with the interests of broad 
segments of the bourgeoisie itself. 


[Question] What will be the political consequences if reformism really is 
worn out? 
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[Answer] In analyzing what has happened over these past few months, we have 
had to change our view of the government and see it as a bourgeois government 
that represents the interests of the monopolistic high bourgeoisie and that is 
not ina position to carry out the 1983 campaign platform. On the contrary, 
that platform is being rejected day after day, as we can see from the latest 
economic, social and political developments. 


[Question] Does the PC feel that administration policy is uniform or does it 
see contradictions between, for example, foreign policy and economic policy? 


[Answer] We see external and internal contradictions within the forces of the 
ruling party itself, contradictions that have prompted the gradual 
displacement of traditional Radical segments. Thus, control of key government 
posts has shifted steadily to segments that represent the Radical Party's most 
free-market segments, not its reformist wing. There is a basic contradiction 
between the top echelon of the Radical Party, which is in control of the 
administration, and great masses of Radicals, who have other interests. 


[Question ] The recent congress came out in favor of the formation of a 
national and social liberation front. What is its political, ideological and 
social scope? 


[ Answer ] After surmounting the opportunistic rightwing deviation of 
worshiping the immediate and the possible, we have regained our ambition for 
power, which means addressing the problem of the tool that is needed to 
undertake the struggle for a people's government. From a social standpoint, 
we see the working class, the advanced intellectuals and the poor peasants as 
a major core. This is the decisive social core, to which we can add other 
wage-earning segments of society and members of the urban and rural middle- 
class. Together, these forces represent 80 percent of Argentine society. 
From a political standpoint, we must see the front as being in constant flux. 
Thus, it is hard to ascertain the political components of a front during an 
entire period of history that we must traverse. But there are some _ things 
that we can already see. First of all, the components of the People's Front 
(FP), which we have described as a young plant that we must water every day so 
that it grows into a stately tree. This means a full-fledged periodic 
revamping, as shown by the Latin American experience in Uruguay and Chile. We 
are not so arrogant as to believe that everyone who has to be part of a 
national liberation front is there today, but we do believe that today it 
comprises the people who are most determined to move forward along the path of 
the front. We hope that in due time a powerful force will arise and represent 
the Peronist Left, a vast component that is especially strong among the 
working class; we are thus paying special attention to it. We could say the 
same about certain segments of Radical youth, who to a degree represent’ the 
segment of society made up of the advanced intellectuals; we hope that it 
becomes one of the driving forces in the revolutionary process. From _ the 
Christian sectors, which for the most part are more involved with church 
activities than with political forces, will emerge a Christian political force 
that will be an indispensable component in the national and social liberation 
front. 
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[Question ] Do you see contradictions between the social Left and the 
political Left, in the sense that the former is quite well developed while the 
latter has still not overcome its minority status? If so, to what do you 
attribute them? 


[Answer] I fully agree with your statement that the political Left does not 
measure up to the social Left. This is one of the great missions that the 
16th Congress charted for itself. We realize that the workers are continuing 
to move to the left in spite of periods of setbacks. The buildup continues in 
the direction of unity, anti-imperialism and opposition to the oligarchy in 
the quest for a front among the working class, the industrial sectors in 
particular. This phenomenon has strength, but there is still no matching 
organization because of the shortcomings of the political Left. The 
shortcoming has to do with more than just the degree of understanding that 
certain advanced segments of Peronism and Radicalism are showing about joining 
the political Left; the fact is that a symbol of the front has not yet 
appeared that would enable these advanced segments of Peronism and Radicalism 
to find a way out in the quest for an anti-imperialist and anti-oligarchic 
path. Some forces in the front and in our own party do not yet have enough 
drawing power in terms of their influence and, perhaps, their message. 


[Question] Moving on to Latin America, what does the PC think of the 
situation in Central America and Chile and of U.S. policy in the area? 


[Answer] The hallmark of recent times has been the failure of the military 
dictatorships in South America, in particular, and the rise of the revolution 
in other regions of the continent. The result has been a modification of the 
imperialist approach; thus, in light of the obvious failure of the 
dictatorships, it is now seeking, as it did with Duvalier in Haiti, to create 
a Pinochetism without Pinochet and a Stroessnerism without Stroessner, to move 
towards forms of limited democracy in Latin America. Elliot Abrams' most 
recent statements are highly noteworthy; he indicated that they see no 
contradiction between intervention and limited democracy and that, on the 
contrary, they feel that these are two complementary elements. This’ shows 
that imperialist policy towards the southern Andean region will inexorably 
combine them. In light of the failure of the military dictatorships, the 
United States will try to prop up limited democracies that support it and, at 
the same time, broaden its intervention. We have seen this in its moves in 
Central America through the Contras, with the threat of direct invasion, and 
just recently in Bolivia on the pretext of battling drug trafficking, on 
Easter Island and the recent episode in the Malvinas, which in our opinion is 
a joint attempt by the United States and England to tighten control over the 
Southern Cone countries. At the same time, the United States has a strategic 
need to create local hot spots as part of its global confrontation with the 
Soviet Union and the socialist camp. 


[Question] Has the PC given thought to any form of struggle outside 
democracy, any form of armed struggle? Might you be preparing for this? 


[Answer] In any event, one would have to ask, first of all, whether the 


commitment we made at the 16th Congress to defend the constitutional system at 
all costs is antidemocratic, or whether the people who are trying to heig’:ten 
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the climate of instability in the country (and they will try even harder in 
the coming months) are the ones operating outside democracy. This leads us to 
make the following assertion: the National Constitution calls on us to defend 
the constitutional system by every available means, and we made clear at our 
congress that we are prepared to defend it by every available means, and we 
hope that the other political forces and the government itself will do 
likewise. Nevertheless, I would to clarify specifically that our main weapons 
are ideas and the masses; these are the essential elements in any situation 
that may arise. We Communists often talk about our determination to stand up 
to a coup d'etat, but we have never been able to. I remember that I was a 
teenager when the 1955 coup took place. We headed to the La Plata CGT 
[General Confederation of Labor] to ask for weapons because we wanted to 
confront the people staging the coup, and we were told there that there 
weren't any. We have always been willing to act, but have never been able to 
generate the strength needed to halt a coup. This is a problem that weighs 
heavily on us: If the forces of the people ave neither prepared nor organized 
to confront a coup, then if one is staged, unfortunately the people who will 
suffer the most are the ones who have always suffered, in other words, the 
workers and the Left. 


Interview with Rubens Libertario Iscaro 


[Question] You have been accused of being a reformist and an anti-Peronist 
since the position papers appeared in 1985. Furthermore, is it true that in 
spite of the criticisms you have voiced throughout this year, you _ strongly 
support the political agenda that has emerged from the most recent congress? 


[Answer] Our position papers say it all. In spite of our mistakes and even 
though we did not "clearly define the class nature of the’ military 
dictatorship and its fascist policy," this at no time implied that we stopped 
fighting, as proven by the hundreds of affiliates and sympathizers who offered 
their lives, their freedom and their hark work alongside the other compatriots 
from all sectors who resisted the dictatorship. In other words, in spite of 
our mistakes, we have acted like revolutionaries, not like reformists. My 
stand on Peronism is clear: I challenge anyone to name another union communist 
leader who has worked for more than 40 years alongside the Peronist workers, 
shoulder to shoulder against the common enemy. I should note here that taking 
an anti-Radical approach is not a must, as many sectors of the party are doing 
to make a _ profession of their pro-Peronist faith. We must not be anti- 
Peronist or anti-Radical; prioritizing work with the Peronist workers is a 
problem of class, but we must not thereby forget or disdain the Radical 
workers or the workers of other ideologies, because that too is a problem of 
class. 


As far as the party is concerned, I want to point to the position papers as a 
unifying factor of the party and our youth; they are fundamental to 
implementing the current political agenda. The agenda that emerges from the 
position papers and that I support must have a marked class character; 
reaffirm the responsibility of the working class and its allies to dominate 
the process of liberation and pave the way for socialism; prioritize the unity 
of both the Peronist and non-Peronist Left; affirm the principles of both the 
People's Front and the National and Social Liberation Front in the face of the 
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fundamental dichotomy of liberation and dependence; dictate the nature of the 
patriotic, democratic, agrarian, antimonopolist and  anti-imperialist 
revolution; clearly point out the inability of the bourgeoisie to guide the 
revolutionary process against dependency; struggle against a two-party system; 
defend democracy with social justice; prioritize the buildup of worker and 
grassroots forces for the takeover of power through the mobilization of the 
masses, as we proposed as far back as the 12th Congress. 


[Question] When you express policy that way, in general principles, you would 
not seem to have any criticisms. Yet the debate during the plenary sessions 
of the most recent congress says otherwise. You sharply criticized two 
points. One is that you do not support the position that the reformist 
national bourgeoisie no longer exists. Do you still feel this way? 


[Answer] I feel that in a dependent country all of the classes and strata, 
except those that are subservient to imperialism, can be wrested from 
imperialism's political monopoly. Therefore, those who contend that the 
bourgeoisie is worn out are making a serious historic mistake. Not only are 
they failing to see the truth, but that approach will cause leftists and 
revolutionaries to make an unpardonable blunder in their struggle: spurning 
potential allies and friends, handing over to the enemy a force that is also 
seeking a way out, albeit with limitations and instances of treason. Although 
the bourgeoisie in a dependent country is not capable of guiding the 
revolution to victory, that does not mean that it cannot be an ally of the 
classes that are capable: the working class and its allies among the people. 


Therefore, both in the People's Front and the National Liberation Front we 
must begin with the principle that all of those who have some reason to oppose 
and confront the common enemy should be given consideration. In the nuclear 
era, Reagan's warlike policy reaffirms that there are millions of people who 
do not want to commit suicide and that capitalism must die, and this must be 
the cause of revolutionaries, whose instrument is the unity of all those who 
oppose the common enemy. I emphasize, therefore: I have read the words of 
Fidel Castro, who cannot be called a reformist, and he argues that right now a 
Latin American anti-imperialist front that struggles across <he board against 
the main enemy is more important than bringing about a socialist revolution in 
a given Latin American country. Hence, since the anti-imperialist movement, 
the unity of the Left and the guidance of the liberation struggle are the most 
important things, I stress that those who contend that the bourgeoisie is worn 
out are not accurately analyzing the overall facts. It may have weakened, but 
it has not disappeared. Saying that the bourgeoisie has disappeared or is 
nonexistent means that the forces that voted for Alfonsin, for the Radical 
government are worn out, that this was their last effort and that we cannot 
ask anything of them because they have nothing to give. So does that mean 
that we have to struggle to bring down this government? That is absurd, of 
course. The thought that we should weaken the democracy that we have achieved 
with the lives of so many revolutionaries would never cross the mind of even a 
halfhearted revolutionary. Instead, we must develop it towards a people's 
democracy and, in my case because I am a communist, a socialist democracy. 


[Question] With regard to alliances, you have repeatedly said that a 
convergence with the Left is necessary, even with Trotskyism. Yet you have 
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been particularly critical of the MAS [Social Affirmation Movement]. How do 
you explain this? 


[Answer] Yes, it is right for us to strive to develop the unity of the Left. 
The Left is more than the Communist Party. I thought that back in the 1930's 
and I was not wrong then. But now all forces have leftist streaks: the 
Peronists, the Radicals, the Intransigents, even the Trotskyites. Herein lies 
the contradiction: the Trotskyites yes, but only to the extent that they 
conform to the general ideas of the Left and do not smuggle Trotskyism into 
it. Precisely because our comrades are impatient, they fail to see that if 
groups say they are leftwing but in the final accounting work to divide the 
Left we must combat them. So they accuse me of wanting to shatter the unity 
of the Left. Not true. What will we be building? The unity of an anti- 
Soviet, anti-Cuban and anti-Sandinist Left? Is this conducive to the 
development of the revolutionary process in our country and in Latin America? 
No, it means having a counterrevolution in our midst, which will also cause us 
to confuse who are allies and who our real enemies are. 
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ARGENTINA 


BRIEFS 


ALFONSIN TO ANTARCTIC--The president of the nation, Raul Alfonsin, will visit 
military units in the Argentine Antarctic in late February or early March, on 
a trip organized by the Army and the Antarctic Office. A group of legislators 
will accompany him on the visit, which will cover the Comodoro Marambio and 
Puerto Esperanza bases. The party will make two stops; first it will fly from 
Buenos Aires to Ushuaia, and the second leg of its journey, from that city to 
the Antarctic, will be made either on board a Hercules C-130 aircraft, or on a 
Navy vessel. This will be the first time an Argentine president has visited 
the Antarctic bases in 10 years. The last visit was made by former President 
Maria Estela Martinez de Peron. [Text] [Buenos Aires LA PRENSA in Spanish 14 
Nov 86 p 9] 8926 
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BRAZIL 





PRESIDENTIAL CANDIDATES-TO-BE START RACING 
PY040036 Rio de Janeiro O GLOBO in Portuguese 28 Nov 86 p 5 


[Text] Government-elect Orestes Guercia said yesterday that he supports the 
presidential ambition of Governor Franco Montoro. However, he said he will 
support the candidate that is chosen by the PMDB [Brazilian Democratic Move- 
ment Party] convention. 


"I want the PMDB to nominate the next presidential candidate, but I cannot 
deny that I like Montoro. To tell the truth, I do not want to get into this 
fight," Guercia said, recalling that Deputy Ulysses Guimaraes, the PMDB 
president, is also a candidate for Planalto Palace. 


Yesterday, Guercia left his refuge (the house of a friend in Jundiai) for a 

few hours to congratulate Bahia Governor-elect Waldir Pires who was having 

lunch with Vice Governor-elect Almino Afonso at the Massimus Restaurant. He 
exchanged a few words with his counterpart from Bahia, who was ieaving for a \ 
meeting with Cardinal Avelar Brandao. 


In the last few days, there was a real flurry of action with governors-elect 
running to see Governor Franco Montoro. Yesterday it was the turn of Tasso 
Jereissati from Ceara and Waldir Pires from Bahia. At the meeting, Franco 
Montoro defended some of the problem areas of the Cruzado Plan and analyzed 
the meaning of the PMDB victory in Ceara and Bahia. 


Montoro's objective in attracting PMDB governors to Sao Paulo reflects his 
interest in obtaining the political backing needed to succeed Deputy Ulysses 
Guimaraes as PMDB president, as soon as Guimaraes leaves the post to become 
the president of the National Constituent Assembly. 


Meanwhile, Montoro is facing a political problem: the PMDB of other states 
do not want Sao Paulo to hold both the presidency of the National Constituent 
Assembly and of the party. Besides, Senator Jose Richa from Parana State has 
the support of some governors and has also set his sights ow the PMDB 
presidency. 
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BRAZIL 





LATEST TECHNOLOGICAL ADVANCES OF ARMS INDUSTRY SURVEYED 
Rio de Janeiro MANCHETE in Portuguese 15 Nov 86 pp 38-47 


[Article by Durval Ferreira: "Arms Made in Brazil, Victory in a War in the 
Market"'] 


[Text] The value of exports is respectable: Annually, Brazil sells 

nearly $1.5 billion in diversified, high technology military materiel. Even 
more respectable, however, is the position it now occupies among the nations 
of the West that are producers of sophisticated armaments, It is the larg- 
est producer of armored vehicles on wheels and one of the eight largest 
suppliers of weapons of the free world. Armored vehicles, tanks, aircraft, 
missiles, computerized defense and attack assemblies and other armaments of 
advanced engineering provided with intelligence and sight, today make up a 
menu of war machines known throughout the world. More than 40 countries 
know the effectiveness of those machines and equipment and they use them in 
their attack and defense systems; even developed nations with more tradition 
in the production and supply of weapons to the world. Finally, the effi- 
ciency of Brazilian export machines and materiel is being tested every 
moment in some military conflict in the five continents, or conflicts are 
being deterred by them in some other part of the planet. 


From the outside, the Boeing 707 of Aero Brasil is the same as that of any 
aircraft of a commercial airline with the large jets, except for the ENGESA 
[Specialized Engineers, Inc.] logo that arouses suspicions that there is 
something more in the air than the ordinary Boeings. The hypothesis is 
correct. That four-engine jet is different than other commercial aircraft 
in two main areas: It is a flying five-star hotel and it is a very big 
business office of the market in armaments. Another point, subsidiary to 
the main two, may be added. It is a ship without direction, without a cer- 
tain destination specified in the manuals of the international air traffic 
administrations. It flies to any point on earth, when and where its 
special passengers may close great deals in armaments. 


Its interior is a dazzling aerial apartment worthy of the oil magnates, 

In addition to cozy apartments, sitting rooms decorated with objects of gold, 
silverware and valuable pictures, its bar and kitchen would leave Bacchus and 
Pantagruel enchanted. It is in that environment of ease and luxury, of 
oriental rugs, bronzes and crystals, that Brazilian executives travel to 
different countries to meet clients and interested parties--in the case in 
question, heads of government, ministers and generals. The aircraft takes 
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off from Cumbica or from Galeao and only then communicates its destination 
while in the air. It could be Bagdad, Bahrein, London, Sidney, the Bahamas 
or some Latin American capital. It lands in those cities, generally at 
military airports, receives its distinguished guests on board and then takes 
off. Understandings are reached at above 8,000 meters in altitude, free 
from interferences, annoyances, indiscretions and, naturally, spies. In 
the business conducted in the stratosphere, involving millions of dollars 
and high technology, there are no international SUNAB [National Superinten- 
dency of Supplies] price tables, and freezes only take place outside the 
Boeing. In that luxurious business field of battle, interest rates, values 
and prices do not follow the patterns existing kilometers below on the 
ground, like those we pay. In those deals in the sky there are no limits. 


To penetrate and establish bridgeheads in more than 40 buyer countries, as 
Brazil is doing, and to continue the domination of that field mined by the 
fierce competition of the international market in arms, is, after all, a war 
without quarter. It is a war in which, as in all of them, the most skilfull 
wins. 


In that struggle there is no place for isolated heroic deeds or improvisa- 
tion. Actually, it is a world war of business, waged against adversaries 
and allies, against communists and capitalists, Russians and Americans; 

the ideology of governments and nations to be armed, whether religious or 
political, does not matter. They are arduous, hardfought battles of con- 
quest, where victory or defeat are decided to the sound of the auctioneer's 
hammer, the best offer in sophistication and, naturally, destructive power. 


Fifteen years ago, Brazil's military industry consisted of some explosives 
and light weapons factories. To satisfy the needs of its armed forces, it 
imported all the rest. A decade and a half, however, was enough for a 
spectacular leap, starting from almost absolute zero to a prominent position 
among the 10 western nations that are the largest manufacturers of armaments. 
The leap has no equal in the so-called free world. ENGESA, for example, 
produces half of the armored vehicles on wheels of the West. It also 
produces tanks on treads, all-terrain trucks, munitions and optronic 
(optical/electronic) equipment for fire control and laser or thermal vision. 
In opposition to the term "multinational," its directors pride themsleves 

in stating that the company is a "very national" [Muito-Nacional], saying: 
Capital, technology and technicians are 100 percent Brazilian and the cre- 
ators of their own very advanced technology. Tens of purchasing countries 
confirm what they say with their purchases from the company, which total $500 
million every year. 


If Brazil is a country of contrasts, certainly the most fascinating of them 
is in its military and aerospace "high tech." It wiil not be difficult to 
understand how the country managed to leap so high and so far in just a few 
years, without any tradition in the area, when one learns of the techno- 
logical base on which it supported itself for that start. The advance, speedy 
and firm, started in its technological institutes that appeared in the wake 

of the famous CTA--Aerosapce Technological Center of Sao Jose dos Campos, 











Sao Paulo. Among them are research centers such as the ITA--Aerospace 
Technical Institute, the IAE--Space Activities Institute, and the INPE-- 
Space Research Institute, and also those belonging to the Army Technological 
Center and that of Naval Research, both of Rio. And since the technology 

of weapons is not passed on or sold, those institutes also started almost 
from zero to reach high levels of sophistication and of intelligent machines. 


In the Brazilian military industry, incidentally, the computer is a primary, 
basic tool. Tanks and armored vehicles operate automatically in many 
operations such as that of examining unfriendly territory at long distances 
with laser viewers capable of detecting incredible details and calculating 
with extraordinary accuracy the disparate movements between the moving 
target and its own cannon, regulated and activated by computers. Other 

war machines, combined with batteries of servocontrolled cannon for satur- 
ation shelling, are also operated almost entirely by computers that correct 
sighting and calculate the meeting of the shell with the moving target. 


Brazil already makes weapons with electronic brains capable of reacting 
immediately to the first sign of enemy movement at long distance, calculating 
everything for shots with 99 percent accuracy. It also produces missiles 
that perform complicated maneuvers in the air, guided by their thermal 
detectors that lead them directly to the point of the heat emanating from the 
turbines of enemy aircraft, to destroy them with a minimum of failure. Other 
laser vision equipment allow soldiers to see in the dark and aim their wea- 
pons at targets hidden by the night. The AMX aircraft, a combat fighter, in 
final instrumentation tests, already flies simulated combat with its two 
dozen computers, several of them for insuring an exceptional power of attack 
and destruction. Others can make dangerous combat maneuvers entirely auto- 
matically and correct errors in human control. 


In the market for Brazilian armored vehicles, the tracked tank, the Osorio, 
already baptized in combat in other lands, has become a star among buyers. 
Despite its 41 tons, in war operations it has the dexterity of movement of a 
gymnast and, with its computers, the accuracy of a William Tell. In the 
maneuver the military calls "pivoting," the Osorio makes a complete turn 
on its own axis in less than 6.6 seconds, due to a combination of its 
hydraulic decelerator brake in the transmission and the electronically 
controlled brakes. It can cross hollows, ditches and trenches of up to 3 
meters wide, cross streams two meters deep, overcome rises in the terrain 
more than a meter high, climb slopes of 65 degrees inclination and move 
transversely on slopes of 40 degrees, always firing. 


As a weapon of the field and destruction, the Osorio is fearful. Its firing 
system has two periscopes, one gyrostabilized and another panoramic, both 
with laser telemetry. The second allows the commander a field of view of 
360 degrees, in an independent operation, which makes it possible to select 
another target while the gunner takes care of the first. Shots, moreover, 
are aimed by microcomputers, which take care of everything from the movement 
in lateral slopes of the terrain, calculations of temperature and environ- 
mental pressure, and even the wear and tear on the tube of the cannon. 

Other computers make up part of the fire extinguishing system, which oper- 
ates automatically, controlled by infrared sensors. The Osorio is almost 
the irresistible machine. 
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It is with the armored vehicles on wheels, as I said, that Brazil dominates 
half of the western market in that type of military vehicle. Among them is 
the Urutu, made in 10 models for 10 types of different operations, which 
inaugurated the series of armored yehicles with the names of snakes. It 
operates on solid ground and also on water, being one of the amphibian 
vehicles most sought after for lake regions, in cold and tropical climates. 
Depending on the version, the Urutu can be used in almost all field military 
operations; for shelling, missile launching, mortars, close fire support, 
antiaircraft combat, anti-riot, armored ambulance, maintenance vehicle and 
even command car, with all the resources a commander on the front line needs. 
It could even be dropped by parachute, with a group of 10 men in its 
interior, behind enemy lines. The most extraordinary thing about the Urutu, 
however, is the Brazilian technology of pressure control in the tires, which 
incidentally, are bullet proof. Changing the pressure, and consequently the 
traction, by remote control, the driver can make the armored vehicle roll 
from solid ground to mud, from mud to ground, from loose sand to and from 
rocky mountain slopes, or from ice to water. It withstands all types of 
punishment, and at this time it is in the deserts of the Middle East 

between Iran and Iraq proving its worth and showing why it is so sought after. 


Smaller than the Urutu, the Jararaca is another armored vehicle on wheels, 
seen as a mechanical concept that is as deadly as the snake which gives it 
its name. It is used in any type of terrain, in mountainous country as well 
as in swamps and marshes; in deserts of sand and in urban zones, in cities. 
Like the jararaca snake, it is silent and enveloping. As a reconnaissance 
vehicle, it is also like the jararaca; it attacks other tanks and armored 
yehicles with its teleguided antitank missile systems and cannon, which is 
also aimed automatically. Like its factory brother, the Urutu, the Jararaca 
has tires with remote pressure control and an alveolar chamber in the 
interior of the tires, that allow it to continue fighting or withdraw if 
they were to be hit. 


With the same technological sophistication, the Cascavel is another speedy 
armored vehicle with a split rear axle that allows it to go over very broken 
terrain and to make fast maneuvers. From other manufacturers, AVIBRAS- 
TECTRAN, multiple shelling systems and fire control systems also shine in 
the markets abroad: The Astros II, mobile rocket launchers for area 
saturation, with the resupplying vehicles that accompany them; and the 
FILA--Fighting Intruders at Low Altitudes--and its fire control equipment. 
In that other area, that of AVIBRAS, the volume of exports reaches $200 
million per year. 


EMBRAER [Brazilian Aeronautics Company, Inc.], whose aircraft fly in 42 
countries, foresees sales of another $250 million this year and in years to 
come. Accustomed to winning hardfought international bids, the company, 
however, expects to increase those foreign sales to $400 million soon. After 
the success of the Bandeirante aircraft--of the fleet of 430 of them, 230 
are flying in 30 countries--and of the Xingu, a pressurized executive air- 
plane, of which France bought 41 units all at once, France being precisely 
the country that makes the Mirage, the Airbus and the Concord, it is now 

the turn of the Tucano, a trainer that simulatea a jet fighter. England 
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alone, purchased 130 of them for its Royal Air Force, In its wake, the 
AMX is beginning to fly. It is made by an Italy-Brazil consortium and is 
destined to cross the skies of the world in the search of more dollars, 


[Box, p 47] 
High Sales at Great Altitudes 


ENGESA is an industrial conglomerate, a holding company, which among several 
companies, owns an organized air transportation company, but one for 
irregular routes. Its fleet of Boeings -- 707 (photograph) and 737--is 
justified in the world of commerce in armaments: The aircraft are necessary 
for the transportation of customers, who obviously require that their 
businesses remain secret--in the air there is no danger of hidden listeners. 
The cargo aircraft serve for transporting sophisticated weapons, whose 
possession must likewise be kept a secret. Having their own aircraft, 
Brazilian entrepeneurs continue a pattern adopted by armament exporting 
nations, and they deal directly with interested governments instead of with 
intermediaries. The appreciable justification is that a single flight 
sometimes leads to the closing of a sale for many millions of dollars. 
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BRAZIL 


BRIEFS 


JOURNALISTS ASSOCIATION CREATED--Brasilia, 24 Nov (AFP)--It was reported in 
Brasilia today that journalists representing the large international agencies 
and the European and U.S. media in Brasilia have created the Association of 
Foreign Press Correspondents (ACPE). Its first executive board includes: 
president, Walter Sotomayor of United Press International (UPI); secretary 
general, Humberto Guiannini of the Italian agency ANSA; and treasurer, Jorge 
Matiz of the Spanish agency EFE. The founding members are: Wolfgang Gert of 
the GDR agency ADN, Susana Hayward of Associated Press, Lan Caiji and Wu Zhui 
Hua of the Beijing PEOPLE'S DAILY, Richard Forster of the London FINANCIAL 
TIMES, Abdias Silva of the Portuguese agency NP, Rene Villegas of the British 
agency REUTERS, Yuri Bespalko of the Soviet agency TASS, Tong Ginli and Wang 
Zhugen of the PRC agency XINHUA, Jaime Valderama of the Voice of America, 
Jean Jacques Sevilla of the Paris newspaper LIBERATION, and Alberto Carbone 
of AFP. [Text] [Paris AFP in Spanish 1415 GMT 24 Nov 86 PY] /7051 


JOINT BANK ESTABLISHED--In January, Brazil and Argentina will start operating 
a binational investment bank, which will be officially established in 2 
weeks, when officials of the two governments define its structure and estab- 
lish its functioning conditions. The initial capital will be $200 million to 
be contributed equally by the two countries. The bank, temporarily called 
Argentine-Brazilian Investment Bank, will be managed by a governors" board. 
This means that the Argentine and Brazilian economy ministers will manage it 
with the assistance of the presidents of the Argentine and Brazilian Central 
Banks. [Summary] [Rio de Janeiro O GLOBO in Portuguese 14 Nov 86 p 29 PY] 
/7051 


CROSS-COUNTRY MILITARY TRUCK--The Terex do Brazil Company yesterday delivered 
to the Army the first three cross-country military UAI Ml-50 trucks made in 
the country. The UIA M1-50 is equipped with a Scania engine, can carry up to 
5-tons, and can pull 6.8 tons of armament. [Summary] [Rio de Janeiro 0 GLOBO 
in Portuguese 3 Dec 86 p 26 PY] /7051 


CSO: 3342/48 
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PROFESSED PARTICIPANT RECOUNTS PINOCHET ATTACK 


Suva THE FIJI TIMES in English 25 Nov 86 p 7 


[Article by Mario Rios] 


CHILE 


[Text] The attack on President Pinochet last September failed because two of 


the American rockets failed to go off. 
through a road block with sirens hooting. 


When the attackers escaped they drove 
The police saluted them. A Gemini 


News Service correspondent talked to one of the attackers who gave him this 


exclusive first hand account of how it all happened. 


GENERAL  Pino-. 
chet, President of 
Chile, left his luxu- 
rious resting place 
known as El Meloco- 
ton, south-east of 
Santiago, on Sunday 
September 7, and 
headed towards the 
capital. 

He was preparing 
to celebrate another 
anniversary of the 


coup d’etat that top-. 


pled Salvador 
Allende’s government 
13 years ago. 

The Manuel Rodri- 

ez Patriotic Front — 
ae main politico- 

ilitary organisation — 
had other ideas. 

In the pre-Andean 
zone of the Cajon del 
Maipo they ambushed 
the presidential entour- 
age, killed five and in- 
jured eleven of his 
odyguards. Pinochet 
escaped unharmed. 

The fact that he was 
able to flee the scene of 


the attack and return 
to his fortress gave rise 
to diverse theories ab- 
out the identity of those 
involved. 

The first general 
reaction was to dismiss 
it as just “another well 


orchestrated show” to. 


justify further repres- 
Sive measures against 
the mounting opposi- 
tion to the regime. 


And, perhaps more 
importantiy, to get the 
full backing of the 
armed forces among 
which certain si of 
discontent and dissent 
had began to emerge. 


In fact, all sectors of 
the opposition, includ- 
ing the Popular Demo- 
cratic Movement — the 
main left wing coalition 
— condemned the 
attack as a “provoca- 
tion” and expressed 
their condolences to the 
relatives of those killed. 


Four days later, on 
September 11, the 
Manuel Rodriguez Pat-. 
riotic Front (FPMR) 
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claimed responsibility 
for the attack which, it 
said, had been carried 
out by the “Commando 
4th of September” com- 
posed of three of the 
organisation’s units. 

The Government! 
security forces have 
nine people in 
connection with the: 
attack. Five are 
charged with taking an 
active part in the 
ush as “fusiliers”. _ 
One, Victor Diaz 
Caro, is the 27-year-old 
son of Victor Diaz, de- 
puty — of the 
Communist Party of: 
Chile at the time of his 
kidnapping and subse- 
oy disappearance in 


The front has cate- 
gorically denied that 
any of the accused had 
anything to do with the 
attack or the organisa- | 
tion. A front communi- 
que says: “All com- 
batants that took part 
in the: operation are 
safe and well.” 














I talked to one of 
them at one -of-the 
+ eb safe houses’ in. 


about 25, an unassum- 
ing and self-assured 
man. With a firm, 
serene Re he yr 
~— had the honour 
taking in 
an action we 
He ddesn’t feel a 
hero. He says: “Ours is 


are the heroes.” He 
is already a veteran of 
many front actions. 
This was the FPMR’s 
biggest operation. Its 
planning and imple- 
mentation required a 
level of organisation 
that revealed a high de- 
gree of sophistication. | 
The ambush could 
not have been ‘carried 
without some sort of in- 
side information and 
thie must worry the 
overnment security 
orces. ' 
Arturo said that as 
early as Wednesday,’ 
September 3, the front 
heard from “reliable 
sources” that mew _ 
was going to spe e 
weekend.at his bunker 
preparing . his 
anniversary speech. 


At that point the de- 
cision was taken to. 
move Units 501, 502! 
and 503 to a safe house 
in the area (a place 
known as La obra). 
There final prepara- 
tions for the attack 
were made, all under 
the supervision of an 
army officer(battle 
name Sanchez). 


They waited there 
until Sunday afternoon, 
then began to move 
into position. They were 
four anxious days for 


the 15 men and 10 
women that were there 
to carry out the action. 


‘Arturo .admits:, 


do. Spirits were very; 

i front had en- 
trusted us with a 
tremendous responsibil- 
ity. We could not fail.” 

Unit 501 was com- 
posed of four men and 
two women, armed with 
,submachine guns and 
automatic rifles. Unit 
502 had seven men and 
five women, including 
“Commandante Bernar-' 
do”, who was in charge 
of the operation. They 
were armed with ‘sub- 
machine-guns, automa- 
tic rifles, grenades and 
rocket-launchers. 4 

Unit 503, four men 
and three women, had 
submachine guns and 
rocket launchers. - 

The attack began at 
18.32 pm — one minute 
after the presidential 
entourage had been 
sighted descending from 
“Las Vertientes” to-' 
wards the Pirque road. 
Unit 501 intercepted 
the cars with a pick u 
truck and trailer whic 
placed itself across the 
road, impeding further 
movement. . 

Unjt 503 closed in 
from behind. Simul- 
taneously Unit 502 
opened fire from the 
flanks 


That was Arturo’s 
unit. He says: “I fired a 
rocket, hit and des- 
troyed the second car. 
The first one was taken 
care of by combatant 
Amalia, a very brave 
girl, a true Rodri- 


guista. 

One rocket aimed at 
Pinochet hit his car 
rear window without 
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exploding. The other 
could not be fired, the 

i mechanism jam- 
med. Ironically, they 
were US-made Low 
rockets. 

Arturo says there 
was no resistance: “Not 
a single shot was fired 
back. They panicked 
and ran to hide under 
the cars. Some of them 
fell downhill in their 
rush to escape.” 

The presidential 
escort comprised all 
handpicked officers. 
Pinochet, whose 
armoured car weighs 
nearly 30 tons, escaped: 
“We had run out of 
nades and rockets, but 
we continued firing our 
rifles. I saw the dicta- 
_ He was terri- 


The operation had 
taken under ten mi- 
nutes. The survivors’ 
lives were spared and 
the PFMR men and 
women retreated with- 
out casualties. They 
climbed into three vehi- 
cles, put sirens on the 
cars’ roofs and headed 
towards Santiago. 
Police manning a road 
block at “Las Viz- 
cachas”, further down 
the road, let them 
through and even sa- 
luted them. 

By 18.50 it was all 
over. Arturo is dis- 
appointed the action did 
not succeed, but he be- 
lieves “nothing is going 
to be the same again. 
Pinochet is politically 
dead. He has said that 
he is wy to lay 
down his life for the 
country’s freedom. Well, 
we'll make him fulfil 
his promise.” 7 

Arturo’s determina- 
tion and resolve is not 
untypical of an increas- 
ing number of Chileans, 
especially young people 
— more than 50 per 
cent of Chile’s popula- 
tion are under 25 — 








/13104 
CSO: 
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who now. believe a ter-. 
rorist regime cannot be. 
defeated solely by. 
peaceful means. .-. | 


Even those who pub-. 
licly condemned the; 
attack — including, 


ing the fact t it had 
failed. Perhaps next: 
time round American 
rockets will not be used. 
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COLOMBIA 


EXCLUSIVE INTERVIEW WITH PRESIDENT BARCO 
Bogota EL TIEMPO in Spanish 12 Nov 86 p 1-A 


[Interview with Colombian President Virgilio Barco by EL DIARIO DEL CARIBE; 
date and place not given; first six paragraphs are introduction] 


[Text] "I was elected to run the government, not to guide the opposition," 
said President Virgilio Barco in an exclusive interview with EL DIARIO DEL 
CARIBE as he completed 100 days in office this week. 


In the first interview that he has granted since becoming president, Barco 


contended that he was not "asking for grace periods or making deals for silent 
complicity" and that the government—opposition arrangement that’ his 
administration has introduced represents “a major change in our political 
Customs that has worked well." 


The chief of state harshly criticized the attitude of Conservative leaders and 
asserted that the rank and file of the Conservative Party are rebelling 
against a policy of noncooperation that they regard as "unjust and 
unnecessary." 


Regarding the Liberal Party's approach to being the ruling party, Barco 
asserted that everything that his administration is doing was included in the 
platform that was officially approved at the Liberal Convention and backed by 
"the highest vote in history." 


In the extensive interview with EL DIARIO DEL CARIBE the chief executive 
discussed, among other things, his program of reform, Congress and special 
sessions, relations with the International Monetary Fund and the problems 
along the Atlantic coast. 


The following is the text of the interview: 
[Question ] Your administration introduced the government-opposition 
arrangement, which has ushered in a new era in Colombian politics. How do you 


think this new arrangement has been doing? 


[Answer] This is a major change in our political customs. It has worked 
well, The country feels that it has a responsible government that gives an 
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account of itself, that does not ask for grace periods or make deals for 
silent complicity. Congress has regained its watchdog role. The institutions 
have been strengthened. Public opinion counts. Elections have meaning. 


I was elected to run the government, not to guide the opposition. I have 
devoted all of my time to setting in motion the program that I pledged to 
carry out. 


The entire country has seen the "bureaucratic strike’ that the board of the 
Conservative Party has decreed, and the administration is not interested in 
ending it. Nevertheless, the Conservatives themselves, the rank and file, 
have rebelled against a policy that they regard as unjust and unnecessary. 


[Question] Conservative leaders contend that you "ousted" the party from 
power and shattered 30 years of understanding between the parties. What is 
your response to these assertions? 


[Answer] This is not the first time that this has happened with the 
Conservative Party. They leave and then say that they were thrown out. That 
happened to President Lopez Pumarejo. Remember that Dr Pastrana, the day 
after his candidate, Dr Alvaro Gomez, was defeated, asked his party to oppose 
the Liberal administration that was to be formed, and the National 
Conservative Directorate obeyed his order almost immediately. 


The decision was later reaffirmed by the new Conservative officers who were 
elected last August when, after a cordial meeting with me before my 
inauguration, they announced that they would turn down any oitier that i made 
for a Conservative to serve in the cabinet. 


In spite of this, on 7 August I fulfilled the mandate of the constitution and 
appointed three Conservative ministers, who were unable to accept on 
instructions from high-level Conservative Party leaders. So, I did not oust 
anyone; it was they, the Conservatives, who time and again rejected any chance 
to work together with an administration whose program is one of _ social, 
economic and political change. 


[Question] Mr President, what do you think of the dialogue that the 
Conservatives are calling for? 


[Answer] Let me make it clear that before my inauguration I had a dialogue 
with the Conservative leaders, Now that the administration is in place, I 
have called for dialogue in the appropriate setting, which is Congress. 


The president, the ministers, the governors and the mayors are submitting 
bills there, subject to the suggestions, opinions and objections that the 
various political forces wish to voice. 


[Question] Why do you think the Liberal Party is not behaving like a_ real 
ruling party? 


[Answer] The Liberal Party has been engaged in a process of major change. We 
have to remember the divisiveness and disarray that led to the defeat in 1982. 
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I proposed a strategy of convergence at the start of my campaign, and its 
fruits have been very striking. 


The party got the highest vote in its entire history and won by the largest 
margin over its opponent. Moreover, the convention passed a government 
platform that is not only broad and ambitious but popular and progressive as 
well, in the style of the liberal republic 50 years ago. 


I proposed a government program that won overwhelming support at the 
elections. The Conservatives opted for noncooperation. They have spent 
almost 100 days saying what posts they want and which ones they do not want. 


Public opinion, especially Conservative public opinion, has been astonished at 
this attitude. 


[Question] Did you consult with the Liberal Party directorate on the 
government program? 


[Answer] Nothing that this administration is doing has not been included in 
the programs that were officially approved by the convention or presented 
directly to the electorate in my public speeches. If you review the content 
of my proposals, you will find that we are doing what the majority of 
Colombians wanted done when they supported me overwhelmingly with their votes. 


[Question] It seems impossible that Congress will take up the agrarian, urban 
and tax reforms and the foreign investment code. To which will you give 
priority? 


[Answer] There is normally a huge backlog during the first session of 
Congress. The selection of officers, the appointment of committees and the 
election of a comptroller, attorney general and designate occupy the political 
attention of the legislators. And the opposition parties have had every 
chance to express their opinions and engage in parliamentary delaying tactics 
by way of endless daily debates, 


I would like to know what other administration has brought about such a 
significant political change in so little time and has submitted such 
momentous bills for social and economic change. 


The administration has submitted bills to spur changes in the ownership of 
urban and rural land. And then there is the tax bill, which in addition to 
simplifying procedures and preventing evasion, will encourage saving and 
capital formation and lighten the tax burden on the working class; in fact, 
low-income earners will not be taxed. 


I trust that the agreed work schedule will be fully complied with. If there 
are no obstructions, the country will benefit from our bills, which Congress 
will duly study and improve, and if this happens, all Colombians will benefit 
from the change. There is no reason for society to pay the high price of 
stumbling blocks, snags or delays with which certain people are seeking to 
thwart a program of change. 
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[Question] Will there be special sessions of Congress then? 


[Answer] The decision to call special sessions would not be an answer, 
because it would mean postponing what can be done now. In the event they are 
called, they would be to take up new or complementary tasks. The messages 
urging swift action will determine the priorities. 


[Question] What is the real scope of the National Rehabilitation Plan to 
which you devoted your most recent message to the country? 


[Answer] The entire government is working to eradicate extreme poverty, which 
will lead to social integration. There are not two governments, one to deal 
with the problems of peace and another to deal with the problems of 
subversion. The rehabilitation program has a target: the most vulnerable 
people and the regions that have lagged behind. 


[Question] How do you feel now that you have been in office for 100 days? 
Have you already experienced the "loneliness of power"? 


[Answer] This administration only has a desire to work and to be successful 
and, therefore, is not worried about whether the sun sets in front of or 
behind it, whether it has company or is alone. Moreover, I neither accept nor 
set deadlines for the ongoing efforts to bring abcut the change that the 
country needs, 


[Question] You said in Washington that the monitoring by the IMF had done the 
country no good. How are relations with the IMF and what policy is’ the 
country going to pursue next year in foreign credit? 


[Answer] You are misinformed, I said that the dual monitoring would have 
been unnecessary if there had been a good economic policy and if the 
negotiations had been proper and timely. 


There are and can be no problems with the IMF in connection with the country's 
domestic policies, because under my administration national authorities decide 
such policies. 


[Question] What is the administration's position on the second part of the 
so-called jumbo loan? 


[Answer] The use of foreign loans is dictated by the country's needs, not by 
what is advantageous to or in the interest of any institution or individual. 


[Question] What truth is there to the report that the country cannot afford 
its share in the El Cerrejon investment and is looking into the possibility of 
attracting new foreign partners into the project? 

[Answer] The project was based on the assumption that the minimum price would 
be $86 a ton this year. Today it stands at around $30. This is a major 
problem that experts in the field have been devoting special attention to. 


[Question] Mr President, what do you plan to do to help the Atlantic coast? 
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[Answer] The new agency known as Regional CONPES [National Council for 
Economic and Social Policy], in which all representative forces participate, 
will undertake an ambitious development plan for the coast. Nevertheless, I 
have noticed that many leaders from the coast are somewhat tired, somewhat 
depressed over the administrative disarray that has taken hold of some 
institutions for several years now. We are trying to reawaken the traditional 
coastal verve that must help to enhance the public sector. EL DIARIO DEL 
CARIBE has a major task to perform in this regard. 


[Question] Public utilities are unquestionably the biggest problem along the 
coast, specifically in Barranquilla, where the utility companies have become 
strongholds of patronage. How is your administration going to correct this 
situation of political intermediation in the utilities? 


[Answer] This administration is already acting to straighten out public 
utilities. To this end we intend to once again impose the criterion of 
efficiency on these companies, put an end to all this unbilled service, 
relieve their foreign debt burden and then reflect all this in rates. We want 
the lowest-income families to benefit the most from this housecleaning. 


Moreover, the National Rehabilitation Plan calls for rehabilitating all of the 
substandard districts in the cities, Barranquilla and Cartagena among others. 


[Question] You stated repeatedly during your campaign that your 
administration would be made up of technicians rather than politicians, Yet 
the coast's representatives are from the purest political stock. Why? 


[Answer] I have never approached the formation of a government from that 
angle. That sort of dichotomy distorts the facts. For example, I have had 
experience with both worlds in my career. The ministers of labor and 
communications are unquestionably two prominent political leaders. The health 
minister is a specialist in social medicine. The defense minister, who was 
raised in Barranquilla, is a career military officer. The governors of 
Atlantico, Bolivar, Sucre, Cesar and Magdalena have been esteemed business 
leaders in their native regions. 


[Question] Why does the Atlantic railway bypass the two most important cities 
on the Atlantic coast? Does your administration plan to build new branch 
lines in this region of the country? If so, where? 


[Answer] The railroads were left to die. As public works minister I tried my 
utmost to build the Atlantic railway 30 years ago, so I clearly realize what 
they mean to the country. Today, as president, I intend to usher in a new era 
of transportation by combining all existing modes. We have to inject new life 
into the railroads, road, air, river and maritime transport. We are working 
on this. But in 100 days you cannot rebuild cailways that have peen abandoned 
for more than 100 years. 


By the way, I remember that before leaving the Public Works Ministry I looked 
into and decided on extending the railway from the Cienaga to Barranquilla. I 
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would also remind you that I looked into and built the Bocas de Ceniza project 
by extending the two piers after a long period of neglect. 


[Question] According to the DANE [National Administrative Department of 
Statistics] regional indicators, the Atlantic coast has the highest rate of 
illiteracy in the country and, after the eastern region, has the poorest 
public utilities. What plans does your administration have to combat these 
problems along the Atlantic coast? 


[ Answer ] It is true that the Atlantic coast has severe problems. But the 
poor, the illiterate, the sick, the unprotected, the unemployed are 
unfortunately all over the country. The plan to eradicate extreme poverty and 
unemployment that I will submit shortly is designed to solve these severe 
problems along the coast and wherever these regrettable manifestations of 
poverty exist. The Rehabilitation Plan contains many answers to extreme 
poverty. 


[Question] On 31 May 1985, at a mass rally in Sabanalarga during your 
presidential campaign, you said that the Atlantic coast was destined to become 
one of the pillars of a policy of opening up to foreign markets because it has 
what it takes to be a top-notch agricultural development pole. Nevertheless, 
according to the assessment by the Program for the Development of the 
Magdalena Valley and Northern Colombia, which you promoted as_ public works 
minister in 1958, the development of the region's agricultural potential is 
largely dependent on solving the water problem. What water projects is your 
administration considering to implement the agricultural development program 
along the Atlantic coast? 


[Answer] I would have to have the maps and the mathematical formulas to show 
ycu the huge areas along the coast that can be reclaimed for production. The 
required investment and the necessary projects are the subject of technical 
studies that will later be discussed with the potential beneficiaries. 
Matters of such scope cannot be decided on on the spur of the moment nor can 
they be explained in an interview. 
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COLOMBIA 


LABOR MINISTER SAYS ECONOMIC GROWTH NO ANSWER TO UNEMPLOYMENT 


Bogota EL SIGLO in Spanish 9 Nov 86 pp 1, 3 


[Text] Labor Minister Jose Name Teran emphasized yesterday that economic 
growth does not create new jobs or bring well-being, asserting that "from what 
we have seen in Colombia in many eras, the opposite has been the case. Social 
regression, economic regression and a decline in living standards." 


Name Teran made the above comments in a speech at the closing session of the 
28th National Assembly of CONFECAMARAS [Confederation of Chambers of Commerce] 
in Santa Maria. 


The minister underscored the seriousness of the unemployment problem and _ said 
that to confront it the country requires joint efforts that are not watered 
down into antiquated yardsticks as part of traditional models that have a long 
history of failure. Later on, he said the following about the criticism that 
has been leveled at him: 


"The government and, hence, I have decided not to engage in controversy. No 
wasting energy on useless confrontations that only serve to strain respectful 
relations between the government and society. 


"But it is fine for people who have the daily privilege of trying to guide 
public opinion to use such opportunities to distort the truth and place 
themselves in service to hatred and frustration. 


"How easy it is to accuse the Labor Ministry of being superficial, of ignoring 
national issues and of being just a loquacious government body. The critics, 
the serious ones and those who are not, are thinking and commenting in 
accordance with stale models and defending a crisis-ridden economy and so many 
well-known mistakes, which in a sense are responsible for the serious economic 
and social predicament besetting the nation." 


To bolster his argument that economic growth does not solve the jobless 
problem, Name cited the following data: 


1. There are no more so-called productive stable jobs in the formal sector in 
1986 than there were in 1983. 
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2. We have detected 3,750 temporary jobs in just 3 enterprises. 


3. By 31 December of this year there will have been at least a six percent 
rebound in the productive and stable industrial sector of the domestic 


economy. 
He added: 


"These frightening statistics openly and obviously contradict all of the 
conventional assumptions of traditional economists. The three points contain 
alarming data on the improper replacement of formal employment by temporary 
jobs, with all of their consequences of social instability." 


Name said that a bold plan must be developed to confront this situation, 
adding that ina few days the country will see the government document that 
COMPES has approved on strategies and decisions to combat unemployment and 
extreme poverty. He then said in conclusion: "The government is assuming its 
responsibility along the arduous path ahead. It does not matter that vested 
interests assail my public and private life. The important thing is to do 
one's duty and to serve as the spokesman of those who have never been afforded 
the opportunity of making themselves heard." 
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COLOMBIA 


MOSQUERA CHAUX ANTICIPATES INTERPARTY DIALOGUE 
Bogota EL PAIS in Spanish 10 Nov 86 pp A-1, A-3 


[Text] Bogota, 9 Nov (COLPRENSA)—-Designate Victor Mosquera Chaux today 
anticipated that there would be a dialogue between the Liberal and 
Conservative parties on the bills that the Barco administration has submitted 
to Congress, 


"There is the possibility that the parties will converse on the directorate 
level, That has not been ruled out. The Conservative Party has said that it 
is willing to talk, and the Liberal Party is too. It has already done so with 
the Patriotic Union," Mosquera Chaux said. 


In remarks to COLPRENSA the designate and chairman of the Central Political 
Commission, the highest body in the Liberal Party, felt that a dialogue has 
not come about "because favorable circumstances have not _ presented 
themselves." 


Nevertheless, Mosquera felt that such circumstances could arise during debate 
on the administration's bills as of this week. 


This week President Virgilio Barco will send Congress a message urging swift 
action on two of the bills, the tax reform and the regulations for the popular 
election of mayors. 


Other major bills on which legislative action has duly begun are the urban and 
agrarian reforms, Senators Ernesto Samper Pizano (Cundinamarca) and Aurelio 
Iragorri (Cauca) have drafted favorable reports for an initial debate on the 
former, and Representative Guillermo Alberto Gonzalez Mosquera (Cauca) has 
done so for the latter. 


On Tuesday, in fact, Finance Minister Cesar Gaviria Trujillo will meet with 
reform rapporteur Victor Renan Barco and with the Liberal Party's Fiscal 
Committee at the headquarters of the Liberal Directorate. There will then be 
another dialogue with the members of the Central Political Commission. 


Rapporteur Barco Lopez, from Caldas, has stated that he will then proceed to 
draft the report that he will submit before the 10th to Congress, which has 
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just begun its last 5 weeks in session. The regular session ends on 
16 December, but the chief of state can call a special session at any time. 


Designate Victor Mosquera Chaux felt that the two houses could be called into 
special session for a few extra days to take action on the major bills. 


Postponement 


The special sessions and the postponement of the Liberal Convention will be 
other items on the agenda of Tuesday's meeting of the Central Political 
Commission, : 


The former senator from Cauca admitted that "there are valid reasons to 
believe that there will be a postponement because the convention, which had 
been scheduled for 5 December, would interfere with legislative action and 
those attending a gathering of this ordinarily take some time to get ready." 


Government-—Opposition 


Mosquera Chaux said that the bills that have been introduced in Congress show 
that the administration "has gotten off the mark" because they embody the 
proposals voiced during the campaign. 


He talked about the first 100 days of the Barco administration, saying that 
the bills submitted to the two houses have laid the groundwork for continued 
administration efforts. 


Regarding the performance of the government-opposition arrangement during the 
first 100 days, which are up this Friday, Mosquera Chaux stated that the 
arrangement "is taking its time to get acclimated after 28 years of the 
National Front, inasmuch as untying democracy's hands and restoring it to 
full-fledged operation is not that easy." 


As for the Conservative opposition, the designate said that it has spoken’ up 
during just one or two debates. 


"There has been nothing substantial so far, We'll see now during debate on 


the administration's bills whether the opposition is constructive 
obstructionist," the Liberal leader stated. 
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COLOMBIA 


ADMINISTRATION REVEALS ECONOMIC PLAN FOR 1987-1990 
Bogota EL PAIS in Spanish 12 Nov 86 pp A-l, A-3 


[Text] Bogota, 11 Nov (COLPRENSA)--The administration today revealed its 
economic development plan for the next 4 years, on which it has decided to 
spend 1.065 trillion pesos. 


The funds will be earmarked primarily for the rehabilitation of the regions 
beset by violence, the improvement of public services, road building, rural 
electrification, housing improvements, food distribution and the processing 


and marketing of farm produce. 


The head of the National Planning Department, Maria Mercedes Cuellar de 
Martinez, explained that the current administration's strategies aim at 
rescuing several regions of the country that have been bypassed by development 
and at eradicating extreme poverty. 


Government spending will also be geared towards labor-intensive projects to 
help lower joblessness. 


The 1987-1990 plan, she reported, includes actions to end the neglect that has 
been shown towards the farm sector. 


The following amounts have been appropriated for the various ennai in the 
1987-1990 development plan: 


——239 billion pesos in assistance for the production, processing and marketing 
of farm and livestock products. 


—-229 billion pesos for drinking water and sanitation systems in the 
underprivileged sections of big cities, outlying cities [ciudades alternas], 
small towns and rural areas. 


—23 billion pesos for highways, local roads and access roads’ in 
rehabilitation zones and isolated areas. 


—-114 billion pesos for rural electrification, small electric power plants and 
distribution in medium-sized cities. 
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—-118 billion pesos for priority attention to underprivileged areas, the 
distribution of highly nutritious foods, comprehensive care for families and 


disease prevention. 


—-102 billion for complete basic education programs in rural areas, textbooks, 
school infrastructure maintenance and the establishment of municipal 
libraries. 


--60 billion pesos for rural and local telephone service in outlying cities 
and small towns. 


--130 billion pesos for building-site programs with utilities, self-help 
construction and the improvement of substandard housing in underprivileged 
sections of metropolitan centers and medium-sized and outlying cities. 


The Planning Department chief said that the funds would be earmarked 
exclusively for the programs to eradicate extreme poverty, to bolster the 
outlying cities, to provide drinking water and sanitation systems for 
underprivileged urban areas, to rehabilitate substandard neighborhoods, to 
revive peasant farmer life and to rehabilitate the people and regions that 
have traditionally been bypassed by economic and social progress. 


Moreover, she clarified, the government will continue other long-range 
investment programs that are being reviewed and restructured to tailor them to 
the current administration's desire for change. 
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COLOMBTA 


UP SCORES ADMINISTRATION'S INDECISIVENESS 
Bogota EL ESPECTADOR in Spanish 13 Nov 86 p 14-A 
[Article by Carlos Murcia] 


[Text] The Patriotic Union (UP) has cautioned that the truce with the FARC 
[Revolutionary Armed Forces of Colombia] and, in general, the peace process 
under way in the country are in grave danger of being shattered unless the 
administration takes a clear-cut stand on the escalade of terrorist attacks 
and makes a real effort to disband the paramilitary organizations that have 
appeared in different spots. 


The political movement withdrew from the Senate and the House Tuesday evening 
and threatened yesterday to also leave councils and assemblies in the next few 
hours to underscore its protest of what it describes as a campaign to 
systematically kill off its leaders and to demand that President Barco make 
more of an effort to comply with the peace accords. 


The members of the UP national coordinating board said that they are awaiting 
a meeting with President Barco that the Senate and House had requested to 
analyze straightforwardly the critical law and order situation and to 
ascertain directly the administration's views on the guarantees that will be 
given to the legal opposition. 


The two houses asked the chief of state to receive the 1ll-member UP 
congressional bloc and the temporary committees that Congress has set up to 
examine the problems created by the wave of violence. 


Government Minister's Statements 


Government Minister Fernando Cepeda Ulloa invited the UP lawmakers to resume 
their activities in the Capitol and reaffirmed that the authorities are doing 
all that is humanly possible to further the task of national reconciliation by 
offering the necessary protection to the individuals who belong to opposition 
groups and, in general, to all Colombians. 


Dr Cepeda said that the administration does not foster impunity; on the 
contrary, it is providing every facility so that the authorities will have 
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available the tools they need to identify, arrest and punish the members of 
criminal organizations of any kind. 


He asserted that he understood the withdrawal of the UP bloc as an expression 
of protest and as an attempt to appeal for national solidarity in the face of 
the series of attacks against leaders of that political movement. He 
emphasized, however, that President Barco's administration has not ignored the 
task of combating crime and has been unstinting in its efforts to halt it. 


He underscored that this administration has not set up a Peace Accord 
Compliance Commission because it was shown to be ineffective during the 
previous administration. Nevertheless, he explained that if the contrary were 
to be demonstrated, discussions could be held on the matter. President Barco 
has said that the verification of compliance is essentially a job for judges. 


Political Reaction 


UP leaders such as former candidate Jaime Pardo Leal, legislators Hernan Motta 
and Alberto Rojas Puyo and Bogota councilman Carlos Romero asserted that the 
government minister's response is unsatisfactory and very ambiguous. 


They reaffirmed that their political actions from now on would depend on the 
views that President Barco expressly sets forth and on the steps taken to do 
away with the paramilitary groups, which they blame for the series of crimes 
against UP congressmen, deputies, councilmen and leaders. 


Carlos Romero stated that the UP cannot remain impassive while its leaders are 
murdered by forces of the system that do not want the process of peace and 
reconciliation to be successful or democratic reforms implemented. 


Senator Alberto Rojas Puyv said: 


"We must underscore the gravity of the situation created by the persistence of 
terrorism that threatens the lives of leaders in both UP and other political 
sectors. The impunity with which these crimes have generally been committed 
has encouraged the murderers. The Patriotic Union has spoken out time and 
again against the systematic elimination of its leaders and the threats. that 
have been made against its entire leadership. We are always very cordially 
received and listened to by the authorities, but they do not take measures to 
stop the purveyors of violence. Our decision to withdraw from the two houses 
until the authorities take steps to halt terrorism is a message to public 
opinion and, most of all, to those running the government. I trust that our 
absence will be very brief and that the chief of state will respond with 
action that brings security and hope, as the entire country desires." 


He stated that the UP's ambition is to create conditions that will assure "the 
normal pursuit of political activities and pluralism, which is what the 
purveyors of violence want to prevent." 


The president of the National Liberal Directorate, Victor Mosquera Chaux, told 
EL ESPECTADOR: 
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"I assume that this decision by the UP is temporary and that they are just 
protesting the murder of several of their leaders, But I think that they will 
reconsider the decision because after all the administration, as Government 
Minister Fernando Cepeda Ulloa has said, has tried to give as much protection 
as it can to party and group leaders so that they can engage freely in their 
activities." 


Senator Guillermo Plazas Alcid, whose alternate in the Senate is Dr Alberto 
Rojas Puyo, said that in the wake of the UP's withdrawal he would not retake 
his seat because he faithfully fulfills his commitments and will wait until 
the situation is clarified. 


"I see the UP's move as a protest over the wave of crime unleashed by unknown 
forces that are difficult to identify. I would like the Patriotic Union to 
return to Congress and I want measures taken to identify, arrest and punish 
the criminals who have been attacking members of this political group and in 
general against the escalade of terrorism," Plazas Alcid said. 
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COLOMBIA 


ADMINISTRATION'S FIRST 100 DAYS REVIEWED 
Bogota EL ESPECTADOR in Spanish 9 Nov 86 p 1-A, 10-A 


[Text] Next Friday President Barco‘s administration will complete its first 
100 days in office, and this "trial period," as it has come to be regarded, 
calls for an interim assessment of successes and failures. 


Former President Misael Pastrana and other Conservative Party leaders are 
saying that the bottom line on the administration's first 100 days is far from 
satisfactory and the; have announced a "summit meeting" in Bogota for 
19 November with the presidents and vice presidents of the regional boards and 
with the so-called Shadow Cabinet to conduct a general analysis of the content 
and pursuit of thoughtful opposition policy. 


For its part, the Central Political Commission of the Liberal Party, chaired 


by Victor Mosquera Chaux, has urged the Conservative Party to engage in 
constructive opposition and not to thwart the efforts for change, the results 


of which the people of Colombia are eagerly looking forward to. 


Dr Mosquera Chaux asserted that the administration and the Liberal Party have 
kept their word to the country over the first 100 days because Congress has 
already received the bills that are the groundwork for the efforts towards 
national change aimed at building a more egalitarian society. It is now up to 
the various political forces to act responsibly in studying and acting on 
these bills. 


Moreover, the Board of Directors of the Liberal Party, through one of its 
members, Senator Ernesto Samper Pizano, asked the party's congressional bloc 
to act consistently and put forth decisive efforts over the coming 5 weeks, 
which will be the last of the regular legislative session that began on 
20 July. 


A Shakeup? 


The completion of its first 100 days in office has apparently not prompted 
the administration to make any special moves, though there are political 
circles that are predicting a shakeup in the ministries and some other 
government spheres. President Barco has said expressly that "newsmen create 
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crises" and has given no advance notice as to whether things will remain 
unchanged after 14 November. 


New Liberalism will perhaps make an announcement next week, inasmuch as 
Senator Luis Carlos Galan stated that the administration had to be given a 
breathing spell of at least 100 days. It is not known whether he will adopt a 
policy of greater cooperation with the current chief of state, with whom he 
has had a_ significant rapprochement recently. In August New Liberalism 
turned down a cabinet post for one of its members, specifically the 
Development Ministry, as it wanted to see how the administration would 
perform. Circumstances have changed, however. 


Legislative Action 


A resumption of legislative work has been announced for next week in a bid to 
end the slowdown in Congress. 


As we know, the administration, Congress and the Liberal boards agreed last 
Thursday to take vigorous action to push through the reform bills that the 
administration has submitted to the two houses. 


To this end the officers of the Seiate and the House will demand that 
legislators comply with the rule that man’>tes at least a 4-day a week. They 
are currently on a 3-day week. 


Both the standing committees and the full sessions will be called on to meet 
punctually to debate the major bills. 


President Barco will send them a message urging swift action on tax reform and 
on the rules for the popular election of mayors; these bills have been 
regarded as priorities. 


On Wednesday the Third Committee of the House will begin debating the agrarian 
reform, to which rapporteur Guillermo Alberto Gonzalez made major 
modifications, combining the five bills that were before Congress into a 
single one. 


On Tuesday the rapporteur on the tax reform, Victor Renan Barco, will meet 
with the Fiscal Committee set up by the DLN [National Liberal Directorate], 
with Finance Minister Cesar Gaviria, with the tax director and with the 
Central Political Commission. After those meetings and bearing in mind the 
position voiced by the Conservative Party in a statement made public by shadow 
minister Rodrigo Marin Bernal, Dr Victor Renan Barco will proceed to draft the 
bill that will be submitted to the Third Committee in some 6 or 7 days. 


Pursuant to the message urging swift action, the bill will be examined in 
joint sessions of the Third Committees of the House and Senate. 


The same will happen with the bill regulating the election of mayors, which 
has already been given a favorable report by Alberto Santofimio Botero and 
will be taken up jointly by the First Committees. 
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Political Dialogue 


In addition, the Central Political Commission of the Liberal Party will meet 
Tuesday with the presidents and vice presidents of the Senate and House for 


two purposes: 


To set a definite date for the National Liberal Convention, which will 
reportedly be postponed to January or February. 


To take steps to streamline legislative efforts, including greater Liberal 
Party discipline. 


The postponement of the Liberal Convention was recommended during the working 
breakfast that President Barco had with Liberal officers and congressional 
dignitaries last Thursday. Although 17 Jecember had initially been mentioned 
as a tentative new date for the convention, there is now talk of holding it in 
January or February so as not to interfere with legislative action. 


Regarding the meeting that a group of experts on the urban and agrarian 
reforms recently held in the Liberal Directorate, Dr Otto Morales Benitez 
stated yesterday: "We were honored with an invitation to analyze the agrarian 
and urban reform bills. We said that the party was interested in the success 
of President Barco’s administration, and of course all of us in attendance 
offered our modest contribution to that end. Many observations were made 
about the bills in question. We cautioned that the important thing was not 
swift passage but rather that the bills reflect national concerns on these 
issues and that through them Dr Barco'’s administration bring about fundamental 
changes." 


8743 
CSO: 3348/112 


47 























COLOMBIA 


ADMINISTRATION CLAIMS ANTI-EXTRADITION BILL UNCONSTITUTIONAL 
Bogota EL ESPECTADOR in Spanish 5 Nov 86 p 3-B 


[Text] The administration has emphasized to the House of Representatives that 
Liberal Senator Jorge Ramon Elias Nader's bill to ban the extradition of 
Colombians is unworkable and unconstitutional. 


Justice Minister Eduardo Suescun Monroy said last night during a debate on 
reforms to the Penal Procedure Code that the country has signed many 
extradition treaties with other nations. 


"A bill that prohibits extraditions would be unconstitutional, because it 
would ignore such treaties, and under our system treaties rank higher than 
ordinary laws, Therefore, the bill is unworkable,” he explained. 


Referring to specific aspects of the code of procedure bill that have been 
attacked by the sponsor of the debate, Heraclio Fernandez Sandoval, Suescun 
Monroy said that he agreed with the idea of preserving the prerogative of 
congressmen to submit sworn statements in writing to the courts that so 
require them and to not have to appear in person. This privilege was 
abolished in the code bill that was drafted during the previous 
administration. ° 


The minister also agreed with the representative that the proposed 
modification of the jury is not advisable. It would no longer be a "jury of 
conscience" [jurado de conciencia] but a "jury of law" [jurado en derecho] 
since it would consist of three superior judges. 


He said that "this sort of legal tribunal cannot be maintained” and that the 
drafting commission that the administration appointed and of which Fernandez 
Sandoval is a member should find a way to preserve legal tradition and protect 
juries from any coercion. 


Nondeliberative Juries 
Fernandez Sandoval took the floor to call for a "comprehensive reform of the 


justice system" that includes "budgetary autonomy," a dignified judiciary that 
can independently appoint judges and magistrates, the abolition of parity by 
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constitutional reform, staffing for the judicial police, the decentralization 
of forensic medicine and obligatory membership in the bar. 


He described Decree 1853, which the previous administration issued in partial 
use of the powers that Congress granted it under Law 52 of 1984 and which the 
court declared unconstitutional, as "a disgrace." 


He said that the decree releases inmates from jail to relieve overcrowding. 
"It would be as if the health minister ordered patients into the streets to 
solve the hospital problem." 


Fernandez Sandoval attacked the idea of setting up "juries of law," saying 
that superior judges would fall behind in their work because they would have 
to attend hearings and that if there were not enough judges in a circuit, the 
municipal judges would have to be called upon and they would be under the 
superior court. 


The Liberal lawmaker announced that he would push for the inclusion of a 
provision in the code that would instruct juries not to deliberate before 
handing down a verdict, to guarantee the independence of each member. 


He also called for tax or financial incentives for jury members, an updating 
cf penalties, which are no more than 500 pesos today, and time off for public 
servants. 


"Let the Court Judge Us" 


Another provision in the code bill that the lawmaker attacked was the one that 
deprives congressmen of their privilege to submit sworn statements. In this 
regard he announced that he would propose to the drafting commission that 
legislators be judged by the Supreme Court, "as is the case with the 
president, the vice president, the ministers and other high officials." Today 
they must answer to the regular courts after their immunity is lifted. 


The justice minister explained that with the support of several legislators he 
would submit a bill to extend the administration's special powers to issue the 
Code of Procedure for another year. 


He asserted that the priority is to guarantee the safety of the judges, noting 
that specific steps have been taken to protect magistrates and the buildings 
and places in which they work. He indicated that Medellin judge Zuluaga Serna 
was murdered "because several months ago he asked thet his escort be 
withdrawn." 


The Worst Sort of Demagoguery 


In a speech applauded by the House he argued that the problem facing the 
justice system is not just security; it has to do with ongoing neglect. He 
talked about its budget, which has not exceeded 3 percent of the total budget, 
saying that this year there was a deficit of 5.348 billion, 2.8 billion of 
which still exists, though it will be covered by supplementary funding, and 
that next year there would be an 8 billion peso shortfall. 
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Suescun Monroy said that "the worst sort of demagoguery has been engaged in" 


over the justice system and that there has been "legalistic wishful thinking' 
because issuing laws, stiffening penalties or reducing terms were thought to 
be the answer to a problem that can be solved only by transforming society. 


He added that the forsaken justice system has been hit hard but would stand 
its ground with the support that the administration has decided to lend it. 
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COLOMBIA 


TRIBUNAL DECLINES TO SUBPOENA EXTRADITION SUBJECTS 
Bogota EL ESPECTADOR in Spanish 8 Nov 86 p 1-A 
[Article by Arua Rosa Triana] 


[Text] Bogota—-The special agent of the Public Ministry who is taking part in 
the criminal proceedings connected with the events in the Palace of Justice a 
year ago asked magistrates Jaime Serrano Rueda and Carlos Upegui Zapata 
several times to subpoena "the extradition subjects" to testify, but the two 
members of the Special Tribunal refused. 


The disclosure is contained in a report that the special agent, Humberto 
Gutierrez Moyano, submitted last 4 November to the nation's attorney general, 
Carlos Mauro Hoyos, on the eve of his address to the House of Representatives. 


The report covers Gutierrez Moyano's efforts with the Special Tribunal 
appointed by administration decree and later with 14th Superior Court of 
Bogota. 


According to the report, Gutierrez Moyano objected to the appointment of 
former Conservative Congressman Fernando Ospina Hernandez as an expert "in 
firearms and combat weaponry," explaining that the then legislator "was a 
combatant" during the incident. Ospina Hernandez was appointed on "the 
express recommendation of Judge Carlos Upegui," the special agent said. 


Testimony on Threats 


The special agent reported that he asked the magistrates to hear the sworn 
testimony of "the so-called extradition subjects." He noted that before the 
takeover of the Palace of Justice letters or messages had been sent from _ the 
city of Medellin containing death threats against some of the court's 
justices, a certain female staffer and certain government advisers." 


The agent explained that after the takeover "and the death of several 
officials who had been threatened, the surviving justices kept on receiving 
the same sort of threats, not cnly against them but against the minister of 
justice, in similar envelopes and from the same place of origin or city." 
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Arguing that "all procedural possibilities had to be exhausted" and that 
"elements both favorable and unfavorable to the accused and to the 
investigation itself had to be looked into," Gutierrez Moyano requested the 


action early this year. 
Who Are They? 


According to the report, on 20 February of this year the magistrates sent the 
special agent a document asking him "to furnish a list of the names of those 
individuals whom he regards as extraditable and the questions that they are to 
be asked," 


In response the attorney general's office sent an official request for 
evidence on 22 February in which it reiterated its initial request that 
testimony be taken "if the requirements cannot be met to involve them in the 
proceeding in any other way." 


In the same request Gutierrez Moyano said that "the minister of justice 
apparently has the list of individuals whose extradition he has requested, and 
the honorable tribunal should address its petition to him." 


"No Grounds for Subpoenaing Them" 


The document adds that "the tribunal does not find grounds in the case that 
would enable it to fulfill the request from the representative of the Public 
Ministry, for which reason it asks his cooperation in supplying the 
information." 


Gutierrez Moyano contended that the reasons cited by the magistrates for not 
taking the action in question were not valid, and when the case came before 
the 14th Superior Court of Bogota he resubmitted that and other petitions that 
had not been accommodated. 


That court later commissioned the ninth criminal court judge to gather 
evidence, but it is not known whether the specific action in connection with 
the extradition subjects was ordered. 


The Case of the Expert 


Elsewhere in his report the special agent explained that since the tribunal 
refused to reconstruct the versions of several witnesses by court inspection 
[production of evidence by physical examination of exhibits either by the 
judge himself or by someone under his instruction], he requested the total 
reconstruction of the takeover of the palace, to which end the 77th criminal 
court judge, Luis Antonio Lizarazo, was recently commissioned. 


The judge ordered an inspection of the gutted building by several firemen as 
experts in fires and by former Congressman Fernando Ospina Hernandez as an 
expert in firearms and combat weaponry. 


Gutierrez Moyano objected to the presence of Ospina Hernandez, because "as was 
shown during the proceeding, he was ineligible to act in that capacity 
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primarily because during the takeover of the palace he, armed with a duly 
licensed revolver, fought or was in some other way active in defense of it." 


Another reason that he was opposed to Ospina Fernandez serving as an expert 
was that he was a former Armed Forces officer. He did, however, ask that he 
be subpoenaed as an eyewitness. 


"In ordering the inspection, the court rejected the arguments of the special 
agent and stated for the record that although the appointed expert had not 
been on the official list of court experts, it had appointed him on the 
express recommendation of then Judge Carlos Upegui Zapata," the special 
agent's report notes. 


Questionnaires for Former Presidents 


The special agent had also asked the Special Tribunal to send questionnaires 
drafted by the attorney general's office to former Presidents Victor Mosquera 
Chaux, Julio Cesar Turbay, Alfonso Lopez Michelsen, Misael Pastrana Borrero, 
Carlos Lleras Restrepo and Alberto Lleras Camargo. According to him, they 
were not sent to the former chief executives. He made his request again later 
to the 14th Superior Court. 


Elsewhere the report discloses that when the number two judge specializing in 
crimes of extortion and kidnaping conducted the first judicial inspection of 
the palace premises on 10 November, in the company of Administrative 
Department of Security officials, "he removed the last of the bodies found in 
the burned out building." 


According to Attorney General Hoyos Jimenez's testimony to the House, the 
other bodies were removed by other individuals, who made major blunders that 
will affect the findings of the investigation. 
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COLOMBIA 


COFFEE SURPLUS TOTALS 158 BILLION PESOS 
Bogota EL PAIS in Spanish 10 Nov 86 pp A-1, A-3 


[Text] Bogota, 9 Nov (COLPRENSA)—-The surpluses from the coffee boom so far 
in 1986 total 158.63 billion pesos, the General Comptrollership of the 
Republic has disclosed. 


The proceeds have been distributed in the form of contributions to several 
coffee firms, foreign debt repayments, capital for the National Coffee Fund 
and short- and medium-term loans for energy projects. 


The additional revenues from coffee exports are growing by about 20 billion 
pesos a month. 


The government and the coffee authorities decided last January how these funds 
would be used. 


Under their agreement, they would seek to take advantage of the favorable 
situation on the world coffee market to boost domestic prices for growers, to 
pay back this sector's foreign debt and to support economic development 
projects. 


Among the government institutions that have been helped by these funds is’ the 
Guarantee Fund of Financial Institutions, which has received 25.3 billion 
pesos. 


The Betania hydroelectric plant and CARBOCOL [Colombian Coal, Inc] have 
received 19.344 billion. pesos. 


Public Enterprises of Cali has received 1.121 billion, and the Industrial 
Development Institute (IFI) has gotten 3.705 billion. 


The National Coffee Fund has added 53.934 billion to its capital, and _ the 
Banco de Caldas 1.998 billion. 


Some 52.348 billion pesos have been earmarked for the Coffee Savings 
Certificates (TAC), to consolidate the organizations of the trade union and 
for investments in the Agricultural and Livestock Financial Fund. 


54 








Breakdown 


According to the report from the Comptrollership, the surpluses from the 
bumper coffee crop were apportioned thus as of the end of September: 


Capital for the Coffee Fund: 53.934 billion. 

Loan to Betania and CARBOCOL: 19.344 billion. 
Loan to Public Enterprises of Cali: 1.121 billion. 
Stock Certificates: 24.885 billion. 

Operating capital: 8.584 billion. 


TAC, trade union bodies and the Agricultural and Livestock Fund: 52.348 
billion. 


Guarantee Fund: 25.3 billion. 

Medium-term credit: 300 million. 

Banco de Caldas capitalization: 1.998 billion. 
Stock certificates: 24.75 billion. 

Support for development programs: 52.348 billion. 
TREC, Class B: 22 billion. 

IFI: 3.705 billion. 

Public debt servicing: 6.278 billion. 

Stock certificates: 20.365 billion. 


During the first 9 months of 1986 the revenues from the ad valorem duties on 
coffee exports have totaled 23.06 billion pesos. 
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COLOMBIA 


ECOLOGY ASSOCIATION OFFICIAL DISCUSSES WORSENING RIVER POLLUTION 
Bogota EL ESPECTADOR in Spanish 10 Nov 86 p 2-B 


[Text] The contamination of the Bogota and Tunjuelito rivers is one more 
problem for the capital and many towns in its sphere of influence, inasmuch as 
the upper sections of the rivers are major sources of drinking water for 
domestic and industrial use and the lower sections are like large open sewers 
running through huge areas of Bogota, emptying their polluted waters into the 
already contaminated Magdalena. 


The above remark was made by the vice president of the Colombian Ecology 
Association, Hernando Moreno Correcha, who also asked the district authorities 
to pursue immediate plans of actions to tackle the pollution problem, to which 
end he called on them to bear in mind the studies submitted by the CAR [Bogota 
Plain and Ubate and Chiquinquira Valleys Autonomous Regional Corporation] and 


the association itself. 


"The waters of the Bogota and Tunjuelito rivers that run through the city are 
so polluted that bathing in them is prohibited and if anyone falls in by 
accident, a tetanus shot is immediately recommended,” the ecologist explained. 


Pollution Problems 


Moreno Correcha indicated that the capacity of the Bogota environment to 
tolerate or neutralize the effects is not just limited but is rapidly 
decreasing. The immediate repercussions can be seen in problems such as_ the 
imbalance of the hydrologic regime of the waterways that form the large basin 
of the Bogota River; air pollution caused by the capital's industrial 
development; food contamination from the handling of harvests and storage in 
sites that do not meet sanitation standards; environmental pollution from the 
improper disposal of garbage and solid waste; the contamination of the Bogota 
and Tunjuelito rivers, which has become a public health problem for the 
capital and neighboring towns, as a result of the dumping of sewage, household 
and industrial waste and the huge amount of solids produced in agriculture, 
and soil erosion caused by urban development. 


"To tackle the above problems it is important and appropriate to become 


familiar with the conclusions and recommendations of studies that ecological 
engineers have already conducted and to bear in mind the recommendations set 
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forth in the report from the CAR Assessment and Analysis Commission,” he 
stated. 


One of the recommendations is to pursue an integrated regional development 
plan for the urban and rural sectors. In addition, plans for the coordinated 
management of the basins of the Bogota and Tunjuelito rivers are urgently 
needed so that natural resources can be better used, developed and preserved. 


Most importantly, the contaminated waters must be treated. 
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DOMINICAN REPUBLIC 


BALAGUER TERMS AGRICULTURE 'NATION'S MAIN PROBLEM’ 

Calls for Production Increase 
Santo Domingo EL NACIONAL in Spanish 9 Nov 86 p 2 
[Article by Perfecto Martinez] 


[Text] Villa Gonzalez, Santiago--President Joaquin Balaguer said yesterday that 
the country's problems will be solved if Dominicans devote themselves to working 
to increase production and if they can achieve good harvests in the field. 


He warned agricultural officials that agriculture is the country's main prob- 
lem and said that there is hunger and unemployment because production is inade- 
quate. 


He attributed high consumer prices to this factor, as well as scarcities seen 
on the market. 


ne noted that workers no longer exhibit the same efficiency and interest they 
once did in field work and suggested that all Dominicans turn their attention 
to farming and working with enthusiasm and patriotism in cultivating the land. 


He warned that only the land can yield a currency able to compete with the 
dollar and "a country with its sovereignty intact will only then be able to pay 
its public debt." 


Balaguer spoke before hundreds of tobacco harvesters, exporters and agricul- 
tural officials at a meeting held in Quinigua to review the country's tobacco 
situation. 


He pleaded for Dominicans "to devote ourselves tirelessly to work in order to 
increase production and productivity. We can thus begin this crusade here 
and with the next tobacco harvest." 


"I have faith that agriculture is the basis of the future and that the problems 
affecting production will sooner or later be overcome," he emphasized. 


He said that he was sorry about reports supplied by farmers and the secretary 


of the Armed Forces to the effect that planting is not going forward as it 
should. 
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The chief of state called on farm workers present to report on the true situa- 
tion of planting, but warned that he did not want to hear flattering accounts. 


After hearing from two farm leaders, Balaguer noted that if the problem of 
idleness is not corrected, it will not be possible to increase production, 
much less solve the country's problems. 


He recommended that reports be filed on where the planting is not being done 
and on what the government should do to face the situation. 


He suggested that the needs of the producer be directly presented and said that 
he is working day and night to solve the country's basic problems. 


"The country's problems cannot be solved apart from the land, that common 
mother which will supply us with the ingredients needed to solve problems 
besetting Dominican families," Balaguer stated. 


The chief of state handed out checks to over 20 owners of plots and ordered 
the completion of drainage projects to help use water in the channels in 
nearby areas. 


Balaguer warned that it is the workers who must lift the country out of the 
hole in which it was left by previous administrations. 


He said that the world is constantly demanding more food because the population 
is growing every day, just as everything based on evil demands more because 
man has always been essentially lazy. 


The president appealed for more action and work and said that he is working day 
and night, tirelessly, to pull the country out of the disaster into which pre- 
vious administrations plunged it. 


Scores Sowing Delays 
Santo Domingo EL NACIONAL in Spanish 9 Nov 86 p 2 


[Article by Nelson Encarnacion] 


[Excerpts] Quinigua, Santiago--Yesterday, President Joaquin Balaguer issued 
strong criticism against his agricultural officials, charging them with a lack 
of action aimed at making the land produce more. 


Balaguer's criticisms are the harshest ever faced by Cabinet members in the 
early months of his administration and were immediately interpreted in different 
circles as the desire of the chief of state that each individual take a close 
look at the departments entrusted to him. 


Balaguer said that the secretary of the Armed Forces, Lt Gen Antonio Imbert 


Barrera, had informed him that during a long tour of border areas where he 
visited military bases, he had observed that the fields were not planted. 
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The president then called farmer Tomas Santana, from Montecristi, to the stand 
and asked him to report on the situation in that area. 


Santana explained that the situation was delicate, due to the fact that the 
land was not being prepared for planting, the irrigation canals were full of 
silt and the Farm Bank was not giving out loans in time. 


He told Balaguer that despite the current situation, farmers on the Northwestern 
Line hope that they will be able to produce, provided that the government helps 
out with timely credits and technical assistance. 


He added that many farmers have lost interest in cultivating the land as a 
result of their disappointment over the neglect they have suffered in recent 
years. 


After Balaguer's words on Santana's talk, the president yielded the floor to 
farmer Maximino Fernandez, who presented the rural situation more clearly. 


Fernandez told Balaguer that the farmers were desperate because their crops 
do not obtain fair prices and because it is the middleman who benefits from 
the farm worker's sweat. 


For example, he said that it costs over 25 pesos to produce a basket of yucca, 
but that the middleman offers 8 or at most 10 pesos. 
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DOMINICAN REPUBLIC 


MONETARY RESERVE DEFICIT REDUCED BY 276.7 MILLION PESOS 
Santo Domingo LISTIN DIARIO in Spanish 9 Nov 86 pp l, 13 
[Article by Jose Romero] 


[The deficit in the country's net monetary reserves has been substantially 
reduced so far under this administration and by the end of last month, that 
reduction totaled 276.7 million pesos. 


The considerable improvement can be seen in the following ohservation: In 
August, the deficit in the country's net reserves amounted to 1,088,000,000 

and that figure dropped to 812 million by October, according to figures obtained 
from the Central Bank. 


Legally speaking, the monetary reserves are comprised of the international 
assets of the Central Bank, including its contributions to institutions, 
minus liabilities. According to this definition officially adopted by the 
bank itself, it is assumed that 100 percent of the obligations are payable on 
demand after a month and within 1 year, 50 percent after 1 year and up to 

3 years and 25 percent after 3 years. 


In August, the country's gross reserves totaled 840 million pesos, but without 
including obligations in gold and foreign exchange. Including the latter, gross 
reserves totaled 1,088,000,000. 


By October, the gross reserves totaled 1,178,000,090 pesos and the net balance 
was 812 million. 


The improvement is attributed to bank measures concerning priority in spending, 
within its austerity program, since amortization of service on the debt has 
been reduced to minimum levels, given the impossibility of payment. 


President Joaquin Balaguer's government has undertaken urgent austerity mea- 
sures that will make it possible, according to official estimates, to reduce 
regular spending by 10 percent, raising capital spending to 29 percent of total 
spending and turning it into a mechanism to stimulate the economy. 


Among the austerity measures applied are: the elimination of subsidies worth 


some $177 million a year for goods and services; over 400 government posts 
under the president within a general reduction in plethoric personnel. 
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However, it is estimated that service on the debt for 1987 will be equivalent 
to 23 percent of fiscal revenue. 


At the time of the change in government, the latest available report presented 
showed a tremendously negative picture of economic results and their projec- 
tions for the rest of the year. In that sense, the estimated growth in the 
gross national product was only 1 percent, almost 2 percent lower than the 
population increase. Inflation was going down and it is thought that it will 
be 9 percent by the end of the year. 


The balance in the goods and services account of the balance of payments showed 
a negative figure of $500 million and, according to that projection, the capital 


account totaled a net value of $50 million, with a significant reduction in 
capital revenue. 


In the meantime, the net monetary reserves were estimated, at the close of the 
year (estimate made in July) to show a deficit of $385 million, while service 
on the restructured foreign debt was projected at an amount equivalent to 


18 percent of the product, 145 percent of exports of goods and 75 percent of 
all exports of goods and services. 
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DOMINICAN REPUBLIC 


DETAILS OF 4—YEAR GOVERNMENT INVESTMENT PROGRAM 
Santo Domingo LISTIN DIARIO in Spanish 25 Nov 86 pp 1, 13 
[Article by Maximo Manuel Perez] 


[Text] The technical secretary of the president's office announced yesterday 
that the government will carry out an investment program totaling 4.758 
billion pesos over the next 4 years. Its primary objective will be to assure 
the country of a yearly growth rate of 6.6 percent. 


Guillermo Caram, speaking at a press conference at his office in the National 
Palace, explained that these resources will be spent on various projects under 
the direction of institutions in the autonomous sector (decentralized) and the 
central government. 


The official stated that the investment program for the 1986-1990 4-year 
period involves an overall investment of 10 billion pesos, of which 4.758 
billion corresponds to the public sector. 


Caram explained that to achieve this purpose, "a tremendous effort will be 
required, in addition to major investments, because the country's development 
is stimulated primarily by exports and investments." 


He pointed out that it is precisely these areas on which government officials 
are focusing their greatest efforts, and said that "exports, in a rigid 
economic structure such as ours, are not a presence, and will not pick up 
steam as quickly as we would like unless we make huge investments." 


Of the planned investments, the Dominican Electricity Corporation will receive 
the largest share, with 1,188,800,000 pesos, followed by the National 
Institute of Water Resources with 1,435,100,000 pesos. 


The other allocations for institutional investment during the 1986-1990 period 
are: 


-—-Secretariat of Agriculture, 318.9 million pesos 
~-Dominican Agrarian Institute, 161.5 million pesos 
--Agricultural Bank, 183.4 million pesos 

--General Office of Forestry, 13.3 million pesos 
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-—-Institute for Development and Cooperative Credit, 4 million pesos 
--National Energy Policy Commission, 32.6 million pesos 
—-Secretariat of Public Works, 565.8 million pesos 

-—-Aqueduct and Sewage Corporation of Santo Domingo, 186.7 million pesos 
-—-National Institute for Potable Water and Sewage, 1.4 million pesos 
--National Housing Institute, 90.8 million pesos 

—-Industrial Development Corporation, 6.5 million pesos 
~-Secretariat of Public Health, 137.7 million pesos 

—Secretariat of Education, 93.8 million pesos 

—-Secretariat of Sports, 37.1 million pesos 

—Central Bank, 292 million pesos 

—-National District City Government, 2.8 million pesos 


It is estimated that by the end of this year, the overall amount spent by the 
institutions will total about 1.8 billion pesos. 


The technical secretary of the president's office stated that the proposed 
6.6—percent annual growth rate will require an extraordinarily high investment 
level over the next 4 years, on the order of 10 billion pesos. 


Caram, who spoke to journalists in his offices at the National Palace in an 
assessment the first 100 days of Dr Joaquin Balaguer's government, stated that 
this investment is necessary to produce food for export. 


"And to create jobs for 125,000 families, and the 750,000 people who will join 
the country's economic and social life in the next 4 years," he said. 


He added that of these 10 billion pesos, 4.7 billion wiil go to the public 
sector. 


The high-ranking government officia] declared that this economic growth rate 
of 6.6 percent a year is needed to counteract the stagnation that we have 
suffered in previous years. 


He indicated that between 1983 and 1984 the Dominican economy declined at an 
annual rate of 0.4 percent; and measured in terms of the real GDP per person, 
it stayed practically the same as in 1980. 
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DOMINICAN REPUBLIC 


BRIEFS 


ECONOMY MEASURES PROVIDE CONSTRUCTION FUNDS--Jose Antonio Guzman Alvarez, 
director of the budget, has reported that in 2 months, the government has 
invested some 120 million pesos in construction projects in different parts of 
the country. He added that such investments are being made at the rate of some 
2 million pesos a day and that the funds come from resources obtained from eco- 
nomy moves and reductions in superfluous spending in effect since 16 August. 
"As time passes, the austerity policy being implemented is providing us with 
funds for daily investments of some 2 million pesos, without increasing taxes, 
without ‘inorganic’ funds and without outside resources," he added. Inter- 
viewed on the program “Having Lunch With Us," on Channel 13, the official 

said that about 65 million pesos were invested last month and that in the next 
30 days. the amount was 43 million. "In other words, in 2 months, we have al- 
ready invested some 115 or 120 million, the product of those savings and re- 
duced spending." Guzman said that with with cuts in spending on publicity 
alone, the government saves over a million pesos a month and that the reduced 
consumption of fuel has yielded a savings of 800,000 pesos a month. [By Saul 


Pimentel] [Excerpt] [Santo Domingo LISTIN DIARIO in Spanish 8 Nov 86 p 1] 
11,464 
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GUATEMALA 


CEREZO URGED TO RESUME GOVERNING 


Guatemala City PRENSA LIBRE (Sunday Supplement) in Spanish 19 Oct 86 pp 2-3 
[Commentary by Luis Jimenez: "Back Down to Earth"] 


[Text] The presidential plane continued its flight without incident. Inside 
could be heard the joyous laughter of people who had spent 3 dream-like weeks 
visiting the most splendid places on the planet. 


It was 3 weeks of merriment, homages, smiles and warm, sincere handshakes. It 
was 3 weeks of successes during which police forces, operating like Swiss 


timepieces, were able to keep shouting protesters and untimely criticism at a 
distance. 


Now, however, everything is returning to its place. No longer will an 
extremely efficient retinue of servants hang on his excellency the president's 
every move. There will be no more merrymaking every night at receptions of 
honor or rubbing elbows with the creme de la creme of Europe's elites. Now 


everything is going to be quiet, somewhat dull, somewhat lackluster, and often 
totally improvised. 


The trip has unquestionably done him some good. It was marvelous to change 
environments at a time when a blazing sun was beating down on our country, 
scorching the fields, a winter that was really not a winter, scuttling hopes 
of higher food production. 


It was marvelous, for example, to attend the General Assembly of the United 
Nations in New York, with a rostrum just for him, and to deliver, almost 
without pause, a speech that he could not have given to any living audience in 
Guatemala because surely no one would have been courteous and polite enough to 
put up with it. 


It was marvelous, for example, that the Spanish royal couple showed him and 
his party their hospitality and did not complain about the excessive number of 
gate—-crashers. It was marvelous that Felipe Gonzalez listened to him and even 
praised his proposals for resolving the Central American crisis and indicated 
that his genuine desire to establish a democratic system of government in 
Guatemala was worthy of support and imitation. 








Of course it was a week of triumphs! Of course it was a time that he could 
get away from major national problems. 


Those welcomes in Bonn and Frankfort. The seriousness with which the 
ministers treat his office. The respect that the government has for public 
opinion, the concern that the handling of public affairs be spotless and above 
board...The trip truly highlighted other realities. 


Furthermore, the kids over there in Europe really do know what they want. And 
they enjoy the big advantage of seeking their goals in highly practical ways. 


Things in Guatemala are obviously not like they are in Europe. Here we do not 
even know how to play the game of democracy. We are given the chance to 
govern and what do we do? We start putting all our relatives and friends in 
key positions, where they can have a good time, not work too hard and, after a 
short while, leave with a new home, anew car, a little country house and 
enough money so that the missus can go shopping in Miami... 


And what happens when the talk turns to consolidating democracy? We _ start 
designing programs to win votes in future elections (everything points to 
1991) and we start patching things up a bit, on the wings of improvisation. 
We speak of development, but we do not have a clear idea of what it means. We 
think only that we have to do something to polish the party's public image and 
prevent the other guys from overshadowing us for the next 5 years. 


Ut course things are different over there...The past 3 weeks were extremely 
illustrative. There is no fear over there of setting up investigative 
commissions. Any matter that is not sufficiently clear is susceptibie to 
investigation, and the governments do not oppose this because they realize 
that this is part of democracy. People obviously are entitled to information 
on all public affairs and to demand as much explanation as necessary. 


It is going to be tough. When someone speaks up here, no one listens, because 
people are very disillusioned. The problem was not having been able to temper 
people's expectations. There was no explanation that this was going to be a 
transition government that could not risk radical measures. 


This is why people do not understand now why prices have to rise. People do 
not understand why the government cannot protect them against profiteering and 
the loss of buying power. 


This is a country in which things are not done pragmatically. We must do our 
apprenticeship in democracy from the government and from the people. But we 
have waited so long that we are now expecting a Great National Sugar Daddy, 
and no one is going to think that he will help just a privileged few. 


All of these thoughts kept the constitutional president of the republic 
looking out the airplane window. As it flew home, the rest of the group swung 
from happiness to deep melancholy at having to return to this tiny Central 
American country and suddenly bump into a reality radically different from the 
one that they had experienced for more than 3 weeks. Many cf them, after 
having stayed in luxurious palaces, having dined on sumptuous fare, having 
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slept in luxury hotels and having visited so many places, had even fallen prey 
to the temptation of defecting and staying behind...It is something like what 


happens when people behind the Iron Curtain are allowed to visit Western 
Europe. 


Many of them never even dreamed of seeing so many fascinating places; it never 
even occurred to them that they would ever be received as distinguished 
visitors. 


This is why they all returned melancholy. 


But the president was even more concerned. Now that he had succeeded in 
selling his image overseas, he realized that many things remained to be done 
before the country could be governed. Now that many people had listened to 
him, he realized that his mission went beyond being a simple communicator, a 
simple conveyor of nice ideas. 


The president was starting to grasp the magnitude of the task to which he had 
committed himself. And this almost frightens him. Those long nights of 
persecution, when he feared that his enemies would grab him, did not worry him 
as much as_ the great responsibility that lies before him. Being in the 
opposition for almost 20 years had been easy, because it is always easier to 
criticize from the outside, without having to become involved in what was 
going on. Naturally it was much easier before to talk about corruption, 
electoral hanky-panky, administrative ineptitude, because he was not bearing 
the heavy burden of running the country. It was all very easy before, but now 
things cannot continue that way. 


The president knows very well that he made mistakes in choosing his first team 
of colleagues. He knows very well that many of his friends, instead of 
working hard, have gone about setting traps for him. The traps may have been 
unconscious; they also may have been painful, ill-intentioned. In any case, 
however, though they may be very good friends of his, Guatemala is in no mood 
to put up with this kind of incompetent nepotism, like all the others in the 
past, which bequeathed to him the government of a country in crisis. 


Governing with the party has been a fine political solution, because he has 
not been left alone, but he would do well to exercise some good judgment with 
many of his companions. At the moment he is pulling from his bag a list of 
his closest colleagues. It includes party people, longstanding activists, 
people who protected him during tough times and gave him their support. But 
these friends are causing the homeland serious problems and, what is more, in 
their obstinate desire to place every party affiliate in the administration, 
they are sabotaging the efforts of others who, because they do not belong to 
the Christian Democratic Party, have been viewed very disapprovingly. He must 
be pragmatic and sacrifice the government of the party for the sake of 
efficiency and honesty in public office. 


Things are not so easy now. Another year without sufficient private 


investment is upon us. And the favorable conditions of high coffee prices and 
low oil prices may not last much longer. 
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People are having problems. With all this business about the transition, the 
countryside has been neglected, and there are areas in which the "diet" 
consists solely of water with corn meal and on Fridays, as if it were a Roman 
feast, a plate of black beans. 


As the president knows, the commitment to democracy must go beyond the bounds 
of urban centers. And he must be more convinced than anyone else that in 
order for a democracy to work properly, as he saw in Europe, the appropriate 
economic and social conditions must be in place. Why? Because how are people 
from the Development Ministry supposed to go and talk to peasants about forms 
of democratic organization when they are starving? 


Fortunately, he is not like some of his colleagues, who are always having 
their pills sugarcoated for them. In spite of the iron-like ring that Sarita, 
Luis Felipe, Amalia and other party people have tried to form around him, he 
has not fallen prey to the temptation of being deified, not yet at least. Nor 
is he going to be fooled by the "refrain" that the people love him, the people 
adore him, the people think that he is doing the right thing. Nor is he going 
to swallow the all-out image-enhancement campaign that has been portraying him 
from his finest angles, speaking before the UN and shaking the hand of so many 
important people in Europe. 


No. Fortunately, he is intelligent. And he realizes that so far many of his 
colleagues have borne the burden of discredit, that the mid-level personnel 
have besmirched themselves with corruption and administrative ineptitude, that 
some of his ministers have been unable to maintain a clean image and that the 
people is blaming the party more than him for how badly things are going. 


He has the advantage that, in spite of a few tactical errors, his image is 
still quite acceptable to the average citizen. The most recent poll conducted 
by the party showed that a large segment of the population still has_ hope. 
But all this cannot last much longer, because the people do not live on hope 
alone. 


Well then. The party is going to get somewhat angry, but if it does not offer 
capable people, honest and hardworking individuals who are not Christian 
Democrats will have to be asked on board. The theme they kept plugging early 
in the year, to the effect that Christian Democrats would be given preference 
above everyone else, will have to be forgotten, because the party simply 
cannot provide all the people that Guatemala needs to make headway. 


And though the party may become cross, he will have no choice but to ignore 
many of its suggestions and fire some people, even some high-level officials, 
who have done nothing so far, and to lend his complete support to all of those 
specialists who, though they do not belong to the party, have shown that they 
can do the job. 


It is going to be difficult, but the time has come to make the big decisions. 
If they are postponed, the country will never recover and people will never 


regain faith in government, especially a government that has till now placed 
such emphasis on the virtues of democracy. 
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The plane touches down, and applause from his traveling companions tells him 
that the landing has been perfect. As the aircraft slows to a halt along the 
runway at La Aurora Airport and taxis towards the military wing, the president 
feels a heavy weight in his heart. That damned habit of getting emotional 
when you return home! 


He rises to leave, and the same people as always are waiting outside, the ones 
whom his diligent helpers bring out to create the impression of a spontaneous, 
mass reception, just as PRI has taught...After the same old formalities, the 
salutes and the ceremonial embraces, he realizes once again that he is back in 
Guatemala and that it is a long way from heaven to earth... 


Fortunately, he has decided to come back down to earth. 
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GUATEMALA 


MLN LEADER ON CHINCHILLA OUSTER, CEREZO POLICIES 
Guatemala City PRENSA LIBRE (Sunday Supplement) in Spanish 2 Nov 86 pp 6-7 


[Interview with Mario Sandoval Alarcon, secretary general of the National 
Liberation Movement (MLN) party, by Mario Castro; date and place not given] 


[Text] The Party 


[Question] The MLN is said to be going through a ccrisis. It did not do well 
in the elections, It got just a few deputies into Congress, and several of 
them have even left the party. What is your opinion in this regard? 


[Answer] This is to be expected. After every losing election many activists 
jump on the bandwagon of the victorious party, which has cushy jobs and money 
to offer. This is exactly what happened to us. Just look at the case of 
Aragon and his friends, who would rather have government jobs than remain in 
the party. I have already seen this happen several times in my political 
career, 


I would go so far as to say that this is part of a political self-purge. The 
MLN is now going through this stage. We have brought in new faces and many 
young people, especially among our advisers, and "the newcomers” account for 
almost 40 percent of the party's central command. Only those who fought in 
the elections with ideological and patriotic interests will remain with us. 
Those who have left did not share this approach and preferred the winning 
bandwagon. 


Now then, the case of Chinchilla Vega is different. He did not jump on the 
winning bandwagon. Nevertheless, I had to bring him before the court of honor 
because he did not hew to the party's ideological line. While he was the 
party's whip in Congress he made somewhat unfortunate statements to your 
Sunday supplement. They prompted the action against him, and I thus received 
a recommendation to expel him from the party. 


What is more, when he was called on to appear, he said that he would, but only 
if the session were held in the Congress of the Republic. He cited security 
reasons, which I found invalid because anyone can enter and leave the party 
building without restrictions. If I had been in his shoes, I would have 
showed up, and everything would have proceeded without incident. 
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[Question] The party did not do very well in last year's elections. To what 
do you attribute this? 


[Answer] General Guevara's victory in the 1982 campaign hurt us a great deal. 
The other parties realized that if the Right united, no one could beat us. 
Remember that in 1978 the MLN won the election alone with Peralta Azurdia by 
almost an absolute majority. We beat Lucas and Ricardo Peralta Mendez. In 
1982 the party also ran me alone, and we won again. 


The Left then began a campaign to fragment the Right at all costs. Let's take 
a look at the picture in 1985. There was Jorge Carpio, who was not around in 
1982; Jorge Serrano, who was not around in 1982 either; Lionel (Sisniega), who 
had split from us, and Mario David (Garcia), who had not been politically 
active. They had cleverly fragmented the Right with the complicity of General 
Mejia and the intercession of former Foreign Minister Andrade. 


We also have to realize that outside political and economic forces were 
involved, as they supported the candidacy of Mr Cerezo. Moreover, he had the 
backing of the leftwing faction of the Catholic Church and the CACIF, a 
majority of whose members supported the current president. They are perhaps 
the sorriest about that today, but they supported him in the campaign. 


Now that we are trying to unify the Right, we have seen an exodus of people 
who vould rather join the ruling party than battle ffrom_ the 
outside...Fortunately, not many have left, and we are lucky that the exodus 
has not taken place after our unification drive comes to an end. 


[Question] Why do you think Obdulio Chinchilla voted against the party line? 


[Answer] I don't know. I only know that when all that was happening, I was 
in the United States. When I spoke with him, he told me that he had voted as 
an individual, not as a member of the MLN, which did not ring true to me. As 
the whip he voted yes, while the other seven members of the bloc voted against 
the expropriation. 


Look, if we accept that sort of indiscipline, anything could happen. Today it 
would be him ignoring the MLN philosophy; tomorrow it would be others. We 
cannot allow that. Moreover, I don't know whether the headline in the Sunday 
supplement was that harsh, but the fact is that he said something like the 
interests of the party are one thing and the interests of the homeland are 
another. 


[Question] What do you think of his arguments for voting in favor of the 
expropriation? 


[Answer] I think that he had to offer some arguments. At the same time, 
however, I must clarify that the revolution in MLN thought began in 1984, 
mainly in the area of economics, It was then that we drafted a very realistic 
government program with a very clear attitude towards free enterprise and 
capitalisa. 
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That was one of the major tasks that I took on as the culmination of my 43- 
year political career. I have also worked to groom new leaders, because I 
think that the time has come to go elsewhere. I have run for president twice; 
I have held every position in the party since it began and I have been in 
charge for 32 years now. So the renovation was part of a comprehensive 
project that was no accident. Remember that I can say, modestly, that I am 
one of the few people who have made important decisions for the country over 
the past 25 years... 


[Question] What do you think about Chinchilla Vega's bid to be your 
successor? 


[Answer] It is human and logical. I have always liked men with ambitions, 
because complacent people are a disaster, especially in politics. 
Nevertheless, sometimes ambition can be excessive and betray men. 


I don't think that this is the case with Obdulio. If he has hinted that this 
could be the reason for his ouster, he is wrong, because he and everyone else 
knows that I have no preference in this regard. When the time comes for me to 
hand over control, I'll give it to anyone who shows that he really deserves 
it. 


[Question ] Have you taken into account the support that Chinchilla claims to 
have in the eastern part of the country? 


[Answer] So far we have received no messages. I don't know who supports him, 
though it stands to reason that it would be people from his region. We are 
going to have a meeting with the departmental leaders to explain briefly what 
has happened with him. 


The Administration 


[Question] The entire problem with Deputy Chinchilla and the MLN began after 
the expropriation of El Palmar. What solution were you proposing? 


[Answer] The MLN is not opposed to the concept of the public use of private 
property. Moreover, while I served as president of Congress some years ago, I 
encountered the same problem, in particuiar in connection with water sources, 
The problem with El Palmar is that there were other options, and there was 
really no need to expropriate. In other words, the concept of public use had 
not been exhausted, and a plan was carried out in accordance with the very 
individual interests of the ruling party. Why? Well, I don't know, but I 
think that the party people who were active during the campaign could have 
proposed the expropriation to win votes. Now, in the face of pressure from 
the people, Congress had to give in, 


[Question] The administration does not seem to be having a good time of it 
now. What do you think? 


[Answer] Unfortunately, 10 months have passed since the Christian Democratic 


government took office, and I have not seen a single positive result. It's 
hard to believe how little has gotten done in the legislative sphere. In the 
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administration we can see the total absence of a workable agenda, and the lack 
of truly worthy peopie in the exercise of power has also become evident. 


What is happening is that many of the public officials are party bureaucrats 
who are used to waging political campaigns and who know that the money to keep 
them going will come from overseas or from some private Guatemalan sources. 
When the Christian Democrats come to power, they have, as we have seen, become 
the biggest freeloaders [viajeros] in the history of the country's government. 


[Question] You paint a very bleak picture... 


[Answer] I feel that there is no economic or political order. I feel that 
there is misgovernment, rather than government, and except for the concept of 
active neutrality, which cannot be attributed to the Christian Demccrats 
either, I have seen nothing good. I would say that we are going through a 
period of political disaster both at home and _ abroad. Furthermore, 
Guatemala's policy towards Central America is aligning us with the members of 
Contadora, with the nations that are responsible for the disaster of 
Nicaragua. 


[Question] Are the rumors of a rift in the administration true? 


[Answer] No. The administration's problems are caused by the incompetence of 
its leaders, not by problems among them. Remember that they are just party 
bureaucrats who have no administrative experience. Look at the resumes of 
Cerezo, Cabrera, Alonzo, Maldonado...As young men they were all employees of 
the Christian Democratic Party. 


The most regrettable thing about all this is that it represents another 
attempt at civilian government. The military officers who are not in 
agreement with this experiment must surely be sitting back and saying: "Just 
look at how poorly the civilian are governing.” 


[Question] And what about economic policy? 


[Answer] We are headed towards total state intervention. No sooner does 
President Cerezo talk about free enterprise than he hires the SGS. Of course 
I know who was behind the hiring, and I know how much was charged to win the 
government's favor. 


If all this were untrue, it would make no sense for the company's board of 
directors to be kept a secret. Moreover, we have to wonder what the main 
reason was why the government decided to pay someone $30 million, in other 
words 90 million quetzales, to do a job that the government ought to be doing. 
The government's inability to control the flow of foreign exchange has also 
been made evident, and the worst part is that the company assigned to the job, 
the SGS, has made the mistake of hiring just about anybody, including several 
former DIT agents. We're "wiped out"! There will be corruption, bribery and 
every other form of lawbreaking there. 


Economic policy is a very good illustration of how the Christian Democrats 
operate in office: they don't know what to do with power. There is no clear- 
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cut oil, production, farm or development policy. There is simply nothing at 
all... 


Mr Cerezo and I are friends and we respect each other. When he returns, I 
will ask for a meeting and offer him some suggestions on how to straighten out 
the country's economy. I hope that he makes very drastic changes in his 
cabinet, because his current team has not justified its presence in 
government. I will suggest to him that he begin an austerity policy and 
promote exports. The country needs foreign exchange, but not the way Mr 
Moliviatis wants to do it with his revival of FLOMERCA [Greater Central 
American Merchant Fleet], which we all know will just be another business 
doomed to failure. 


[Question] You remarked a minute ago that you knew who got the SGS its 
contract with the Guatemalan Government. Could you tell us the name? 


[Answer] It would be very risky to give his name. [I will tell you only that 
he is a private businessman who received a million quetzales to promote the 
signing of the contract between the government and the Swiss firm. 


[Question] Let's talk a bit about foreign relations, What are our country's 
prospects in the international arena? 


[Answer] The only thing that Guatemala is doing is following the course 
charted by the military in connection with a policy of active neutrality. 
Perhaps they did not realize it, but the Guatemalan Government has only helped 
Daniel Ortega with this policy. Stability in the region ended with the fall 
of Somoza. I am not defending the former Nicaraguan president, but I think 
that there was a solution other than giving the Sandinists power. I said so 
at the time, and it was not out of fear of Sandinism but of the individuals 
with clear-cut communist leanings who controlled it. 


We have to remember that Sandinism is not evil; it is a perennial struggle 
against interventionism. Just as Sandino battled the U.S. Marines, there was 
also a war to expel the freebooter Walker in which Marshal Jose Victor Zavala 
from Guetemala and other famous Central American officers were involved. The 
idea wee to expel the invaders. Now, the communists have swiped Sandino's 
name and handed over the country. 


All of this has been reflected in the ongoing insecurity in the region. As 
long as Guatemala pursues this neutral policy and the other countries fail to 
control the outbreaks of insurgency, the region will be in constant danger. 
Even the United States has realized how dangerous the situation could get, 
because although it is true that the Soviet base in the Americas used to be 
Cuba, having one off the coast is not the same as having one on the mainland. 


[Question] Before we close, I would like you to dispel a doubt I have. Many 
people recall that the Tegucigalpa document that the MLN signed in 1954 placed 
the movement on the Center-Left. If that was the case, why is your group now 
on the Far Right? 
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[Answer] The document that you mentioned was the most advanced I am familiar 
with as far as domestic policy is concerned. It spoke of employee profit- 
sharing, which cannot be uttered in public nowadays; it spoke of universal 
compensation and other things. 


The document was written in Tegucigalpa and included a great deal of input 
from Colonel Castillo, but Messrs Cordova Cerna, Valladares, Coronado Diaz and 
Salazar were also involved. So were Mario Lopez and Lionel Sisniega. It is 
the most complete ideological document that I know of and represents’ the 
groundwork of the MLN movement. 


Now then, the credit for social reform programs to benefit the masses cannot 
go just to the Left. No one can say that we have not pursued them, and much 
less can we be branded reactionaries. History has demonstrated as much, and 
no one can take that away from us. 
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GUATEMALA 


URNG CLASH WITH TROOPS DIMINISHES TALK PROSPECTS 
Cerezo Outlines Position 
Guatemala City PRENSA LIBRE in Spanish 5 Nov 86 p 3 


[Text] "The government will not dialogue with the insurgents," President 
Cerezo said yesterday, clarifying that he will consider the possibility of 
talking with them only if they lay down their arms and join in national 
political activity. 


The president said that the position of the URNG [Guatemalan National 
Revolutionary Unity] is inconsistent with a desire for dialogue because it is 
still engaged in illegal, terrorist activities in the highlands. 


He indicated that "we are going to protest, because the rebels recently 
captured several soldiers and later murdered them. They even gave them the 
coup de grace. What is more, they carved the initials EGP [Poor People's 
Guerrilla Army] on the back of one of the victims with a bayonet.” 


"Such actions are inhuman and inconsistent with a desire for dialogue. 
Moreover, we have to ascertain whether the URNG is really the group that 
coordinates, controls and represent the guerrilla cells." 


He emphasized that "my administration did away with the word dialogue in its 
statement last week. We will consider the possibility of talks so that they 
can become involved in politics again, but without weapons.” 


He recalled that the Guatemalan people chose the path of democracy to solve 
their problems and that the guerrillas operate in the underground. 


The URNG sent a letter to several mass media raising the possibility of a 
dialogue with the government either at the Spanish or the Mexican embassy. 


The embassies and the government, however, have stated that they have not 
received any formal proposal from the URNG. 


Widows Seek OAS Intervention 


Guatemala City PRENSA LIBRE in Spanish 11 Nov 86 p 8 


[Excerpt] Widows of officers who, according to the army, were slain by the 
insurgents yesterday submitted a petition to the chairman of the OAS Human 
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Rights Commission, Luis Adolfo Siles Salinas, to have these crimes included in 
his report. 


Also present at the meeting with Siles were four soldiers who survived armed 
guerrilla attacks. They showed the commission chairman how their arms and 
legs had been maimed during the ambushes into which they feli. 


The meeting took place in one of the assembly rooms at the El Dorado Hotel, 
where the commission is drafting the report that will be read today at the OAS 
General Assembly. 


Mrs Mirtala Chavarria and Mrs Elsa Martinez gave Mr Siles a report in which 
they tell how their husbands and several other soldiers were slain. They 
called for action against terrorism. 


They indicate that the rebels captured and later murdered their spouses, even 
administering a coup de grace. 
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GUATEMALA 


CASTEJON OPPOSES CEREZO'S ACTIVE NEUTRALITY POLICY 
Guatemala City PRENSA LIBRE in Spanish 7 Nov 86 p 6 


[Text] "There must be talk of working for peace in Guatemala. We are 
convinced that talk of active neutrality" is a threat to the security of the 
nation and of Central America, Dr Mario Castejon stated yesterday as he 
visited Congress to present several deputies with a document containing the 
the Nationalists' stand, which he developed, onthe policy of "active 
neutrality” that the Guatemalan Government is pursuing in connection with the 
Central American crisis. 


Dr Castejon is the secretary of the newly formed Nationalist Party (PANAC). 
He arrived in the company of its other leaders, Victor Hugo Recinos, Santiago 
Velasco, Hector Pena and Mario Rottmann. 


"In the document that we delivered to officers of Congress and deputies," Dr 
Castejon added, “we analyze the historical and legal roots of the concept of 


neutrality. 


"We point out that the position of ‘active neutrality’ was first proposed by 
Cuban Prime Minister Fidel Castro at the first meeting of nonaligned 
countries," which was held in Belgrade in 1961. 


"By adopting this policy," he went on to say, "the member countries actually 
opted for closer ties with the countries that are within the Soviet Union's 
sphere of influence and systematically opposed U.S. policy. 


"In the document we basically question the practical and theoretical validity 
of the policy of so-called ‘active neutrality.’ On the practical side, we 
demonstrate with irrefutable evidence that Guatemala is being harmed by 
aggression from countries that are organized under Marxist-Leninist 
totalitarian systems, such as Nicaragua. 


"They never waver from their expansionist strategy, as shown by the aid that 
they have sent to the subversive groups operating in El Salvador and 
Guatemala. 


"As for the theoretical side, a policy of neutrality means that countries 
cannot be bound by international treaties to take action in reciprocal 
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defense, as is the case with Guatemala, which is a member of the United 
Nations, the OAS and CONDECA [Central American Defense Council]. 


"We emphasize the Nationalist position," he went on to say. "In order for 
there to be peace and development in the region, authentic democracy must 
first of all be shared by all of iie countries here without exception. 


"In the document we challenge the official position by asserting that it 
"gives a breath of fresh air to the Nicaraguan regime” and endangers the 
values and Christian beliefs that are the heritage of the Central American 
nations. 


"In addition, we recall that the 17th consultation meeting that the OAS held 
in 1979 resolved to call on Nicaragua to hold free elections as soon as 
possible so that an authentically democratic government coul« be established. 


"Moreover, we have drafted a petition calling on the OAS at its meeting on the 
10th of this month to once again take up its historic responsibility and bring 
up to date the chapter of Central America's history that began in 1979. 


"In conclusion, we appeal to the deputies to carefully study the implications 
of the policy of ‘active neutrality’ because of the risks that it poses for 
Guatemala and the other countries in the region. I ask them not to act on the 
basis of partisan positions that represent not the genuine interests of 
Guatemala but, in some cases, the hegemonic interests of other countries. I 
am sure that the God of all men and all peoples will enlighten them in their 
decision." 
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GUATEMALA 


COMMENTARY ASSESSES RESUI-TS OF GAM STANCE 
Guatemala City PRENSA LIBRE in Spanish 10 Oct 86 p 11 
[Commentary by Dr Julio Toriello De Leon: "GAM and the Two Sides of the Coin"] 


[Text] The repercussions of this movement could be described as both domestic 
and international. As far as the domestic repercussions are concerned, the 
following are some of the pros: 


a. It has made the citizenry aware of the abuses of power in the past and the 
present and their relative moderation. 


b. It has put to the test the government's restraint in the face of strong 
language, direct accusations and finger-pointing even at high-level officials 


in the present administration who were not involved in previous incidents. 


c. It has encouraged observance of and respect for human rights, which is one 
of the pledges that the current administration made. 


d. Its intervention has defined what the restrained conduct of a_ leftwing 


government is and what the radical conduct of an extreme leftwing government 
is. 


e. It has helped to establish a system under which people are equal before the 
law, as a basic condition for democratization, because the rule of law is 
preferable to abuse and violence. 


f. It has strengthened civilian government, forcing it to distinguish between 
freedom, license and anarchy, on the basis of human rights and equality before 
the law. 


Some of the adverse domestic repercussions are: 


a. It has prompted apprehension among the various sectors and apparentiy 
brought political instability. 


b. There is a danger that the government will take more radical steps to 
counter the aggressiveness of this group, which is arguing that human rights 
should have been respected as much yesterday as they are today. 
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c. If this group eventually engages in violence, it could trigger a chain 
reaction among law enforcement agencies and certain rightwing groups, which 
could harden their stand and cause problems for the civilian government and 
its incipient democratization process. 


d. The actions of this group and its skillful protests have led the civilian 
government to identify itself indirectly with past and present incidents, with 
which it has nothing to do, because it is part of the whole that we call 
government and has thus had to address the problem as if it were its own. 


As far as the international repercussions are concerned, we can mention among 
the pros: 


a. It has called the world's attention to Guatemala and to how the new 
government is trying to solve the problem legally. 


b. It has made the government do its utmost to respect human rights and try to 
improve its international image; the president's controversial trip to the 
Urited States and Europe is one example. 


c. It has uncovered the covert involvement of certain foreign elements in the 
various activities that this group has engaged in. 


d. It has made the world think about the causes of human rights violations by 
previous governments, about the reason for subversion and repression and about 
how such countries have been the victims of dirty wars that they neither asked 
for nor encouraged. 


Some of the adverse international repercussions are: 


a. Having perpetuated our country's poor image, which both subversive and 
repressive groups created. 


b. Having thwarted and at times discouraged the good will of countries that 
are friendly to Guatemala in connection with economic, technical, artistic, 
etc aid. 


c. Having helped to alter Guatemala's democratic foreign policy, as we have 
sought support from and closer ties with nondemocratic countries. 


d. Having indirectly forced the government to accept the interference of 
countries that sympathize with this protest movement but that are unaware of 
the country's efforts to solve the problem. 


In summary, we can say that this movement is protesting yesterday's violations 
of human rights. They were violated by both parties to the conflict, 
subversion and repression, because there was no real rule of law. This was 
because of the deep-seated corruption that prevailed in the past and _ that 
denied the equality of all before the law, thus compelling them to engage in 
violence and human rights violations. However, just one side is being accused 
of these abuses when, to be fair, both sides are to blame for such _ human 
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rights violations. The only answer is the impartial enforcement of the law, 
with the utmost respect for human rights; the cases should be heard by the 
courts so that the victims on either side can bring the appropriate suits 
against the offenders. 
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GUATEMALA 


EDITORIAL VIEWS CONTADORA, 'WASTED' OPPORTUNITIES 
Guatemala City EL GRAFICO in Spanish 12 Nov 86 p 9 
[Editorial: "Contadora and the Fading Peace in Central America”] 


[Text] One of the best hidden and most cherished hopes at the current meeting 
of the OAS in our country is that the Contadora Group will resume its role as 
a mediator in the Central American conflict. All of the statements heard so 
far at the General Assembly seem designed to bolster the mediation. 
Nevertheless, the parties most directly involved do not seem to share this 
enthusiasm. For example, El Salvador, Honduras and Costa Rica have all 
indicated that they will not agree to any dialogue with Nicaragua through 
Contadora as long as Nicaragua continues to serve as a point of support for 
the Salvadoran guerrillas or pursues its suit against Honduras and Costa Rica 
at the court in The Hague. The Nicaraguan foreign minister was quite 
straightforward: "We do not plan to withdraw the suit." What this means is 
that Contadora does matter a whit to us, and we are not going to facilitate 
its mediation efforts. 


Paradoxically, U.S. Secretary of State George Shultz reiterated during his 
short stay in Guatemala that his government respects the efforts of the 
Contadora Group and the Support Group. However, he strongly denounced 
Managua's intervention in the internal affairs of its neighbors, condemned the 
arms buildup and pointed to Nicaragua as a tool for Eastern bloc meddling in 
the hemisphere, thus making it clear that the United States sees the 
Nicaraguan problem as an East-West confrontation. No less significantly, 
Shultz decided to meet privately with all of the Central American foreign 
ministers, with the exception of Nicaragua's, which suggests that the U.S. 
Government does not accept any sort of dialogue with the Nicaraguan Marxist- 
Sandinists. 


The member countries of Contadora and the Support Group have held several 
secret sessions of their own. It has been learned that before the close of 
the OAS Assembly they will put forth a new peace proposal and reaffirm their 
desire to serve as mediators. It has been learned that the El Salvador, 
Honduras and Costa Rica trio will offer their own draft resolution, which they 
plan to pit against Contadora's at the OAS plenary session. No one has 
expressed the view of Contadora better than Foreign Minister Consalvi of 
Venezuela, who asserted: "There were very good times when all of us in the 
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group were talking with the five Central American countries, but the 
opportunities got wasted." This is, in essence, the problem, because as long 
as the dialogue does not resume among "all" the interested parties, peace will 
fade further and the "dialogue" will only help Nicaragua to arm itself to the 
teeth and the Sandino-communist regime to consolidate. ll of this makes one 
think that when the 16th General Assembly of the OAS draws to 2 close, the 
only thing it wiii have achieved is another idealistic-sounding declaration 
calling on the opposing parties to "dialogue" and to "exhaust" the "peaceful" 
means of achieving peace. Meanwhile, the preparations for war move forward. 
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GUATEMALA 


BRIEFS 


MODEL COMMUNITIES DEFENDED-—-"It is untrue that the model communities are 
forced relocation centers for Guatemalan refugees," Defense Minister Gen Jaime 
Hernandez Mendez said yesterday. The general rejected the charges of the 
Human Rights Committee of Guatemala, which commented in a press release that 
the "model communities are concentration camps." He said that the communities 
are "model towns for rebuilding what the subversives destroyed in the past." 
Although he did not specify how many people live there, he said that many 
"peasants have come back." He also said that it was untrue’ that 
identification papers are required to enter the communities. "The 
Constitution of the Republic prohibits this," Minister Hernandez added, 
indicating that the army observes the country’s laws. He reported that the 
model communities are still under the army's jurisdiction, but he said that 
the Development Ministry intends to administer them. "If President Cerezo so 


orders, the military will accept it," he said in conclusion. [Guatemala City 
PRENSA LIBRE in Spanish 13 Oct 86 p 8] 8743 
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MEXTCO 


27 OF 100 PARASTATE ENTERPRISES OFFERED IN 1986 SOLD 
Mexico City EXCELSIOR in Spanish 1 Nov 86 pp 4-A, 33-A 
[Article by Rogelio Hernandez] 


[Excerpt] Between 1982 and 1985, the state sold 431 parastate enterprises, an 
average of 143 per year. So far this year, it has been able to sell only 27 
of the 100 it originally put up for sale, even though it guaranteed that it 
will absorb debts, taxes, and even the compensation of employees. 


This information is contained in the reports on industrial reconversion 
submitted to the Chamber of Deputies by the Secretariats of Planning and 
Budget (SPP) and Energy, Mines, and Parastate Industry (SEMIP). It will be 
the subject of the main questions asked of Alfredo del Mazo Gonzalez when he 
appears before the plenary session of legislators on 11 November. 


This was revealed by Gonzalo Altamirano Dimas and Jorge Alcocer Villanueva, 
who represent the National Action Party (PAN) and Unified Socialist Party of 
Mexico (PSUM) blocs in Congress. The secretary expects this appearance to be 
so difficult, said Altamirano Dimas, that he has even begun to invite the 
blocs to separate, private meetings, so that he can prepare his responses for 
the plenary session. 


According to the information contained in the official report submitted by the 
Secretariat of Planning and Budget, in 1986 the state offered to sell 100 
parastate enterprises to private parties. 


As of May, only 27 of these had been purchased, and some of them had debt 
problems which were absorbed by the government. Such is the case with 
Fairbanks Morse, Mexican Industrial Credit Company Industrial Development 
(FISOMEX), Ceramica y Ladrillos, Avantram, Nunatex, Confecciones de Occidente, 
and Hoteles Galerias. The remaining enterprises, according to the report, 
operated in the black. 


In contrast, according to the SPP, the other 73 enterprises that were offered 
for sale apparently did not arouse enough interest in the private sector 
because they had problems of deficiencies, low productivity, and indebtedness. 
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In most cases the state offered to absorb debts, provide tax incentives, and 
compensate employees, and the prices were even below real costs. There was 
little interest, however. 


Based on this information, one of the questions that will be asked of the head 
of SEMIP will be why the government decided to get rid of the most profitable 
enterprises first, and why others were offered for sale with so many 
incentives. 


More Offers 


In addition, the report presented to the Chamber of Deputies by the 
Secretariat of Finance and Public Credit reveals that other entities in the 
parastate sector are in the process of being sold, but it does not specify 
that they are among the 73. Rather, they include enterprises in the sugar, 
steel, and shipbuilding sectors, and some in the National Company for Basic 
Commodities (CONASUPO) system. 


The text states that on 31 December 1982 the public parastate sector consisted 
of 1,155 entities. Of them, 815 were enterprises, 233 were trusteeships, and 


107 were of another type. Of the enterprises, the state held a majority share 
in 750. 


It reports that as of May 1986, 458 entities had been removed from this sector 
(27 of them this year), leaving the total at 697. 


Of that total, according to this account, 101 were sold, 269 were dissolved, 
58 were merged, and 30 were transferred. 


Among other announcements made was the following: "The industrial 
reconversion process is being carried out in the sugar, steel, and 
shipbuilding sectors." 


CONASUPO, the state marketing company, is also undergoing a reorganization. 
All of this enterprise's activities and functions are being studied carefully 
with a view to eliminating those which are not indispensable. This will make 
the entity more effective and less costly. 
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MEXICO 


NATIONWIDE ANTI-INFLATIONARY MEASURES FOR CONSUMERS ANNOUNCED 


[Editorial Report] Mexico City EXCELSIOR in Spanish 24 November 1986 Part II 
of section A p 9 carries a full-page announcement entitled "Family Budget 
Support Actions."' According to the announcement, the federal government , 
working through the Energy, Mines, and Parastate Industry Secretariat, the 
Fisheries Secretariat, the Commerce and Industrial Development 

Secretariat (SECOFIN), the Federal District Department(DDF), the government 
sugar enterprise, Mexican Fisheries Products, the National Company for Basic 
Commodit ies(CONASUPO), and the Federal District General Coordinating Board 
for Supply and Distribution, in conjunction with the Labor Congress, 
organized commerce, and industrial organizations, has arranged for the sale 
of "a package of priority goods at discount prices for the purpose of 
strengthening the buying power of the nation's citizens" and diminishing the 
impact of inflation. 


The program will be in force from 24 November 1986 through the end of 
January 1987, the announcement continues, and will provide discounts of 
between 10 and 51 percent on the prices of the goods offered. It states 
that as these goods are to be sold through the more than 14,000 sales 
outlets of the CONASUPO Distribution Agency, the Labor Congress, the Small 
Business Promotional Enterprise, the DDF, the Institute of Social Security 
and Services for Government Workers, the educational sector, SECOFIN, the 
Navy Secretariat, the electrical sector, the Mexican Social Security 
Institute, and the oil workers union, its coverage will be truly national in 
character, reaching more than 30 million consumers in families of both urban 
workers and those of the countryside. 


Among the 15 classes of food that comprise the specially-discounted 
package of priority goods are the following 10: 


1. rice: 3 quality levels, at 243, 251, and 259 pesos, respectively, per kg. 

2. oil: 630 pesos per liter and 320 pesos per half liter. 

3. sardines in tomato sauce: 303 pesos for a 425-gram can. 

4. biscuits: 2 varieties, for 370 and 460 pesos, respectively, per kg. 

5. pastas: 2 varieties in 200-gram packages, for 65 and 70 pesos, 
respectively. 

6. frozen fish: filets at 1050 pesos per kg. and fish sticks at 1000 pesos 
per kg. 


7. wheat flour: 240 pesos per kg. 
8. sugar: 136 pesos per kg. 

9. corn flour: 143 pesos per kg. 
10.beans: 250 pesos per kg. 
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NICARAGUA 


HUMAN RIGHTS COMMITTEE CHAIRMAN ON SANDINIST VIOLATIONS 
Madrid YA in Spanish 9 Nov 86 pp 27-29 


[Interview with Jose Esteban Gonzalez, chairman of the Nicaraguan Human Rights 
Committee, by Rafael Gonzalez, in Spain; date not given; first two paragraphs 
are introduction] 


[Text] "No one disputes the fact that there are some 10,000 prisoners in 
Nicaragua. More than 6,000 of them are political prisoners. During the worst 
times under Somoza there were 3,200, including 800 missing persons. The 
situation has worsened recently. Even the Sandinist regime's interior 
minister, Tomas Borge, in statements to THE LOS ANGELES HERALD, admitted that 
there were some 9,500 prisoners. But that is not all. Over the past 5 years 
more than a half million Nicaraguans have fled the country, more than 15 
percent of the population, as Nicaragua has some 3 million inhabitants. It 
would be like six million Spaniards fleeing Spain. In what other country has 
such a high percentage of people fled? These ere not people fleeing because 
they are Somoza supporters, because Somoza did not have that many. These are 
peasants farmers, workers, students escaping repression. They cross borders 
cn foot, carrying their sick children in their arms and the elderly on 
makeshift stretchers..." 


The above comments were made calmly by Jose Esteban Gonzalez, the chairman of 
the Nicaraguan Human Rights Committee. He has been in Spain and complains 
that the Spanish section of Amnesty International failed to distribute a 
report that the organization put out last March listing numerous human rights 
violations in Nicaragua. 


[Question] In your judgment, which human rights are violated most often in 
Nicaragua? 


[Answer] We could put them in categories. First comes the right to physical 
integrity. The death penalty has been stricken from the books in Nicaragua, 
but it is still practiced. Several hundred prisoners were executed in 
Sandinist jails during the first few months of the revolutionary government. 
We on the Standing Human Rights Commission conducted inspections of common 
graves after receiving complaints from the relatives of prisoners. In the 
city of Granada, some 60 kilometers from Managua, we found three of them 
containing between 40 and 60 bodies. 








Common Graves 
[Question] Were you able to do this? Weren't you persecuted? 


[Answer] No. We did this during the first few weeks of the revolutionary 
period. The judge who issued the court order later received instructicns from 
Tomas Borge not to pursue the case. But we conducted other inspections. We 
found 2 other common graves in Granada that contained 80 or 100 bodies. 
Someone who was wounded during one of these slaughters but escaped described 
to us what happened in the town of Catarina, which is close to Mazaya. We 
discovered another common grave in Leon, Nicaragua's second largest city. We 
know from reliable sources that there were no fewer than 150 executions. In 
the rural area of Nueva Guinea a priest told me weeping that in his_ parish 
they had killed 25 or 27 people and that he and the local Protestant pastor 
has tried to save them. We reported all this to the Sandinist authorities, 
discreetly at first, and asked them to step in and stop what was happening. 
The response was a personal threat from Tomas Borge, the first person we spoke 
up for just after our founding; he said that the Human Rights Commission ought 
to be shut down because it was slanderously discrediting the revolutionary 
government and that the only organization with the moral authority to defend 
human rights in Nicaragua was the Sandinist Front. 


The fact of the matter is that the situation during the initial months has 
continued, even if the methods have changed, and slaughters kept occurring in 
jails. For example, in June 1981, 16 prisoners were killed in a single day; 
in December 1981, about 80 prisoners along the Atlantic Coast; in February 
1982, the destruction of Miskito towns and the massacre of Indians. An 
Interior Ministry official who was in charge of inventing false but credible 
stories to conceal crimes recently defected. This gentleman, whose name is 
Alvaro Valdisono, has reported in great detail that he personally investigated 
hundreds of cases, and his estimate is that the government committed 2,000 
political crimes between 1982 and 1985. [end of answer] 


Jose Esteban Gonzalez, a Nicaraguan attorney, joined his country's Christian 
Democratic Party in 1967. He held several posts: national treasurer, 
secretary general and vice president. In 19/77, as secretary general and with 
Somoza in power, he founded the Standing Human Rights Commission of Nicaragua 
along with people of various ideologies. The Sandinist Government jailed him 
in February 1981. He then left the country because of political persecution. 
While he was overseas, the Sandinists accused him of engaging in terrorism and 
forbade him to return. 


Crimes, Murders and Disappearances 


[Answer continued] At present I am devoting myself completely to humanitarian 
activity. I represent the Nicaraguan Human Rights Committee, which I founded 
overseas and which is headquartered in Brussels. We have relations with 
international organizations and have received support from all of them. After 
the revolutionary period began, I visited the London office of Amnesty 
International, and its secretary general, Martin Ennals, expressed its 
recognition of and support for our organization in writing. Later, however, I 
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have noted that Amnesty International, for reasons of which I am unaware, has 
been slow to act on human rights problems in Nicaragua. At times it has 
published reports after long delays. We finally got it to publish one report 
in June 1982 and another in March 1986. The last paints a terrifying picture 
of Nicaragua, indicating that political crimes, murders and disappearances 
have taken place systematically. Amnesty International says: "The Nicaraguan 
authorities have deliberately concealed these crimes." 


The Strange Case of the Spanish Version 


When I saw the report, I thought that it was important to make it known to all 
sectors. So I came to Madrid and went to the headquarters of Amnesty 
International on Recoletos Street. Was I surprised when they told me that the 
report didn't exist! But I had a photocopy of the Spanish version that I had 
received in Lisbon in June, and I visited Madrid in late September. I asked 
to see the president of Amnesty International, Mrs Angeles de Doriega. She 
reaffirmed to me that there was no Spanish version of the report. I showed 
her the photocopy, and she examined it incredulously. She compared it to the 
English version. Her final response was that there was no Spanish version. 
So I went to the Brussels section of Amnesty International, where they gave me 
the document in Spanish. I found it inexplicable that the only Spanish- 
speaking country in Europe would not have the Spanish-language version and I 
found it serious and unacceptable that I was told that it had not been 
translated. We have to bear in mind that Amnesty International has_ three 
official languages: English, Freiich and Spanish, and all of its documents are 
always published in those three languages. [end of answer ] 


Speaking slowly and always unemotionally, Jose Esteban Gonzalez tells me of 
violation after violation of the most elementary human rights. He tells me 
that by late 1985 there were almost 400 unresolved cases of missing persons. 
"Just imagine if there were 400 'Nani cases’ in Spain.” And he tells me of 
hundreds of reports of torture: "beatings," isolation, atrocious treatment of 
prisoners, pulling out nails, throwing salt and pepper into the eyes, severing 
tendons, electric shocks, bayonet wounds. And he gives me a file with lists 
and numerous accounts of such barbarities. 


[Answer continued] In February 1984, a peasant named Prudencio Baltodano, who 
was also a preacher with the Assemblies of God, a Protestant group, was 
captured along with some other people, and they cut off his ears. The 
complete account, which you have in the file, is horrifying. As are the rapes 
of Indians and missionaries. In August 1985, Cardinal Obando spoke out from 
the pulpit about the rape of eight young missionaries by a military patrol, 
because the press was censored and could not. 


No Freedom of Expression 


[Question] Since you have mentioned censorship, what is the status of freedom 
of expression? 


[Answer] There is absolutely no freedom of expression. Oddly enough, the 


first paper that the FSLN [Sandinist National Liberation Front] closed down, 
in January 1980, was Maoist. It was called EL PUEBLO. They confiscated the 
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equipment and imprisoned the _ publishers. They then established prior 
censorship. There are just two newspapers left in Nicaragua: BARRICADA, the 
official newspaper of the FSLN, and NUEVO DIARIO, which the Sandinists control 
totally. LA PRENSA, the major independent newspaper, was shut down in late 
June of this year. Television belongs to the party, not to the State, and 
radio is also controlled. The government has prevented the Catholic Church 
from putting out a paper entitled IGLESIA. It seized the first issue and 
confiscated the equipment, which had been donated by Misereor, the main 
Catholic foundation in West Germany. [end of answer] 


This account would be endless if I listed everything that he told me: 
deportations of Indians; the razing of towns; attacks on the headquarters of 
political parties (because there are still parties, albeit in the sort of 
condition that "makes it a joke to talk about political freedom in 
Nicaragua"); the situation in organized labor, even in the Sandinist union 
itself; the party's manipulation of schooling and the literacy drives; the 
economic situation, with a real unemployment rate of over 40 
percent...Commodities, which have always been in abundant supply, are 
rationed: corn, beans, rice, oil, sugar, flour, because the peasant farmers 
are fleeing and grow only for their own consumption. 


And then we would have to talk about the militaristic nature of everything. 
Somoza had a 7,000-man National Guard. Towards the close of his rule forced 
recruitment brought their numbers to some 15,000. The Sandinist Army has some 
100,000 troops, including the regular army and the police, and to them must be 
added the patriotic military service. 


Relations with the United States 


[Question] The press has been reporting that a break in relations between 
Washington and Managua seems imminent. The arrival of Soviet weaponry in 
Nicaragua also indicates that the situation could worsen. How do you view the 
most recent developments? 


[Answer] These developments are the outcome of an ongoing deterioration in 
relations between the current Nicaraguan Government and the _ Reagan 
administration. We must recall that the United States, like all democratic 
countries, hailed the Nicaraguan revolution and supported it politically and 
economically. During the first 18 months of the revolutionary period, the 
United States gave Nicaragua more than $200 million in loans and _ food 
donations. While this aid was coming in, the Nicaraguan Government was 
provoking the United States. One of the provocations was to sing the FSLN 
anthem every time that American officials were there on a visit. 


[Question] Is singing an anthem a provocation? 


[Answer] It is if the anthem says: "Let us combat the Yankee, the enemy of 
mankind." Of course it is. Of course the United States has in the past shown 
a total lack of respect for Nicaragua's sovereignty. The United States has 
occupied Nicaragua militarily several times. So there are reasons for fearing 
American imperialism, 
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[Question] Can you cite some other provocations? 


[Answer] It has been amply demonstrated that Nicaragua is serving as a 
conduit for weapons shipments to the guerrillas in other countries. Such is 
the case in El Salvador. The Sandinist Government has perpetrated terrorist 
acts in neighboring countries. This has been clearly shown in Costa Rica. 
The Sandinist Government has thus become a source of unrest in the region, to 
which we must add the massive presence of Soviets and Cubans. Between 6,000 
and 8,000 Cubans are in Nicaragua serving in the army, in security forces, in 
intelligence, in education, etc. The United States considers’ these 
developments a threat to its security. 


[Question] Nevertheless, the argument is consistently advanced that U.S. 
policy towards Nicaragua has spurred its radicalization, thus preventing the 
regime from adopting a democratic solution. 


[Answer] Both sides are to blame. On the one hand, there is the FSLN 
provocation, and on the other the United States’ misunderstanding of 
Nicaragua's political evolution. For example, the United States accused 
Ortega of being aligned with the Soviet Union, and Ortega visited the Soviet 
Union just when the U.S. Congress was opposing President Reagan's move to give 
the Contras economic aid. This enabled the Reagan administration to confirm 
its previous charges. Some American legislators said jokingly but quite 
sensibly that it seemed as if Ortega were working for the White House because 
he gave Reagan arguments to justify his policy of applying military pressure. 


[Question] What importance do you attach to the words of Minister D'Escoto, 
who is a priest, when he exclaimed to the Americans: "In God's name I ask you 
to stop the war"? 


[Answer] The very fact that a priest is serving as foreign minister shows to 
what degree Nicaraguan policy has become synonymous with confusion and 
manipulation. In the first place, Father D'Escoto is serving against the 
instructions of the church, in defiance of his religious superiors. What he 
is doing is allowing the Sandinist Government to create the impression that it 
has a Christian presence and to conceal its true nature and purpose. What 
people forget is that there are not just international conflicts in Nicaragua; 
there are internal conflicts as well, and this is where my institution is 
active: in the sphere of the human rights of each and every Nicaraguan, 
independent of his ideology. And just as we spoke up for Tomas Borge when he 
was in prison and on a hunger strike in June 1977 or when we sought political 
asylum for Germania Ortega, the sister of the current president, after Somoza 
fell we have also stood up for the prisoners of the current regime, without it 
mattering to us whether they are Somozist guardsmen. We can thus assert that 
the Sandinist Government had quickly lapsed into a series of abuses that in 
quantity and quality are as serious as the ones committed by the Somoza 
dictatorship or more so. [end of answer] 


This man, who knows Nicaragua inside out and has committed facts, figures, 
dates and names to memory, says that the Sandinist Front is the least 
Sandinist thing about Nicaragua because of its confessed Marxist-Leninist 
ideology. Sandino was a liberal and expelled Farabundo Marti, the symbol of 
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the Salvadoran guerrillas, from his ranks because he realized that he was 
making communist propaganda among his army troops. He also says that he 
opposes the Contras, acknowledging, however, that the FSLN itself has given 
rise to them. He has no use for the Reagan policy of supporting the Contras 
to force the Sandinists to negotiate with them, or for the policy of the 
Sandinists, who want to negotiate with the Contras' "boss," as they say, which 
is Reagan. The answer lies in a commitment to the Nicaraguan peopie. And the 
people, who are not engaged in military action, are represented by the 
political parties, by the unions and by the church. 


We even spoke of the church and its persecution, of the expulsion of 20 
priests, "which proportionately would be like expelling 3,000 priests from 
Spain." More than 50 churches or chapels have been destroyed and others have 
been occupied by FSLN organizations. The FSLN, moreover, is making use of the 
so-called "people's church," which is loyal to the State. 


[Answer continued] Certain liberation theologians ought to take a closer and 
more serious look at the church hierarchy in Nicaragua, because it has had the 
most advanced position in Latin American in regard to theological development 
and a pastoral attitude. This was shown initially during the Somoza period. 
The Sandinists appealed at the time to now Cardinal Obando to serve as a 
mediator in their major conflicts with Somoza. In 1979 the Nicaraguan 
Catholic Church declared the people's rebellion against Somoza legitimate. 
And in November 1979, after Somoza fell, it issued a pastoral letter that is 
still a much more advanced document that the works of Leonardo Boff or Gustavo 
Gutierrez. 
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NICARAGUA 


ARCE ON U.S. POLICIES, 'SANTA FE GROUP' 
PY051350 Buenos Aires CLARIN in Spanish 30 Nov 86 p 30 


[Interview by Nicaragua's Commander Bayardo Arce, member of the Executive 
Commission of the FSLN, to Susana Colombo--Buenos Aires, date not given] 


[Text] Commander Bayardo Arce, member of the Executive Commission of the 
FSLN, has explained to CLARIN the Managua government's viewpoint regarding the 
influence that the current U.S. crisis could have over the Central American 
conflict. The interview was held in Buenos Aires, where Bayardo Arce 
participated in the Forum of Latin American Democratic Parties. 


[Colombo] Sandinist leaders have stated that with this crisis, caused by 
the sale of weapons and the giving of part of the proceeds to the Contras, 
there is the possibility that channels will open for the improvement of 
U.S.-Nicaraguan relations. Are they expecting a specific change in U.S. 
policy toward Central America? 


[Arce] According to our information, for the time being, no one in the United 
States is talking about that. We understand that with the revelation that 
President Ronald Reagan has been violating not only international laws, but 
also U.S. laws, the possibility exists that U.S. public opinion and the new 
Congress will adopt a more responsible attitude, that they will closely watch 
the administration's policy, and that there will be changes in the aggressive 
policy that has been in effect up to the present time. 


[Colombo] According to your evaluation, would the loss support for President 
Reagan, which could emerge from this situation result in a political situation 
in the United States that would favor seeking other solutions to the conflict? 


[Arce] Our evaluation has demonstrated that the problem is not Ronald Reagan 
as an individual. During the past few years we have observed the emergence of 
what is called the New Right, which has a philosophy that has been advocated 
in several institutes, such as the Santa Fe Group. They have been working on 
what they consider to be the philosophy of the recovery of the empire. Reagan 
has been the executor and the exponent of this philosophy. But, when we 
observe that the President is the embodiment of that philosophy, we understand 
that U.S. society is a society of symbols, and that this philosophy is 
expressed by the symbol known as Ronald Reagan. When this symbol begins to 








crack, as is happening now with illegal activities, deception, and the mocking 
of the confidence of the American people, the philosophy itself is weakened. 


[Colombo] You know that the evaluation also indicates that as long as 
Nicaragua maintains its commitments to the Soviet Bloc, the conflict with the 
United States will not be resolved. What is your answer to this? 


[Arce] That is and continues to be one of the excuses that the Reagan 
administration has used to support its aggressive policy against our country. 
But, the right to self-determination and the exercise of its own sovereignty 
was one of the great victories that the Nicaraguan peop]> won with the 
revolution. We have expressed this with an international policy of 
nonalignment. Because we are nonaligned we have fostered friendly relations 
with West European and Socialist countries, and we also want friendly 
relations with the United States. And, its logical that we do not want to 
abandon the victory of our revolution just because the United States says so. 


[Colombo] Sandinist policy is frequently criticized because Nicaragua is the 
most heavily armed Central American country, a condition which favors a 
continuation of the war. 


[Arce] We do not believe that we are the most heavily armed country in the 
region, although we would admit that we are the best armed people, because in 
view of the constant threats, we have concerned ourselves with making the 
people capable of defending themselves in case of a U.S. invasion. Moreover, 
many Central American countries have some branches of their military 
organizations that are more highly developed than corresponding branches in 
Nicaragua, either for economic reasons or because of military doctrine. We do 
not base our defense on a professional army that has a high level of military 
technology, but rather on a people who are prepared to defend themselves. 


[Colombo] Is Nicaragua still willing to negotiate a reduction of arms, as has 
been proposed within the framework of Contadora? 


[Arce] In effect, this problem has been studied within the Contadora 
negotiation process, and Nicaragua has expressed its willingness to negotiate 
an arms freeze and a reduction in weapons, which will permit a balance in the 
region as long as it guarantees the self-determination of the Central American 
countries. In other words, to someone who is concerned about the amount of 
arms that Nicaragua has purchased, I would say that the solution is to be 
found within the Contadora process. 


[Colombo] What strategy have you outlined to seek a solution to the serious 
economic situation that Nicaragua is experiencing? 


[Arce] During the past few years our economy has been seriously affected by 
U.S. aggression, which has harmed us to the tune of $2.5 billion. We have 
also had a series of defense expenses and all of this affects the economic 
sector. Despite all of this, we have been able to continue with most of the 
investment projects that we outlined at the beginning of the revolution. 
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These projects have been implemented to rectify the problems caused by an 
obsolete industry which depended on raw materials. In seeking agroindustrial 
development we continue to work on irrigation systems, sugar refineries, and 
other projects. 


[Colombo] How much support do you have from the business sector? 


[Arce] We have implemented two very important mechanisms with businessmen. 
First, mutual benefit. The state has implemented a policy comprising a series 
of incentives for production. These include price guarantees for many 
products. This stimulates production and eliminates the fear, induced by 
propaganda, that we intend to take people's property away from them. Second, 
we have recently implemented a mechanism that has had good results. It 
consists of joint investment and production effort by the state, businessmen, 
and the cooperatives. Everyone participates in the decisionmaking and 
everyone is assured of his profits. Thus, the initial political opposition to 
the Sandinistas from the business sector has now been overcome. 
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NICARAGUA 


BRIEFS 


GDR POLITICAL PARTY DONATES HOSPITAL--Yesterday, the Karl Marx Brigade of the 
GDR's Socialist Unity Party of Germany dedicated the Karl Marx Hospital, which 
was built in the eastern end of Managua, to Nicaraguan Vice President Sergio 
Ramirez. The Karl Marx Hospital, which began operations on 8 August 1985, had 
functioned as a field hospital at that time. Besides GDR ambassador to 
Nicaragua Heinrich Marx, who presented the hospital to Vice President Ramirez, 
commander of the Revolution Henry Ruiz, Health Minister Commander Dora Maria 
Tellez, Karl Marx Hospital Director Hernan Challer, and representatives of the 
Sandinist and the German youths were also present in yesterday's ceremony. 
Commander Ruiz, the Nicaraguan minister of foreign cooperation, expressed 
thanks for the donation of this hospital on behalf of the Nicaraguan people 
and government. This donation further expresses the solidarity and the 
international support that the Sandinist revolution receives. [Excerpts] 
[Managua Radio Sandino in Spanish 1200 GMT 5 Dec 86] /9599 
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SURINAME 


BRUNSWIJK SECOND IN COMMAND CITES REBELLION'S GOAL 
PM091429 Rotterdam NRC HANDELSBLAD in Dutch 1 Dec 86 p 4 


[Intezview with Surinamese rebel leader Michel van Rey by Frans van Klaveren: 
"Brunswijk-Van Rey a Possible Alternative to Bouterse"; date, place of 
interview not specified] 


[Text] While the first helicopter gunships and other sophisticated arms have 
been shipped to Suriname to crush the Jungle Commando, the leader of the 
group, Ronnie Brunswijk, has received tactical reinforcement. Brunswijk has 
gained the support of Michel van Rey, who will act as second in command after 
Brunswijk. Michel van Rey (36) is a lieutenant trained in the Netherlands. 
In the power takeover in 1980 he was the only officer to remove his insignia 
from his collar and join the side of the "sergeants," the circle in which Desi 
Bouterse later emerged as the most powerful man. In the first Chin A Sen 
civilian government Van Rey was minister of army and police. After only 

4 months he came into conflict with extreme left-wing elements in the new 
Surinamese Army. He was forced to flee and with the help of the Netherlands 
Embassy he arrived unharmed in the United States. 


Michel van Rey settled in the Netherlands and last year completed a course in 
sociology at the University of Nijmegen. Van Rey's joining of the Jungle 
Commando could be important. Not only because of his military skills, but 
perhaps more because he will give the Jungle Commando another face. Bouterse's 
racially charged counterpropaganda, in which the Brunswijk group is depicted 
as a bunch of criminals, has made its mark on society. Many people in 
Paramaribo do not see Brunswijk as an alternative to Bouterse. “People would 
like to see Bouterse soundly beaten, but at the same time they are 
apprehensive about maroon [bosneger] domination. Bouterse has said that the 
Brunswijk group is simply out to become masters of their property. They 
believe this propaganda out of a sense of guilt, because for centuries they 
have given the maroons the cold shoulder," a Surinamer recently returned from 
the country said. The city-born former Lieutenant and former Minister Van Rey 
must be considered, merely as a result of his background, to be able to end 
the wait-and-see attitude within the National Army and among civilians in 
Paramaribo. The two-man team of Brunswijk and Van Rey may perhaps be seen as 
an alternative to Bouterse. There follows an interview with Michel van Rey, 
who left for the theater of war in eastern Suriname last week. 
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[Van Klaveren] Will a second in command under Brunswijk be accepted by the 
Jungle Commando? 


[Van Rey] Naturally, the matter has been thoroughly discussed with Ronnie 
Brunswijk. You should not think in terms of the army, of hierarchical 
structures. We are dealing with a guerrilla army in which certain posts have 
already been filled. The trick is to get yourself accepted within this 
framework. I have thought a lot about Suriname; I was in the Surinamese Army; 
I did a lot of work in the area in question; I know the maroon community very 
well. My task will be to mobilize what already exists. The men there have 
very good judgment. They have already been holding their own for months; 

they know the jungle better than anyone else. Certainly better than I do. 
When I was there I talked to a wounded boy. He gave such a clear military 
overview of approach, strategy, tactics and so on that in a manner of speaking 
it would be a pity to add anything to it. My task will be the balanced 
integration of existing knowlege and skills. 


[Van Klaveren] Ronnie Brunswijk was immediately welcomed by all sorts of 
groups in the Netherlands in particular. But he is short of money and 
consequentiy arms. In order to get money could he hand out prizes like 
minister’al posts and the like in advance? 


[Van Rey] A very difficult question. One important thing is what Brunswijk 
says he wants--the restoration of a democratic constitutional state. That is 
a fact. This means that when a democratic constitutional state is restored 
the political parties in Suriname will be able to participate in it in a 
democratic manner. This means elections. That is one thing. But I can 
imagine that there are all sorts of forces with secret agendas which want to 
buy an army of their own for reasons of pure power. We must guard against 
this dangerous situation. 


Van Rey cannot demand that democracy return in Suriname. He can simply say 
that that is why he is becoming involved in the opposition to the current 
regime. In addition it would be stupid--given the Bouterse legacy--to strive 
for anything else. People in Suriname sometimes speak dismissively of the 
Westminster model as a form of government. This is strange, for this means 
that a choice would be made for a pluralist democracy in which free elections 
could be held in which the political triad [trias politica] could come into 
its own. For me this means that you do not go to.totalitarian democracies for 
support. You plead your case and seek support from Western democracies. 


[Van Klaveren] If Bouterse goes who will fill the vacuum on the civilian 
side? 


[Van Rey] First we would make a number of logistical and organizational 
provisions. Thereafter it is of the greatest importance that a clear 
political manifesto be produced in which the Surinamese National Liberation 
Army clearly sets out its wishes. The first thing is to take an inventory of 
what people have and what people want. Not only Brunswijk, but also the 
people around him. Once you have done that it is a question of sitting down 
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and writing. In such a manifesto you say nothing new. You simply systematize 
what people want; you try to interpret their deeper intentions. Brunswijk has 
said this in his own way. For me personally this is more honest than a 
detailed and pedantic manifesto. Writing the headings is not much of an art. 
The question is whether you can make sufficient effort to make sure that 
something of the kind is produced. That is what is important. 


{Van Klaveren] An interim government? 


[Van Rey] Yes, to see to a couple of minor matters. I am thinking about a 
transitional government--a sort of government of reconstruction and 
restoration, something like that--consisting of technocrats who under the 
terms of a clear mandate provide leadership and make preparations for a 
general election. They would--legitimized through elections--give the impulse 
for the development of a stable democracy in which a number of principles 
would be enshrined. In my view au important principle must be the principle 
of equality of opportunity in Suriname. 


[Van Klaveren] This applies primarily to the maroons, who up to now have been 
ignored. Does this mean that they will finally be represented in the 
country's government? 


[Van Rey] Naturally. But the principle of equality of opportunity does not 
only apply to the maroons, to say nothing of the Indians. I am thinking in 
this context of women's emancipation, the position of invalids, in short a 
whole complex of matters. Through a very positive program of action the 
shortcomings in society would have to be swept away. 


[Van Klaveren] An appeal to the old political parties would then perhaps 
involve the danger of a return to the old situation prior to 1980, with all 
its paralyzing effects, such as the patronage system? 


[Van Rey] The crucial question in the whole discussion surrounding Suriname 
is: What have we Surinamers learned? If you asked what the Surinamers have 
achieved since independence in 1975, I would reply: Not a thing. But what 
have we learned? What have the old political parties learned from their 
mistakes? Have they thought about how they function internally, are they in a 
position to make qualitative improvements to our institutions? If it were to 
emerge that nothing has been learned then there is a great chance that we 
would fall back into the situation prior to the coup in 1980 with all the 
accompanying dangers. I hope that Bouterse--and this would be his positive 
role--has opened the eyes of all those who were irresponsible in wielding 
state power prior to 1980. 


You might say: Nothing has been achieved in the last 6 years. I would 
dispute this argument. It is true that initially the resistance did not 
achieve any results, but it did finally produce Ronnie Brunswijk. There have 
been protests; remember the (failed) coup of Rambocus. December 8 and 9 (the 
date of the liquidation of 15 opponents of Bouterse--Fvk) was a very tragic 
and shocking moment. From it Paul Somohardjo emerged and also Mr Andre 
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Haakmat with his idea of dialogue. These are members of a relay team. They 
carried the baton for 400 meters and then handed it over. At the present 
moment Ronnie Brunswijk is carrying the baton. He could very well be the last 
runner. You could say: There is only Ronnie. That is not fair. The 
conditions necessary for Brunswijk to operate were also created by Rambocus. 
From Rambocus we have learned that we should not opt for a coup in the 
capital. That is doomed to failure. You have been able to see that recently 
in all sorts of African countries. You have to tackle this sort of alert 
government--and Bouterse is very alert--differently. Given the geographical 
circumstances, an attack from the jungle is the best approach. 


[Van Klaveren] But in the capital, Paramaribo, the most important center, 
people have adopted a wait-and-see stance. Will people there react only if 
Bouterse is dead or ousted? 


[Van Rey] People in Suriname are not familiar with this sort of thing. 
Surinamers--and politicians too--are always inclined to underestimate 
situations. However, the impact of Brunswijk will also slowly make itself 
felt there. You could also ask yourself: Are the people in Paramaribo more 
cowardly than those on Haiti, for example? I do not think so. The fact is 
simply that a new leadership has not grown up there yet. As a soldier Ronnie 
Brunswijk has broken through Bouterse's power monopoly by also resorting to 
the use of force. What he is doing has a catalyzing effect, in civilian 
society too. I hope that in this way an official or at least an unofficial 
leadership will arise to get the people moving more. I think that in the 
civilian sector--if you count Ronnie as part of the military sector--a figure 
like Ronnie Brunswijk will arise. A totally unknown and unexpected figure who 
will say: Bouterse, you could shoot me, but so what? Get out! 


[Van Klaveren] Do you have someone in mind? 


[Van Rey] Not directly. I think that more could be done from inside the 
churches. I think that people like Monsignor Zichem and Dr Rudie Polanen 
could have a very inspiring effect on the emergence of what I would call a 
civilian resistance. But they too are dealing with a totally unknown 
phenomenon. Prime Minister Radhakishun is right when he remarks somewhat 
feebly that you do not know what to do with men who come running out of the 
jungle and withdraw to it again after an action. The National Army was 
already pretty useless and it is absolutely no good at all at this sort of 
fighting. This also applies to the civilians. Everyone can see: This is the 
chance to topple the military dictatorship, but no one has ever thought in 
terms of an underground organization. Don't forget that we are talking about 
a small society. That makes things more difficult. 


[Van Klaveren] In the continued fighting Brunswijk and Van Rey could take as 
their targets economic projects and in this way further isolate Paramaribo 
from its sources of income. More or less as Princes Maurits and Frederik 
Hendrik [reference unknown] tried to force towns to capitulate without much 
bloodshed. 
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{Van Rey] I will say nothing about strategy and tactics. But I am afraid 
that in the Suriname that is now emerging a fair amount of blood will be 

shed. For 5 or 6 years now Surinamers have felt the whip on their backs; they 
have been in despair. If this anger comes together in the same way that I 
have seen it do in the Marowijne area, if bottled-up anger mobilizes people 
in Paramaribo, then I think that things could get very bloody. Many scores 
will be settled not by the military, but by civilians. 


[Van Klaveren] How do you prevent a day of reckoning? 


[Van Rey] I do not know whether you can always prevent a day of reckonir ,. 
People seek an outlet for this anger. The only thing you can do--especially 
the churches--is to limit the damage and the tragedy as much as possible. 


[Van Klaveren] That is something different from the idea of dialogue which 
you still supported in 1984, 2 years after the December murders. 


[Van Rey] That was when I had been able to place the December murders in 
their historical context 2 years after they had happened. Naturally, the 
December murders were a terrible event. However, the problem was that these 
deaths happened for nothing, that no changes came from them. Bouterse was 
unable to turn the tragedy into processes of change which brought improvement. 
He has not allowed the Surinamese people to see any new future. The same will 
apply to us: If we do not succeed in ousting Bouterse, the deaths on our side 
will also have been for nothing. In 1984 I spoke first with Ambassador 
Heidweiler. I imagined that I could prompt Bouterse to follow the line of 
dialogue, as Haakmat had also been advocating. Now he has opted for a sort of 
dialogue with the old political parties, but I think that he is too late. A 
great deal of the fate of Suriname depends on the clique around Bouterse. 

Desi Bouterse is a man with a strong mind. He reacts strongly to his 
surroundings, but these surroundings are constantly changing and challenging 
him. He has, aside from psychological factors and personality structure, in 
fact become the victim of these surroudings. If Heidweiler is around he talks 
like Heidweiler. If Herrenberg is around he talks like Herrenberg. Desi 
Bouterse the soldier has been completely hoodwinked by the civilians. They 
are all out to see when they can cut his throat. There is not a single 
exception. All the way from Heidweiler to Herrenberg and back. The clique 
sees that Bouterse the pawn is no longer functioning. That is why they want 
to get rid of him. Those around him say: Bouterse is rotten and we are good. 
But we say: We have to get rid of this whole situation, of Desi and those 
around him. 


[Van Klaveren] The old political parties made the 1980 coup possible through 
their mismanagement. How do you see their position, in a future Suriname? 


[Van Rey] The return of the old political parties to the political arena is 
inevitable. What you could perhaps discuss is whether the behavior of a 
number of representatives of the old parties will be tolerated by the 
grassroots. I have my doubts about whether the grassroots were adequately 
consulted about participation in the dialogue with Bouterse. Just take a look 
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at the position of former Prime Minister Henk Arron. He was the man who 
brought about independence in 1975; he was the man who made such terrible 
mistakes in 1980; he was the man who on 30 January 1980 gave the order to fire 
on junior officers and the men of the army. Now, together with Bouterse, he 
shares responsibility not only for firing on Brunswijk's fighters, but also 
for arbitrary executions taking place in Paramaribo. There were many in the 
army who came face to face with the threat of the use of force on 

20 January 1980 and who are now in the jungle with Brunswijk. These men say: 
Arron is still shooting at us. In 1980 it was he who was chiefly responsible 
for the shooting; now he shares responsibility. They do not understand his 
position. As a result Arron runs a great risk. He must make clear very 
quickly what his position is. Otherwise he faces danger. The same also 
applies in a sense to Lachmon, although he bears no responsibility for 1980. 
But I must say again: Arron and Lachmon are not the important thing. 
Bouterse and his clique are. 
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